A JO NT MEMORI AL
REQUESTI NG THE | NTERI M REVENUE STABI LI ZATI ON AND TAX POLI CY
COWM TTEE TO EXAM NE ALTERNATI VE METHODS OF TAXI NG SALES OF
ELECTRICI TY THAT W LL PROTECT STATE AND LOCAL REVENUES AND
RECOMVEND LEG SLATI ON TO THE FI RST SESSI ON OF THE FORTY-
FI FTH LEG SLATURE.

WHEREAS, restructuring of the electric industry in New
Mexico is mandated by the Electric Uility Restructuring Act
of 1999, and conpetition will commence on January 1, 2001,
and

WHEREAS, electricity providers |ocated outside the
borders of New Mexico are expected to conpete with in-state
utilities for custonmers in a conpetitive nmarket; and

WHEREAS, it is not certain whether the gross receipts
tax can be inposed on electricity sales outside the state
and whet her | ocal governments in New Mexico may apply | oca
option gross receipts taxes to those sal es; and

VWHEREAS, there is additional concern about |oss of
state and | ocal revenues as a result of declining prices for
electricity; and

WHEREAS, other states that have adopted electric
utility restructuring have adopted or are examn ni ng
alternative approaches to protecting their revenue sources,
i ncludi ng taxati on based on consunption;

NOW THEREFORE, BE I T RESOLVED BY THE LEG SLATURE OF
THE STATE OF NEWMEXICO that it request the interimrevenue SIM 2
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alternative nmethods of taxing electricity sales to protect
New Mexi co's inportant state and | ocal revenue sources and
to report its findings and reconmendati ons for |egislation
to the
first session of the forty-fifth |legislature; and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
given to the co-chairnmen of the New Mexico |egislative
council and to the chairman and vice chairman of the revenue

stabilization and tax policy comittee.
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