TAXPAYERS NOT ENGAGED IN MEDICAL CANNABIS BUSINESSES
Example — an herbal supplement company

~
* All revenue of the business
Gross Receipts (FED)
$500,000 S
» Reduction for COGS constitutionally required because of the
language of the 16th Amendment
*COGS - costs to acquire, produce or extract the taxpayer's product
Less "Cost of Good «($150,000
Sold" (FED) { ,000) ¥,
~\
*Gross income - the amount that can be taxed under the 16th
Amendment
[SERLEER G o All other deductions are a matter of legislative grace
$350,000 B
‘\‘
o Statutorily allowed under the IRC
» Rent, wages, advertising, depreciation, transportation, utilities,
ek clibay.  legal, accounting
Expense *($150,000)
Deductions (FED) J
~\
¢ The federal tax base
Taxable Income {FED}
$200,000 y
N\
«The starting point for calculating NM Income Tax under 7-2A-2
" . | ®Number derived directly from federal calculation
NM "Base Income
$200,000 o
\
s Allocation and apportionment {N/A)
i »Other NM-specific adjustment (N/A)
Adjustments P,
\
» New Mexico Income Tax is imposed on "net income."
NM Net Income
$200,000
A
™
s Net income multiplied by 4.8% tax rate
NM Tax
$9,600 )




DULY LICENSED NM MEDICAL CANNABIS BUSINESS

\
s All revenue of the business
Gross Receipts (FED)
$500,000 o
"\
»Reduction for COGS constitutionally required because of the
language of the 16th Amendment
* COGS - costs to acquire, produce or extract the taxpayer's product
Less “Cost of Good *($150,000
Sold" (FED) ( 4 ) )
S
*Gross Income - the amount that can be taxed under the 16th
Amendment
EERURNE(EIN o All other deductions are a matter of legislative grace
$350,000 i
~
s Statutorily DISALLOWED allowed under IRC 280E
» Rent, wages, advertising, depreciation, transportation, utilities,
LAy legal, accounting
Expense #$150,000
Deductions (FED) -2f
N
s The federal tax base
Taxable Income (FED)
$350,000 J
~
» The starting point for calculating NM Income Tax under 7-2A-2
T . | *Number derived directly from federal calculation
ase Income
$350,000 P
\\
« Allocation and apportionment (N/A)
i «Other NM-specific adjustment (N/A)
Adjustments Y,
N
* New Mexico Income Tax is imposed on "net income."
NM Net Income
$350,000
2
'\
» Net income multiplied by 4.8% tax rate
NM Tax
$16,800 P,




SB 228 EFFECT ON DULY LICENSED MEDICAL CANNABIS BUSINESS

Sress Receipts (FED)

$500,000

Less "Cost of Good
Sold" (EED)

Gross Income {FED)

$350,000

Trade & Business
Expense

Deductions (FED) |

Taxable Income (FED)

$350,000

NM "Base Income"

$200,000

Other NM
Adjustments

NM Net Income

$200,000

NM Tax
$9,600

N

s All revenue of the business

* Reduction for COGS constitutionally required because of the
language of the 16th Amendment

*COGS - costs to acquire, produce or extract the taxpayer's product

*($150,000)

oYy
N
*Gross Income - the amount that can be taxed under the 16th
Amendment.
¢ All other deductions are a matter of legislative grace.
¥
~
*Statutorily DISALLOWED allowed under IRC 280E
* Rent, wages, advertising, depreciation, transportation, utilities,
legal, accounting
*$150,000
=gl
N
eThe federal tax base
S
™

* The starting point for calculating NM Income Tax under 7-2A-2
» Number derived directly from federal calculation

« $B 228 adjusts NM base income to allow at the state level, the deductions
denied by IRC 280E in computing the federal tax base

* ($150,000)
e
N
» Allocation and apportionment (N/A)
» Other NM-specific adjustment (N/A)
=y
~
* New Mexico Income Tax is imposed on "net income."
==
_‘\

* Net income multiplied by 4.8% tax rate




