AN ACT
RELATI NG TO TAXATI ON, AMENDI NG PROVI SI ONS OF THE SPECI AL
COUNTY HOSPI TAL GROSS RECEI PTS TAX TO ALLOW | MPCSI TI ON AND
USE OF THE TAX FOR AMBULANCE SERVI CE AND A RURAL HEALTH
CLI NI C, DECLARI NG AN EMERGENCY

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 7-20E-13 NWVSA 1978 (being Laws

1987, Chapter 45, Section 3, as anended) is anended to read:
"7-20E-13. SPECI AL COUNTY HOSPI TAL GROSS RECEI PTS

TAX- -

AUTHORI TY TO | MPCSE- - ORDI NANCE REQUI REMENTS. - -

A. The majority of the nmenbers of the governing
body may enact an ordi nance i nmposing an exci se tax on any
person engaging in business in the county for the privilege
of engaging in business. The rate of the tax shall be
one-ei ghth of one percent of the gross receipts of the
person engagi ng in business. The tax shall be inposed for a
period of not nore than five years fromthe effective date
of the ordinance inposing the tax. Having once enacted an
ordi nance under this section, the governing body may enact
subsequent ordi nances for succeedi ng periods of not nore
than five years; provided that each such ordi nance neets the
requi rements of the County Local Option Gross Receipts Taxes
Act with respect to the tax inposed by this section.

B. The tax inposed by this section may be
referred to as the "special county hospital gross receipts
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C. For the purposes of this section, "county"
means:
(1) a county:

(a) having a population of nore than
ten thousand but |ess than ten thousand six hundred,
according to the | ast federal decennial census or any
subsequent decenni al census, and having a net taxable val ue
for rate-setting purposes for the 1986 property tax year or
any subsequent year of nore than eighty-two mllion dollars
(%82, 000, 000) but less than eighty-two mllion three hundred
t housand dol | ars ($82, 300, 000);

(b) that has inposed a rate of one
dollar fifty cents ($1.50) to each one thousand dollars
(%$1,000) of net taxable value of property as defined in the
Property Tax Code for property taxation purposes in the
county and to each one thousand dollars ($1,000) of the
assessed val ue of products severed and sold in the school
district as determned under the Ol and Gas Ad Val orem
Production Tax Act and the Ol and Gas Production Equi pnent
Ad Val orem Tax Act or has made an appropriation of funds or
has i nposed another tax that produces an ampbunt not | ess
than the revenue that woul d be produced by applying a rate
of one dollar fifty cents ($1.50) to each one thousand
dol ars ($1,000) of net taxable value of property as defined
in the Property Tax Code for property taxation purposes in
the school district and to each one thousand dollars
(%$1,000) of the assessed val ue of products severed and sol d
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Ad Val orem Production Tax Act and the G| and Gas Production
Equi pnrent Ad Val orem Tax Act. The proceeds of any tax
i nposed or appropriation made shall be dedicated for current
operations and mai ntenance of a hospital owned and operated
by the county or operated and mai ntai ned by anot her party
pursuant to a | ease with the county; and
(c) having qualified at any tinme under
this definition shall continue to be qualified as a county
and authorized to inplenent the provisions of this section;
and
(2) a class B county having a popul ati on of
nore than seventeen thousand five hundred but |ess than
ni net een thousand according to the 1990 federal decenni al
census and having a net taxable value for property tax
rate-setting purposes of under three hundred nmillion dollars
($300, 000, 000) .
D. The governing body of a county described in
Paragraph (1) of Subsection C of this section shall, at the
time of enacting an ordinance inposing the rate of the tax
aut hori zed in Subsection A of this section, dedicate the
revenue for current operations and nai ntenance of a hospital
owned and operated by the county or operated and nai ntai ned
by anot her party pursuant to a | ease with the county, and
the use of these proceeds shall be for the care and
mai nt enance of sick and indi gent persons and shall be an
expenditure for a public purpose. 1In any election held, the
bal |l ot shall clearly state the purpose to which the revenue

wi |l be dedicated, and the revenue shall be used by the
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county for that purpose.

E. The governing body of a county described in
Par agraph (2) of Subsection C of this section shall, at the
tinme of enacting an ordi nance inposing the rate of the tax
aut horized in Subsection A of this section, dedicate the
revenue for county anbul ance transport costs or for
operation of a rural health clinic. |In any election held,
the ballot shall clearly state the purposes to which the
revenue will be dedicated, and the revenue shall be used by
the county for those purposes.

F. Any ordinance enacted under the provisions of
Subsection A of this section shall include an effective date
of either July 1 or January 1 in accordance with the
provi sions of the County Local Option G oss Receipts Taxes
Act .

G The ordinance shall not go into effect until
after an election is held and a sinple majority of the
qualified electors of the county voting in the election
votes in favor of inposing the special county hospital gross
recei pts tax. The governing body shall adopt a resol ution
calling for an election within seventy-five days of the date
the ordinance is adopted on the question of inposing the
tax. The question nay be submitted to the qualified
el ectors and voted upon as a separate question in a genera
election or in any special election called for that purpose
by the governing body. A special election upon the question
shall be called, held, conducted and canvassed in
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el ections. |f the question of inposing a special county
hospital gross receipts tax fails, the governing body shal
not agai n propose a special county hospital gross receipts
tax for a period of one year after the election. A
certified copy of any ordinance inposing a special county
hospital gross receipts tax shall be mailed to the
departnment within five days after the ordi nance is adopted
in any election called for that purpose.

H. A single election may be held on the
question of inposing a special county hospital gross
recei pts tax as authorized in this section on the question
of inposing a special county hospital gasoline tax as

authorized in the Special County Hospital Gasoline Tax Act

and on the question of inmposing a mlIl |levy pursuant to the
Hospital Funding Act." SB 310
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1987, Chapter 45, Section 8, as anended) is anended to read:

"7-20E-14. SPECI AL COUNTY HOSPI TAL GROSS RECEI PTS TAX-
- USE OF PROCEEDS. - - The funds provided through the speci al
county hospital gross receipts tax shall be adm nistered by
t he governing body of the county. In a county described in
Paragraph (1) of Subsection C of Section 7-20E-13 NVSA 1978,
the funds shall be disbursed by the county treasurer to a
hospital within the county, subject to the approval by the
governi ng body of a budget or plan for use of the funds
submtted by that hospital's governing board."

Section 3. EMERGENCY.--It is necessary for the public

peace, health and safety that this act take effect



i redi ately.
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