
Progress Report: Non-Recurring Appropriations for Housing 

October 19th, 2026

Josh Chaffin, Program Evaluator

Alma Kassim, Program Evaluator 

1



2

KEY POINTS

• More than $700 million in state housing and homelessness resources since FY23 

• Report reviews $524 million in major special appropriations and fund transfers 

• State-supported projects are only a small share of overall housing production 

• Housing need is not evenly distributed; the deepest affordability gap is among extremely low-

income renters 

• Public funding has supported many local projects, but statewide priorities and measures of 

success are not always clear 

• Direct appropriations are only one tool; financing, infrastructure, permitting, land-use policy, 

preservation, and local capacity also affect supply
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New Mexico has lower rents than many higher-cost states, but affordability remains a 
significant problem for renters.

Housing is considered 

affordable when a household 

spends no more than 30 percent 

of its income on housing costs. 

About 29 percent of New Mexico 

households are housing cost-

burdened, including nearly half 
of renters. 

Source: US Census
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Figure 2: New Mexico Population and Housing Unit Growth by County, 

2020–2026

Source: US Census

Between 2020 and 2026, New Mexico added nearly 62 thousand housing units, bringing the 
statewide housing stock above 1 million units.
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New Mexico is projected to need nearly 58 thousand additional housing units by 2045, 
including about 28.5 thousand affordable units, despite eventual projected population 
decreases
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Nearly $328 million of the reviewed $524 million housing portfolio was expended or 
encumbered as of August 2026, with remaining balances not yet spent.
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Chart 1. FY23-FY26 Special Housing 
Appropriations Spent vs. Housing 

units supported
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Source: LFC Analysis of Agency Data

New Mexico added about 62 

thousand housing units from 

2020 to 2026. The roughly 4,400 

units supported in this review 
are about 7 percent of that total.
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New Mexico has made more than $700 million in state housing and homelessness resources 
available since FY23, including $524 million in special appropriations and fund transfers 
reviewed in this report.

New Mexico has made more than $700 million in state housing and homelessness resources 
available since FY23, including $524 million in special appropriations and fund transfers 
reviewed in this report.
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The state does not formally account for local governments' fiscal capacity when allocating 
housing funding.



Finding 1:

More than half of the $524 million reviewed has been spent 

or committed, but the state cannot consistently show what 

those investments produced.
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State housing investments have generally flowed toward areas with substantial documented 
housing need, but New Mexico lacks a consistent framework for translating regional need 
into investment priorities.
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Only 1 percent of the state's income-restricted housing dollars is targeted to those earning at 
or below 30 percent of AMI, where documented need is concentrated.
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Roughly $207 million in state grant appropriations and $77 million in state loans have 
supported roughly 4,400 housing units, with about half delivered to date.
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Public cost per unit or person ranges from about $900 to over $300 thousand depending on 
the housing strategy.
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State funds supported more units when they filled funding gaps in projects that had other 
committed funders, about $14 thousand per unit, versus about $60 thousand per unit when 
the state was the primary funder.
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The state directed about $50 million to homelessness, shelter, and supportive housing and 
can document roughly 7,450 people assisted, but 18 of the 26 awards (worth $17.3 million) 
report no bed, household, or person count at all.
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The state directed only about 2 percent of the reviewed portfolio to preserving existing 
housing, despite prior LFC findings that preservation can cost roughly half as much as new 
construction.
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Finding 2:

The state has increased direct housing funding 

substantially, while regulatory, infrastructure, permitting, and 

local-capacity barriers continue to constrain housing 

production.
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New Mexico continues to permit relatively little housing compared with several western 
peers, and recent production remains concentrated in single-family homes.
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New Mexico already uses tax and financing mechanisms that can lower housing-
development costs without relying solely on direct appropriations.
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Questions and Discussion 
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