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SUMMARY 
 
     Synopsis of Bill 
 
House Bill 296 adds a new section to Chapter 47, Article 1 NMSA 1978, which relates to the 
conveyance of real property. HB 296 specifies persons within a “business entity,” as defined by 
the bill, who have authority to execute instruments and contracts for the transfer or encumbrance 
of real property owned by the entity. 
 
HB 296 permits a business entity to limit or expand the authority of the persons described in the 
bill by filing a statement with the appropriate county clerk. 
 
HB 296 provides that, with certain exceptions specified in the bill, contracts for the transfer or 
encumbrance of real property by a person not authorized by the bill may be relied upon if the 
contracts were recorded more than ten years ago. 
 
HB 296 has an effective date of July 1, 2019. 
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