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~ Statutory Authority

Active? Funded FY  Program Name Enabling Act Statute _u_“.w_ﬁ_mww
v v 1992  Public Project Revolving Fund New Mexico Finance Authority Act 6-21-6.0 Legislature
v 1994  Primary Care Capital Fund Primary Care Capital Funding Act 24-1C-4 DOH
v annually 1997  Drinking Water State Revolving Loan Fund Drinking Water State Revolving Loan Fund Act 6-21A-4 NMED

1999  Water and Wastewater Grant Fund New Mexico Finance Authority Act 6-21-6.3 Legislature
v' annually 2001 Water Project Fund Water Project FinanceAct 72-4A-9 WTB/Leg
v v 2002 Local Government Planning Fund New Mexico Finance Authority Act 6-21-6.4 Various
v 2003  Economic Development Revolving Fund (Smart Money) Statewide Economic Development Finance Act 6-25-6.1 NMEDD
4 2003 Child Care Revolving Loan Fund Child Care Facility Loan Act 24-24-4.0 ECECD
2004 Acequia Project Fund Water Project FinanceAct 72-4A-9.1 WTB/ISC/Leg
4 2004 Behavioral Health Capital Fund Behavioral Health Capital Funding Act 6-26-4 HCA
2005 Energy Efficiency & Renewable Energy Bonding Act New Mexico Finance Authority Act 6-21D-5 EMNRD
2005 Local Transportation Infrastructure Fund New Mexico Finance Authority Act 6-21-6.8 DOT
v v 2006 New Markets Tax Credit Statewide Economic Development Finance Act 6-25-6.1 FNM/NMEDD
2007 Local Government Transportation Fund New Mexico Finance Authority Act 6-21-6.12 DOT
v amualy 2010  Colonias Infrastructure Project Fund Colonias Infrastructure Finance Act 6-30-1.0 CIB
v 2011 Collateral Support Participation Program Statewide Economic Development Finance Act 6-25-13 NMEDD
v 2021 Essential Services Working Capital Program Statewide Economic Development Finance Act 6-25-13 NMEDD
v 2021 New Markets Tax Credit Small Loan Pool Statewide Economic Development Finance Act 6-21-6.12 FNM/NMEDD
v 2021  Small Business Recovery Loan Fund Small Business Recovery Act of 2020 6-32-1 Legislature
2021  New Mexico LEDA Recovery Grants Local Economic Development Act 5-10-16  NMEDD/Leg
4 2022 Cannabis Microbusiness Program Statewide Economic Development Finance Act 6-25-6  RLD/NMEDD
v v 2022 Venture Capital Fund Venture Capital Program Act 6-33-3 (NMEDD)
4 4 2022  Charter School Facility Revolving Fund Charter School Facility Improvement Act 6-21-6.16 (PSCOC)
v v 2022 Opportunity Enterprise Revolving Fund Opportunity Enterprise and Housing Development Act  6-34-12 OE&HDRB
v v 2024 SSBCI Capital Access Program Statewide Economic Development Finance Act 6-25-6 NMEDD
4 v 2024 Housing Development Revolving Fund Opportunity Enterprise and Housing Development Act  6-34-1 OE&HDRB

as of May 2024
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Capital Access Report \ / FINANCEAUTHORITY

¢ CDFA is a national association formed in 1982 to advance development finance concerns and
interests

- Organized by leading finance agencies to strengthen and increase use of tax-exempt and
other finance tools that foster job creation and economic growth

CDFA assists the development finance industry including education, advocacy, research,
resources and networking

- CDFA is comprised of the nation’s leading and most knowledgeable members of the
development finance community. Members are

= state, county and municipal development finance agencies
= authorities that provide or otherwise support economic development

* non-governmental and private organizations including bankers, underwriters, attorneys,
financial advisors and other organizations interested in development finance

¢ What is development finance?

Public sector support to catalyze and facilitate private sector investment

- Development finance agencies can be local or statewide. They offer programs such as
grants, bond finance, direct loans, guarantees, venture capital, and tax credits programs

1 Largest Development Finance agencies in NM include NMFA, MFA, EDD, and NMED
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Key Findings: New Mexico
Small Business Snapshot

NEW MEXICO

FINANCEAUTHORITY

7\

¢ NMFA commissioned Next Street to research New Mexico small businesses and their funding

needs to help inform how the NMFA Venture Capital Program and SSBCI funding could be best
utilized in New Mexico.

There are 167,784 New Mexico small businesses with fewer than 50 employees; 75% of
these New Mexico small businesses do not have employees

- 76% of employer small businesses have fewer than 10 employees and account for 47%
of private employment in New Mexico

~ 42% of employer small businesses are located in rural communities

Minority-owned businesses are significantly underrepresented in small business
ownership statewide

Small Businesses (<50 Employees) Employer Firms by Size Employment by Employer Firm Size

167,784 oo

Total Small Businesses

I\.\//

—
41,980

Employer Firms

+0.7%
5y Growth

125,804

7

+6.5%
5y Growth

Non-Employer Firms

75% of New Mexico Small Businesses do not have

employees

Firms by # Employees

# Employees by Firm Size

76% of Employer
Firms have fewer than
10 employees

—.|._
Including Non-Employers,
94% of Small Businesses have <10

56.2%

10-19

20-49 9.9%

=8
5-9
10-19
20-49

39.9K

55.3K
79.8K
125.2K

Small Employer Firms
provide over 300K
jobs and account for
47% of private
employment in New
Mexico

Total Private Employment

employees

Source: Research commissioned by NMFA in 2023 conducted by Next Street
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Key Findings: New Mexico
Small Business Funding

The number of bank branches in NM
has shrunk at a rate much lower than
small business lending decreases.

New Mexico benefits from slightly
higher Credit Union presence than
national averages, and a higher-than-
average CDFI presence.

Due to much smaller average

._”—.WDWQO.H-OD m_Nmm NDQ a ._"OOCW on Branches / 10K residents 2.03 Branches / 10K residents 2.30 Branches / 10K residents 1.76
B_Oﬂo_mjﬂ_—g@ ._”O._“m_ OD_H_ Om._U_._”m._ Branches / 1K sq. miles 4.62 Branches / 1K sg. miles 2.65 Branches / 1K sq. miles 61.97
deployed per capita is 45% lower
than national averages.

Credit Unions CDFls

Next Street focus groups found
Businesses struggle with finding
Right Size Financing -- loans larger
than CDFls typically provide and
smaller than banks typically make.
As a result, business owners resort
to personal savings, personal debt,
or predatory lenders.

\ / FINANCEAUTHORITY

Number of Bank Branches (2007, 2017-2021)

Rural

I 276 2007

Urban

G+

Per 10K Capita

+113%

1.2K |126.8K
5.72 3.79

+51%

Per Capita

2031 Business LERARBIBIN 529.6v] 58.48

$14.0K| $25.2K | -45%

Source: Research commissioned by NMFA in 2023 conducted by Next Street
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Key Take-Aways \ / FINANCEAUTHORITY

¢ Increase the amount of funding available

¢ Reduce barriers to access

¢ Utilize more technology driven platforms that reduce the time it takes for businesses to be
approved for funding.

FinTech businesses are being looked to more to increase diversity and inclusion in small
business lending

¢ Increase the capital to CDFls to allow greater lending.

- Provide seed capital to CDFI’s that are highly aligned with New Mexico business and housing
needs to incentive more CDFI lending and counseling in the state

- Equity Equivalent (“EQ2”) transactions are long-term, deeply subordinated loans made to
CDFls. Patient capital, low-interest capital that mimics equity on CDFI's balance sheets
allowing them greater ability to leverage intermediary re-lending programs, such as SBIC

¢ Increase the amount of funding directed to flexible debt products
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Other Tools to Facilitate \ / R CEAUTHORITY
Infrastructure Investment

¢ Special Purpose Districts whereby an identified tax or assessment is levied against the property:
- Special Assessment Districts

1 Public Improvement Districts

¢ Tax Increment for Development Districts which provide that incremental tax revenues generated

by a project are dedicated to the repayment of the bonds that financed the infrastructure for that
project

¢ Lease Backed Securities
1 Monetize future flow of lease revenue to finance a project.

LI Project sponsor constructs and leases a project to an agency through a master lease which
then subleases to underlying users. A strong master leasing agency is beneficial because

lenders can underwrite the strength of one entity (the master leasing agency) rather than
numerous smaller lessees.

¢ Guarantees

- Support private financing through use of guarantees and first loss reserves







