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Our mission is to 
champion public 

policies that improve 
the well-being of 

New Mexico’s 
children, families, 
and communities



Why NMVC works on tax 
policy



Robust revenues are necessary 
to support the programs that 

matter most to kids and 
families 



Before the pandemic 
hit, we were moving 
forward on a path to 

prosperity 
In 2019 and 2020:
• Improved fairness in our tax code
• Raised important revenue
• Increased funding for important 

programs and services
• Extended relief and protected  

health and safety of workers



COVID-19 has created new challenges

• 52% of adults with children have lost 
employment income.

• 40% of parents feel anxious or stressed.
• 30% fear eviction or foreclosure in the next 

two months.
• 34% of children are projected to be food 

insecure as a result of COVID-19.
• 22% of students without internet access at 

home



The health and economic 
impact of COVID-19 has been 
highly inequitable along lines 

of income and race



Low-wage workers hardest hit by COVID-19 



COVID-19 has disproportionately 
harmed people of color

• Hispanic workers saw the steepest initial employment 
losses and still have the most ground to make up to 
reach pre-pandemic employment.

• Native Americans make up 11% of NM population, but 
30% of COVID cases. 

• Low-income residents of mostly non-white 
communities died of the coronavirus at 9 times the rate 
of low-income residents of largely white areas.



Families of color are having a harder time affording 
basic necessities

Percentage of New Mexico adults living in households with children who reported having 
difficulty paying for usual household expenses



Increased economic insecurity can 
lead to greater difficulty in school, 

making support services and 
targeted tax credits that much 
more important for improving 

child well-being  



Lack of revenue short-changed 
education funding

● 50th in the nation in educational outcomes.
● 14% cut in inflation adjusted per-pupil K-12 spending from 2008-2018.
● Near the bottom in educator pay.
● Educator and teacher shortages.
● Recommended staff ratios for student mental & behavioral health services 

not met.
● Yazzie/Martinez lawsuit that highlighted chronic underfunding and racial 

and ethnic disparities.

Important progress has been made the past two years to address 
these issues, but work remains.



Tax policy is a powerful 
tool that can help 
advance equity because 
it determines who pays 
their fair share of 
taxes, who doesn’t, and 
who benefits most 
from the way the 
system is structured.



Tax policy 
recommendations to 
support educational 

outcomes  



Improving tax credits  
for families will drive 

economic recovery and 
support student 

educational success 



The Working Families Tax Credit 
(WFTC)

•
•
•
•

•
•

Supported by 80% of NM voters



The Low-Income Comprehensive 
Tax Rebate (LICTR) helps 

those most in need
•
•
•

●

●

●



Unmet education needs
●

●

●

●

●

●

●



Past tax policy decisions made it 
harder to meet those needs

•
•
•

2019 and 2020 sessions avoided these pitfalls and 
began to tackle these issues.



Volatile revenues make it hard to budget sustainably
Recurring General Fund Revenue & Appropriation Growth



Over-reliance on oil and gas revenue 
limits our educational progress

●
●

●

Volatility and decline put our education system at risk.



Stable, sustainable, and 
diversified revenue builds 

the foundation for a strong 
education system 



Personal income tax revenues 

•
•
•
•

•

•
•

Supported by 70% of NM voters 



The capital gains deduction

•
•

•

•



Corporate income tax revenues

•

•
•

•

Supported by 63% of NM voters



Other revenue options 

●

●

●

●

●

●



We’re all in this together 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