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1 GKB Overview

 George K. Baum & Company is a privately held and client focused full-service investment bank with 25 

offices nationwide including public finance offices in 23 cities. GKB is made up of approximately 200 

professionals across the nation.  

 Public finance is the focus of our company’s business, generating                                                            

more than 80% of the firm’s revenues.

 GKB has a proven record of more than 85 years

providing investment banking services to 

our clients.

 George K. Baum & Company has had public                                                                                      

finance offices in the Southwest going back to the early

1980’s. In this time, GKB has consistently been ranked 

among the top five investment banks for New                                                                                                     

Mexico municipal bond issuers*.  

 Since 2000, George K. Baum & Company has been involved with more than 6,061 municipal bond 

issues, totaling more than $223.4 billion across the country.  In New Mexico, GKB has served as 

underwriter or financial advisor on more than 550 bond financings, totaling more than $11 billion in par 

amount.  Our public finance professionals provide a wide range of services to our public finance clients.  

*Source: Thomson Reuters
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1 New Mexico Team

JOHN D. ARCHULETA is a Senior Vice President and Manager of George K. Baum & Company’s New Mexico Public Finance Office in Albuquerque,

who joined the Firm in July of 1998 and is responsible for financial advisory and underwriting services for educational institutions, municipal and

county general obligation bonds, and structured revenue debt issues in New Mexico.

Mr. Archuleta has been involved in public finance in New Mexico for more than 35 years. In the last five years, he has structured and managed more

than $2 billion of municipal obligations for a variety of issuers throughout the state of New Mexico. He has specialized in New Mexico financing and

has performed underwriting and/or financial advisory services for counties, cities, school districts, state universities, special authorities and the state of

New Mexico. Additionally, Mr. Archuleta has extensive experience in legislative matters and was instrumental in the drafting and passage of legislation

affecting the issuance of revenue bonds for counties and the Education Technology Equipment Act. He continues to work closely with the legislature.

Mr. Archuleta holds a BBA from New Mexico State University.

MARK F. VALENZUELA joined the Firm in 2010 as a Vice President. Mr. Valenzuela brings more than 18 years of experience in public finance to the

George K. Baum & Company Albuquerque Office. His experience with government entities has helped him to gain valuable insight to the

comprehensive finance alternatives offered by local, state and federal government bodies. Mr. Valenzuela has excelled at fashioning financing

structures that marry an individual government’s ability to finance projects with that of other subsidized programs, all in an effort to produce the lowest

financing cost for taxpayers.

Much of his experience has been at the executive level of state or local government. Prior to joining GKB, Mr. Valenzuela served as Chief Financial

Officer for the City of Albuquerque, where he advised the Mayor on all matters of finance. In addition to leading several bond issues for the City, Mr.

Valenzuela was the architect of the City of Albuquerque’s renewable energy finance district, which allows homeowners to secure financing for

renewable energy improvements through the City.

BRADLEY C. F. ANGST first joined George K. Baum & Company (“GKB” or “the Firm”) in 2008, and rejoined in 2014 as a Vice President working

with the Firm’s New Mexico and Texas Public Finance Groups. Mr. Angst recently opened GKB’s Austin, TX, office and is responsible for providing

comprehensive investment banking and financial advisory services, which include the transaction execution and quantitative structuring of tax-exempt

and taxable debt financings. He has experience working with states, municipalities, special districts, utilities, school districts, colleges and universities,

independent schools, and other non profit entities. Mr. Angst has been involved with more than 175 debt issuances totaling more than $14 billion in

par amount using structures which include general obligation bonds, revenue bonds, lease-backed obligations and short-term notes amongst others.

Prior to rejoining GKB, Mr. Angst worked in Wells Fargo Bank’s Government and Non Profit Group registered as a Solicitor of Municipal Finance

professional. He was the primary public finance banker to more than 75 relationship managers across a 15-state region. Mr. Angst holds a BS in

Business Administration with a Finance concentration from Colorado State University.

RAHEEL HIRJI is an associate with George K. Baum & Company’s New Mexico Public Finance Group. Mr. Hirji joined the Firm in November of 2015

and is involved in the transaction, execution and quantitative structuring of both tax-exempt and taxable debt financings for counties, cities, school

districts and other municipal entities. He also works on both general obligation and revenue-driven financings. Prior to joining GKB, Mr. Hirji worked as

an Associate in Thornburg Investment Management's Institutional Group. Before Thornburg, Mr. Hirji worked as a Trade Support Analyst for Goldman

Sachs in Salt Lake City, UT.

Mr. Hirji holds a BBA in Finance with a Minor in Economics from the University of New Mexico.
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1 GKB Overview

New Mexico Public Finance

John D. Archuleta

Senior Vice President

archuleta@gkbaum.com

505-872-2320

Mark F. Valenzuela

Senior Vice President

valenzuela@gkbaum.com

505-872-2320

Brad C.F. Angst

First Vice President

angst@gkbaum.com

505-872-2320

Raheel Hirji

Associate

hirji@gkbaum.com

505-872-2320

Clint Elkins

Analyst

elkins@gkbaum.com

505-872-2320

Since 2000, GKB has advised on or underwritten more than 

560 New Mexico bond issuances totaling more than $11 billion 

in par amount.
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2 Bond Ratings Overview
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2 Bond Ratings

• A bond rating is a credit rating for local 

governments. 

• Investors view the bond rating as an indication 

of risk (i.e. likeliness to default on payments).

• Investors make pricing valuations based in 

large part on bond rating.
– Of 100+ cities in New Mexico, only 35% have 

bond ratings.

– Of 33 counties in New Mexico, roughly 75% have 

bond ratings.

– Of 89 school districts in New Mexico, 

approximately 57% have a bond rating. 

Rating Scale
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2 Rating Scales

Definition

Moody’s Investors

Service, Inc.

Aaa

Aa1

Aa2

Aa3

A1

A2

A3

Baa1

Baa2

Baa3

Standard & Poor’s

Corporation

AAA

AA+

AA

AA-

A+

A

A-

BBB+

BBB

BBB-

Fitch Ratings

Highest rating assigned.

Very strong security.

Very strong security. Only

slightly below best rating.

Average security but more

subject to adverse financial

and economic developments.

Adequate capacity to secure

debt.  Adverse developments

may affect ability to meet debt

service requirements.

Investment Grade Rating Scales

AAA

AA+

AA

AA-

A+

A

A-

BBB+

BBB

BBB-
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2 Ratings Criteria

Sample Credit Rating Criteria (Moody’s) – General Obligation Bonds: 
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2 Rating Criteria

Sample Credit Rating Criteria (Moody’s) – Special Tax (Revenue Bonds): 
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2 Credit Spreads

Why Do Credit Ratings Matter? Credit Spreads!

 Current Tax Exempt Credit Spreads are 25, 57, and 89 basis points for ‘AA’, ‘A’, and ‘BBB’ respectively.
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3 Actual Transactions 
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3 Type of Bonds

General 
Obligation 

Bonds

• Property Tax is the revenue used to pay back bonds, and voters must 
approve issuance of these bonds.

• NM Constitutional Cap: Schools, 6% AV and Cities/Counties, 4% of AV

• School Districts receive credit enhancement from State of New Mexico which 
does expose districts to the State’s Credit Rating

Revenue 
Bonds

• Revenue bonds will be repaid from a traditional source of income for the city, 
county, or university

• Gross receipts tax is common

• Bond rating is impacted by economy of the community, the structure of the 
bond transaction: DS Coverage, final maturity, unique covenants

Net System 
Revenue 

Bonds

• Water or wastewater utility systems issue bonds repaid from net revenues of 
the business enterprise

• Net revenue is defined as the remaining revenue after operations & expenses 
have been paid

• Rating factors: DS coverage, customer base, rates relative to other systems.

• Lease purchase deals have been more prevalent with the Charter School 
activity in New Mexico.

• State lease assistance is the primary repayment source.

• State’s Bond Rating can have an impact potentially to these deals.

• State agency financing can be impacted (ex. DOH Ft. Bayard Medical)Lease 
Purchase
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3 Compare Ratings

Silver Schools Consolidated District
General Obligation Bonds
Impact of State Rating: Yes
Rating: Moody’s Baa2

Town of Silver City, NM
Gross Receipts Tax Bonds
Impact of State Rating: No
Rating: Standard & Poor’s A+

Grant County, NM
General Obligation Bonds
Impact of State Rating: No
Rating: Moody’s A1
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All rates are indicative, subject to credit approval and market conditions. Please call George K. Baum & Company for current indications.

While this material is based on information we consider reliable, we do not represent that is accurate or complete, and it should not be relied

upon as such. This rate report does not constitute an offer to sell or a solicitation of an offer to buy any security, instrument or contract.

George K. Baum & Company, or any person associated with it, may at any time have positions in securities, instruments or contracts similar

to those mentioned above. Each counterparty must determine the appropriateness of each transaction to its specific application.

This report was prepared from data believed to be reliable but not guaranteed by us without further verification or investigation, and does not

purport to be complete. It is not to be considered as an offer to sell or a solicitation of an offer to buy the securities of the entities covered by

this report. Opinions expressed are subject to change without notice. George K. Baum & Company may act as a principal for its own

account or as agent for another person, in connection with the sale or purchase of any security which is subject in this report.

George K. Baum & Company
New Mexico Public Finance

Albuquerque | Santa Fe

(505) 872-2320

6565 Americas Parkway NE, Suite 860

Albuquerque, New Mexico 87110


