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 None Noted  
District SB-9 Cash 

Balances 
 (Parenthesis ( ) Indicate Expenditure Decreases) 
 
Relates to SB24  
 
SOURCES OF INFORMATION 
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SUMMARY 
  

Synopsis of Bill 
 
Senate Bill 25 authorizes school districts to make temporary cash transfers into operational 
accounts from unexpended SB-9 revenue generated from its local mill levy to be used for 
operational purposes other than salary expenses of school district employees. 
 
At the time of each transfer, districts will be required to submit to PED a repayment schedule for 
repaying the amount transferred that does not extend beyond FY16. 
 
SB-25 declares an emergency. 
 
FISCAL IMPLICATIONS  
 
For FY10 school districts are projected to generate $108.8 million in local revenues with a state 
match of $18.4 million.  In addition, districts carried over $107.1 million from previous year 
balances. 
 
Allowing school districts to transfer funds out of their SB-9 revenues will result in a reduction of 
funds available for maintenance of buildings and grounds.  The extent this occurs will depend on 
how much money districts choose to transfer. 
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SIGNIFICANT ISSUES 
 
At present, 86 of the 89 school districts have imposed a local two mill levy as authorized by the 
Public School Capital Improvements Act, commonly known as SB-9.  The Espanola and Reserve 
school districts have not been able to pass the levy and Los Alamos has chosen not to participate.   
 
Districts will be required to establish a payback schedule at the time a transfer is made.  It is 
critical that these repayment schedules are adhered to since the original source of these funds is a 
mill levy approved for certain purposes by the district voters.  Repaid funds need to be used to 
meet these purposes as quickly as possible. 
 
The Public School Capital Outlay Council has made great strides in addressing the building 
needs of school districts, including the implementation of maintenance software systems and 
oversight.  Districts need to keep the long term maintenance needs of their districts in mind and 
make prudent decisions regarding how much money they need to transfer. 
 
PERFORMANCE IMPLICATIONS 
 
PED will need to oversee the process to ensure that districts are prudent in the use of these funds 
and that repayment schedules are adhered to. 
 
TECHNICAL ISSUES 
 
The bill lacks a clawback provision to enforce repayment schedules if districts choose not to 
transfer funds according to their repayment schedule.  This could be implemented by requiring 
PED to redirect an amount of a district’s annual distribution from the state equalization guarantee 
into its SB-9 fund to meet the submitted repayment schedule. 
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