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Special Focus: City of Rio Rancho
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Special Focus: City of Rio Rancho, Outstanding PPRF Loans
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Special Focus: City of Rio Rancho, Water Rights Acquisition Loans
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 By order of the Office of the State Engineer, the City of Rio Rancho must acquire 
sufficient water rights to offset its pumping.  Under current requirements, the City is 
required to purchase 728 acre-feet of water rights every 5 years for a 55 year period. 

 The City created a new Water Rights Acquisition Fee that was charged to every user of 
the its water system.  The Fee started at $3 per month and has increased to its current 
$7 level.  

 The Fee was designed to be separate from the net system revenue of the water system.  
The Fee has been considered strong enough for Build America Mutual Assurance 
(“BAM”) to issue a surety policy insuring the value of a traditionally funded debt 
service reserve fund.

 The City has closed on four separate PPRF loans where it has leveraged the Fee to 
acquire Water Rights.  The four loans undertaken totaled $31,052,192, with the last 
loan having closed this past June for $10.4 million.  



Special Focus: Special Assessment District (“SAD”) Loans
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 The PPRF has funded six SAD loans for the City of Albuquerque totaling 
approximately $29 million and four SAD loans for the City of Rio Rancho totaling 
approximately $21 million. 

 Special Assessments are levied on property owners within a formed district to cover 
the costs associated with infrastructure development.  An Estimated Maximum Benefit 
(“EMB”) analysis report establishes the expected increased value to the properties 
within the district.  

 SADs are an effective mechanism that allows the costs of infrastructure to be passed to 
the property owners who stand to benefit and use the infrastructure.

 SADs are subject to real estate risk and, therefore, are considered a riskier credit to the 
PPRF.

 The City of Rio Rancho and NMFA entered into a Forbearance Agreement on SAD 6, 
7, and 8 loans to allow distressed property owners to have more time to become 
current on assessments levied to avoid foreclosure by City.



Special Focus: City of Albuquerque
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Special Focus: City of Albuquerque Sunport Loans

1
0

 The City refunded its Series 1998 and Series 2001 Airport Revenue Refunding Bonds 
through the PPRF in 2009 and 2011 respectively.

 The City was able to achieve net present value savings of approximately 9% and 6% 
respectively.

 2009 PPRF Refunding Loan = $26,080,000 

 2011 PPRF Refunding Loan = $15,375,000

 Bonds are secured and repaid by the Net System Revenues of the Airport, which 
includes revenues generated at both Sunport and Double Eagle airports.  This revenue 
is a Aa3 rated credit by Moody’s. 



Special Focus: City of Albuquerque Civic and Isotopes Loans

1
1

 The Series 2011 Refunding and Improvement Revenue Bonds allowed the City to 
consolidate various loans into a strategic structure.

 Bonds are secured primarily with State Shared GRT and have secondary pledges of 
the City’s Lodgers Tax, Hospitality Tax, Stadium Surcharge and Stadium Lease 
Revenue.

 $34,310,000

 17 year term



Special Focus: Torrance County, Outstanding PPRF Loans
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Special Focus: Sandoval County, Outstanding PPRF Loans
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MRCOG Impact with Other NMFA Programs
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Program # of Financings $ of Loans

Drinking Water 21 $34,177,788

Local Government Planning Fund 35 $1,343,126

Water Trust Board Grants 66 $46,110,313

Water Trust Board Loans 33 $4,772,377



New Mexico Finance Authority
207 Shelby Street

Santa Fe, NM 87501
505-984-1454
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