AN ACT
RELATI NG TO LOTTERY DI STRI BUTI ONS; PROVI DI NG FOR EQUAL

DI STRI BUTI ON FOR SCHOLARSHI PS AND PUBLI C SCHOOL CAPI TAL
QUTLAY; REQUI RI NG LOTTERY TUl Tl ON SCHOLARSHI PS TO BE USED
AFTER OTHER AVAI LABLE FUNDS.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 6-24-24 NMSA 1978 (being Laws 1995,
Chapter 155, Section 24) is amended to read:
"6-24-24. DI SPOSI TI ON OF REVENUE. - -

A. As nearly as practical, an anount equal to at
|l east fifty percent of the gross annual revenues fromthe
sale of lottery tickets shall be returned to the public in
the formof lottery prizes.

B. The authority shall transmt all net revenues
to the state treasurer, who shall deposit fifty percent of
the revenues in the public school capital outlay fund for
expendi ture pursuant to the provisions of the Public Schoo
Capital Qutlay Act and fifty percent in the lottery tuition
fund. Estimated net revenues shall be transmtted nonthly
to the state treasurer for deposit in the funds; provided
that the total anount of annual net revenues for the fisca
year shall be transmitted no | ater than August 1 each year

C. In determ ning net revenues, operating
expenses of the lottery include all costs incurred in the
operation and adm nistration of the lottery and all costs
resulting fromany contracts entered into for the purchase SB 114
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including the costs of supplies, materials, tickets,

i ndependent audit services, independent studies, data
transm ssion, advertising, pronotion, incentives, public
rel ati ons, communications, conm ssions paid to lottery
retailers, printing, distribution of tickets, purchases of
annuities or investnents to be used to pay future
installments of winning lottery tickets, debt service and
paynment of any revenue bonds issued, contingency reserves,
transfers to the reserve fund and any other necessary costs
incurred in carrying out the provisions of the New Mexico
Lottery Act.

D. An anobunt up to two percent of the gross
annual revenues shall be set aside as a reserve fund to
cover bonuses and incentive plans for lottery retailers,
speci al pronotions for retailers, purchasing specia
pronoti onal gi veaways, sponsoring special pronotiona
events, compul sive ganbling rehabilitation and such ot her
pur poses as the board deens necessary to naintain the
integrity and neet the revenue goals of the lottery. The
board shall report annually to the governor and each regul ar
session of the |egislature on the use of the noney in the
reserve fund. Any bal ance in excess of fifty thousand
dol l ars ($50,000) at the end of any fiscal year shall be
transferred to the lottery tuition fund."

Section 2. Section 21-1-2 NVSA 1978 (being Laws 1970,
Chapter 9, Section 1, as anended) is anended to read:
"21-1-2. MATRI CULATI ON AND TUI TI ON FEES. - -
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and in Section 21-1-4.3 NVBA 1978, the boards of regents of
the university of New Mexico, New Mexico state university,
New Mexi co hi ghl ands university, western New Mexico

uni versity, eastern New Mexico university, New Mexico
mlitary institute, New Mexico institute of mning and
technol ogy and New Mexi co junior college shall establish and
charge matricul ation fees and tuition fees as foll ows:

(1) each student shall be charged a
matricul ation fee of not less than five dollars ($5.00) upon
enrolling in each institution;

(2) each student who is a resident of New
Mexi co shall be charged a tuition fee of not |ess than
twenty dollars ($20.00) a year

(3) each student who is not a resident of
New Mexi co shall be charged a tuition fee of not |ess than
fifty dollars ($50.00) a year;

(4) each student shall be charged a tuition
fee of not less than ten dollars ($10.00) for each sunmer
sessi on; and

(5) each student nay be charged a tuition
fee for extension courses.

B. Except as otherw se provided in this section
and in Section 21-1-4.3 NVBA 1978, the board of regents of
northern New Mexico state school shall establish and charge
each student a matriculation fee and a tuition fee.

C. The board of regents of each institution may
establish and grant gratis schol arships to students who are
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matriculation fee or tuition and fees, or both. These

schol arships are in addition to the lottery tuition

schol arshi ps authorized in Section 21-1-4.3 NVSA 1978 and
shal|l be granted to the full extent of avail able funds
before lottery tuition schol arships are granted. The nunber
of schol arshi ps established and granted pursuant to this
subsection shall not exceed three percent of the preceding
fall semester enrollnent in each institution and shall not
be established and granted for summer sessions. The

presi dent of each institution shall select and recomend to
the board of regents of his institution, as recipients of
schol ar shi ps, students who possess good noral character and
satisfactory initiative, scholastic standing and
personality. At least thirty-three and one-third percent of
the gratis schol arshi ps established and granted by each
board of regents each year shall be granted on the basis of
financi al need.

D. The board of regents of each institution set
out in this subsection may establish and grant, in addition
to those schol arshi ps provided for in Subsection C of this
section, athletic scholarships for tuition and fees. 1In no
event shall the board of regents of any institution be
allowed to award schol arships for tuition and fees for nore
than the nunber of athletic scholarships set out in this
subsection and in no event shall nore than seventy-five
percent of the schol arships granted be for out-of-state
resi dents:
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of New Mexico may grant up to two hundred ninety-three
at hl eti c schol arshi ps;

(2) the board of regents of New Mexico
state university nmay grant up to two hundred seventy
at hl eti c schol arshi ps;

(3) the boards of regents of New Mexico
hi ghl ands uni versity, eastern New Mexico university and
western New Mexico university may each grant up to one
hundred forty athletic schol arshi ps; and

(4) the board of regents of New Mexico
junior college may grant up to fifty-two athletic
schol ar shi ps.

E. In the event that the number of athletic
schol arshi ps exceeds the nunber of athletic schol arships
permtted that institution by regulations and byl aws of the
national collegiate athletic association or the national
associ ation of intercollegiate athletics of which that
institution is a menber, the appropriate board of regents
shal |l reduce the nunber of authorized tuition schol arships
to conmply with association rules and regul ati ons.

F. Matriculation fees and tuition fees shall be
fi xed and made payable as directed by the board of regents
of each institution, collected by the officers of each
institution and accounted for as are other funds of the
institutions. Matriculation fees shall be charged only once
for each institution in which a student enrolls.”

Section 3. Section 21-13-10 NVSA 1978 (being Laws
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"21-13-10. BOARD DUTI ES. - -

A It is the duty of the community coll ege board
to determne financial and educational policies of the
community college. The comrunity coll ege board shal
provi de for the managenent of the comunity coll ege and
execution of these policies by selecting a conpetent presi-
dent for the community coll ege, and, upon the president's
reconmendati on, the board shall enploy other adm nistrative
personnel, instructional staff or other personnel as may be
needed for the operation, maintenance and adm nistration of
the community coll ege.

B. The conmunity coll ege board shall have the
power to fix tuition and fee rates for resident and
nonr esi dent students of the district, to accept gifts, to
accept federal aid, to purchase, hold, sell and rent
property and equi pnment and to pronote the general welfare of
the institution for the best interest of educational service
to the people of the conmunity college district.

C. To the extent that funds are nmade avail abl e
by the legislature fromthe lottery tuition fund, the
comuni ty col |l ege board shall award tuition schol arships for
qualified resident students attending their respective
institutions. All other scholarship funds available to the
board shall be used before granting any lottery tuition
schol ar shi ps.

D. The tuition schol arships authorized in this
section shall apply only to full-tinme resident students who,
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public or accredited private New Mexi co high school or upon
recei ving a graduate equival ent diploma, are accepted for
entrance to and attend a community college. Each tuition
schol arship shall be awarded for up to two consecutive years
begi nning the second senmester of the recipient's first year
of enroll nent, provided that the recipient has naintained
resi dency in New Mexi co and nmai ntai ned a grade-poi nt average
of 2.5 or higher on a 4.0 scale during his first senester of
full-time enroll ment.

E. The conm ssion on higher education shal
prepare guidelines setting forth explicit student continuing
eligibility criteria and guidelines for adm nistration of
the tuition scholarship program Cuidelines shall be
distributed to community coll ege boards to enable a uniform
availability of the schol arship.”

Section 4. Section 21-16-10.1 NVSA 1978 (bei ng Laws
1996, Chapter 71, Section 6, as anended) is anended to read:
"21-16-10.1. TU TI ON SCHOLARSHI PS AUTHORI ZED. - -

A. To the extent that funds are nmade avail abl e
by the legislature fromthe lottery tuition fund, the board
of a technical and vocational institute shall award tuition
schol arships for qualified resident students attending a
techni cal and vocational institute. Al other scholarship
funds avail able to the board shall be used before granting
any lottery tuition schol arships.

B. The tuition schol arships authorized in this
section shall apply only to full-tinme resident students who,
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public or accredited private New Mexi co high school or upon
recei ving a graduate equival ent diploma, are accepted for
entrance to and attend a technical and vocational institute.
Each tuition scholarship shall be awarded for up to two
consecutive years beginning the second senester of the
recipient's first year of enrollnment, provided that the
reci pi ent has mai ntained residency in New Mexico and
mai nt ai ned a grade-point average of 2.5 or higher on a 4.0
scale during his first senmester of full-tine enrollnment with
renewal of an additional two years upon transfer.
C. The conm ssion on higher education shal
prepare guidelines setting forth explicit student continuing SB 114
eligibility criteria and guidelines for admi nistration of Page 8
the tuition scholarship program Cuidelines shall be
distributed to the boards of technical and vocationa
institutes to enable a uniformavailability of the
schol arshi ps. "

Section 5. EFFECTI VE DATE. --The effective date of the

provisions of this act is July 1, 2000.




