CHAPTER 86
CHAPTER 86, LAWS 2002

AN ACT
RELATI NG TO | NSURANCE; ASSI GNI NG PRI MARY LI ABI LI TY AMONG
MOTOR VEHI CLE | NSURERS AND SELF-1 NSURERS FOR USE COF VEHI CLES
OMED BY A LI CENSED AUTOMOBI LE DEALER

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 59A-32-23 NVSA 1978 (being Laws
2001, Chapter 88, Section 1) is anmended to read:

"59A-32-23. VEHI CLE | NSURANCE- - PRI MARY LI ABI LI TY- -
ASSI GNMVENT- - NOT1 CE. - -

A.  Wen a vehicle owned by a |icensed autonobile
dealer is loaned without a fee to a person for denonstration
pur poses, as a tenporary substitute for that person's
vehicle while it is being serviced or repaired, as a
pronoti onal courtesy vehicle or as a courtesy vehicle,
primary insurance or self-insurance coverage shall be
provi ded by the notor vehicle insurer providing coverage to
t he person using the denonstration vehicle, tenporary
substitute vehicle, pronotional courtesy vehicle or a
courtesy vehicle, and coverage provided by the dealer or the
dealer's insurer applies only as excess coverage.

B. A person proposing to operate a notor vehicle
for the purposes identified in Subsection A of this section
may assume primary responsibility for the operator's vehicle
i nsurance by signing the foll ow ng statenent:

"PRI MARY LI ABI LI TY ASSI GNMVENT

In consideration of the vehicle owner entrusting the notor
vehi cl e el sewhere described to ne, | agree that ny vehicle

i nsurance or self-insurance coverage shall be primarily
responsi bl e for any | oss or damage caused by or to the notor
vehicle.".

C. The agreenment set forth in Subsection B of
this section shall be binding on all insurers and self-
insurers transacting insurance in the state as a condition
of doing the business of transacting insurance."
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