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August 20th, 2021  

 

To: Economic Development and Policy Committee 

From: Diane Sandoval-Griego, Guadalupe Credit Union  

Re: Loan Sample contracts  

 

You will find two contracts that have been brought to us by members seeking assistance with high 
interest installment loans. Below is background information for each case. We are asking our community 
leaders for their support in lowering the interest rate cap to 36%.   

 

Example 1 -Member had obtained small installment loans to try and pay down the loan she took with 
Title Max. She used her free and clear title at title max due to needing to purchase a furnace back in 
Oct/Nov. Her monthly payments are $1,668.00. At the time she obtained these loans, she was not 
receiving income. We were able to assist and she had a credit score of 470 when she asked for help.  

Example 2- A grandfather that needed to pay expenses for his grandchild who he was raising and living on 
social security of $1,248 a month had borrowed funds from a lender at 130.68%. His monthly payment 
was 962.00 a month which exceeded his capacity to repay. He asked us for assistance. The car was worth 
$7950 and his total payback would have been $46,169.16. We were able to assist him with a score of 570. 

 

For additional background information about this industry and its effects on communities, please visit 
this investigative report from KRQE’s Larry Barker.  He includes New Mexican’s sharing their experiences 
about these types of loans on their lives. 

 

https://www.krqe.com/news/larry-barker/can-you-be-charged-175-interest-on-a-loan-in-new-mexico-
yes-and-its-legal/  

https://www.krqe.com/news/larry-barker/can-you-be-charged-175-interest-on-a-loan-in-new-mexico-yes-and-its-legal/
https://www.krqe.com/news/larry-barker/can-you-be-charged-175-interest-on-a-loan-in-new-mexico-yes-and-its-legal/
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