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Disclaimer ;/MJWZ,AMM

RBC Capital Markets, LLC (RBCCM) is providing the information contained in this presentation for discussion purposes only and not in connection
with RBCCM serving as underwriter, investment banker, municipal advisor, financial advisor or fiduciary to a financial transaction participant or any
other person or entity. RBCCM will not have any duties or liability to any person or entity in connection with the information being provided herein.
The information provided is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the Securities
Exchange Act of 1934. The recipient should consult with its own legal, accounting, tax, financial and other advisors, as applicable, to the extent it
deems appropriate.

The information contained in this presentation has been compiled from sources believed to be reliable, but no representation or warranty, express or
implied, is made by the RBCCM, its affiliates or any other person as to its accuracy, completeness or correctness. The information and any analyses
in these materials reflect prevailing conditions and RBCCM's views as of this date, all of which are subject to change. The printed presentation is
incomplete without reference to the oral presentation or other written materials that supplement it.

The material contained herein is not a product of any research department of the RBCCM or any of its affiliates. Nothing herein constitutes a
recommendation of any security regarding any issuer, nor is it intended to provide information sufficient to make an investment decision.

IRS Circular 230 Disclosure: RBCCM and its affiliates do not provide tax advice and nothing contained herein should be construed as tax advice.
Any discussion of U.S. tax matters contained herein (including any attachments) (i) was not intended or written to be used, and cannot be used, by
you for the purpose of avoiding tax penalties; and (ii) was written in connection with the promotion or marketing of the matters addressed herein.
Accordingly, you should seek advice based upon your particular circumstances from an independent tax advisor.

This presentation is proprietary to RBCCM and may not be disclosed, reproduced, distributed or used for any other purpose without RBCCM's
express written consent. To the fullest extent permitted by law, RBCCM, any of its affiliates, or any other person, accepts no liability whatsoever for
any direct or consequential loss arising from any use of this communication or the information contained herein.
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MFA’s Single Family Mortgage Program Bonds — Highlights
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MFA
#om/ngﬁ(wdffmco

Tax-exempt bond proceeds are used to make below
market rate mortgages to first time home buyers (with
income and purchase price limits set by the IRS).

MFA doesn’t take real estate risk. Timely loan
repayments are guaranteed by FNMA or GNMA
(regardless of borrower delinquency).

Repayments of the loans repay the bonds. Spread
between net mortgage and bond rates is an annuity
for MFA.

With GNMA/FNMA as revenue source, bonds are
rated Aaa (Moody's).

As of March 31, 2023, MFA had $1.35 billion of MBSs
and the single family mortgage program bonds
outstanding.

There are 38 series of bonds outstanding — all fixed
rate debt (no variable).

MFA helped over 2,200 families become homeowners
in 2022.

Source: MFA 2022 Annual Report; MFA 2023C Official Statement

NEW ISSUE - BOOK-ENTRY ONLY Rating for Offered Bonds: Moody
(See “RATING™ k

"
rein)

In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, requlations, vulings and judicial decigions, and assuming
the aecuracy of certain representations and continuing complianee with certain covenants, interest on the Offeved Bowds is excluded
Srom gross bucone fir federal income tae puorposes and is nol o specific preference item fir purpases of the federal alternalive mininwm

ter, See KRS herein.
/\ NEW MEXICO MORTGAGE FINANCE AUTHORITY
1 $99.900,000
MF A Single Family Mortgage Program Class I Bonds
2022 Series D Bonds
Hosing Mbwr Meeto (Tax-Exempt) (Non-AMT)
Dated: Date of Delivery Due: As shown on inside cover

The New Mexico Morigage Finance Authority (the
aggregate principal amount of $99.900,000 pursuant to a
and supplemented (the “General Indenture”), and a 20,
between the Authority and Zions Bancorporation, Nation:
the single family mortgage programs of the Anthority.

“Autharity”) is issuing the above-captioned bonds (the “Offered Bonds™), in the
neral Indenture of Trost dated as of November 1, 2005, as heretolore amended
rdes D Indenture dated as of Augu

Association, as trustee (the “Trust

), to finance certain mortgage loans under

The Offered Bonds are issuable only as fully registered bonds in denominations of 5,000 each or any integral multiple thereof. The
Offered Bonds are registered in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC™), New York, New York.
Interest on the Offered Bonds is payable by the Trustee to the registered owners thereof semiannually on March | and September 1 of
each r, commencing Mareh 1, 2( the rates set forth on the inside front cover hereof. Principal on the Offered Bonds is ible af
maturity or earlier redemption upon surrender al the principal corporate trust office of the Trustee, So long as DTC or ils no s the
registered owner of the Offered Bonds, disbursement of payments of principal, redemption price and interest to DTC is the responsibility
of the Trustee; disbursement of such payments to Direct Participants (as defined herein) is the responsibility of DTC; and disbursement of
such payments to the Beneficial Owners (as defined herein) is the responsibility of Direct Participants. See “APPENDIX F - BOOK-ENTRY
SYSTEM" attached hereto.

Under the General Indenture, the Authority may issue additional series of bonds (“Additional Bonds™) and other obligations related
to bonds (“Auxiliary Obligations”) upon satisfaction of the conditions set forth in the General Indenture. The General Indenture provides
that Bonds (defined herein) and Auxiliary Obligations be designated a priovity class, with Class [ being the highest priovity and the priovity
order decreasing as the Roman numerals inerease,  Bonds and Auxiliary Obligations ol each Class issued under the General Indentore
» equally and ratably secured by the pledges and covenants contained therein with other Bonds and Auxiliary Obligations of the same
5. The Offered Bonds are being issued as Class [ Bonds under the General Indenture. All Bonds issued under the General Indenture
to date have been issued as Class 1 Bonds (collectively, the “Outstanding Bonds™). and the Outstanding Bonds, the Offered Bonds and
any Additional Bonds are referred to herein collectively as the “Bonds,” The General Indenture, the 2022 Series D [ndenture and all
supplemental indentures, including supplemental indentures providing for the issuance or remarketing of any Bonds, are referred to herein
collectively as the “Indenture.” See "APPENDIX A — SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL INDENTURE” attached
hereto.

The proceeds of the Offered Bonds, other moneys made available upon the issuance of the Offered Bonds and other available funds,
will be made available for use by the Trustee, on behalf of the Authority, to (a) purchase: (1) mortgage loan pass-through certificates
(the "“GNMA Certificates”™) guaranteed as to fimely payment of prineipal and interest by the Govermment National Mortgage Association
("GNMA™), (i) mortgage loan pass-through certificates (the “Fannie Mae Cetificates”) issued and guaranteed as to timely payment of
principal and interest by the Federal National Mortgage Association (“Fannie M and/or (i) mortgage loan pass-through cerlilicates
(the “Freddie Mac Certifi ssued and guaranteed as to timely payment of principal and interest by the Federal Home Loan Mortgage
Corporation ("Freddie Mac™), and (b) pay certain costs of issuing the Offered Bonds. The GNMA Certificates, the Fannie Mae Certificates
and the Freddie Mac Certificates are collectively referred to herein as *Mortgage Certificates.” See “FINANCING PLAN" herein

The Offered Bonds are subject to redemption prior to maturity as more fully described herein. Any investor purchasing
an Offered Bond at a price in excess of its principal amount should consider that such Offered Bond is subject to redemption
without preminm in certain cases as described herein. See “DESCRIPTION OF THE OFFERED BONDS™ herein.

The Offered Bonds are special obligations of the Authority, payable solely from and secured solely by the pledge pursuant
to the Indenture of the revenues and assets derived from the proceeds of the Bonds, including the Mortgage Certificates
and the moneys and securities held in the Funds and Accounts created by the Indenture (other than the Rebate Aceount
and amounts deposited therein). In no event shall the Offered Bonds constituie an obligation or liability (either general or
Sp 1) of the State of New Mexico (the “State™) or any political subdivision thereof or constitute or give rise Lo a pecuniary
liability of the State or any political subdivision thereof. The Authority has no taxing power and has no power to pledge
the general credit or taxing power of the State or any political subdivision thereof. The Offered Bonds and all other Bonds
outstanding from time to time, and all interest thereon, are secured on a parity basis.

The Offered Bonds are not a debt of the United States of America, or any agency thereof, inchuding GNMA, or of Fannie Mae or Freddie
Mac, and are not guaranteed by the full faith and credit of the Unired States of America, GNMA, Fannie Mae or Freddie Mac. The obligations
of Fannie Mae and Freddie Mae are not backed by the full faith and eredit of the United Stares of America.

The Offered Bonds ave offered when, as and §

wed and veceived by the Underw , subject to the approval of Kntak Rock LLP,
Omaha, Nebruska, Bond Counsel, and ceviain ol condilions. Cevtain legal mait will be passed wpon for the Underwriters by
rington & Swteliffe ilp, San Froncisco, California, and for the Authority by Stelzier, Winter, Warlnirton, Flores, Sanchez &
Albuquerquee, New Mexieo, 1 is expec mt thal the Offered Bowds will be available for detivery Baongh the facilities of DTC
in New )m k. New York on or about August 18, |

RBC Capital Markets Raymond James

Dated: July 12, 2
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MFA Issues Tax-Exempt Bonds to Fund Below Market Mortgages to First Time Homebuyers EA

Houeding New Mexico
= Spread between mortgage rates and bond rates = annuity for 30 year life of loan (limited to 1.125%)
= Mortgage rates have more than doubled since 2022
2022AB 2022C 2022D 2022E 2023A 2023B 2023C

Pricing: 01/13/22 Pricing: 04/12/22 Pricing: 07/12/22 Pricing: 11/08/22 Pricing: 01/25/23 Pricing: 04/20/23 Pricing: 07/13/23
2022A Mtg: 3.44% Mtg. Rate: 4.51% Mtg. Rate: 5.37% Mtg. Rate: 6.24% Mtg. Rate: 5.61% Mtg. Rate: 5.68% Mtg. Rate: 5.89%
2022A BY: 2.25% Bond Yield: 3.57%  Bond Yield: 3.89% Bond Yield: 4.09% Bond Yield: 3.97% Bond Yield: 4.36% | Bond Yield: 4.38%

2022B Mtg: 3.97%
2022B BY: 2.20%

3.00

2.00
1.00 .
Jan-22 May-22 Sep-22 Jan-23 May-23 Sep-23
— FNMA Mortgage Commit. Rate 10-Yr MMD (Muni Bond YId) —10-Yr US Tsry YlId

Rates 01/03/2022 09/21/2023 A Since Jan 22
FNMA Mortgage 2.67 6.92 4.25
10-Year Treasury 1.63 4.49 2.86
10-Year MMD 1.04 3.16 2.12

Source: Bloomberg; MFA Single Family Mortgage Program Class | Bonds Official Statements
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Historical Single Family Housing Volume by Taxable and Tax-Exempt W o,
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Source: Bloomberg, as of September 19, 2023
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NMMFA Historical Single Family Bond Balances (as of 9/30 of each year)

MFA
!/mw?zg, Neww Mexico

MFA Single Family Bond Balances 2008 - 2023

$1,452
$1,310
#1118 $1,085
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Total Single Family Bonds Balances

Source: NMMFA Audited Financial Statements (2008 to 2022) and 2023C Official Statement

MFA SF Bonds ($MM)

Year
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Balance
$1,244
$1,310
$1,239
$1,116

$980
$827
$690
$619
$569
$533
$694
$934
$1,025
$1,085
$1,285
$1,452

5 7

Capital
\\:"% Markets
RBCH



Economy — Housing Market Update

MFA
#/mmmg Neww Mexico

FHFA House Price Index
Not Seasonally Adjusted, Purchase-Only HPI

370

320

National
270

New Mexico

220

170
2008 2010 2012 2014 2016 2018 2020 2022 2024

Housing Trend in New Mexico

= Home prices continued to rise in 2023
» New Mexico Median Home Value $293,280 (2.7% YOY
Increase)
» National Median Home Value $349,770 (0.4% YQY
Increase)

= Homeownership rates are higher than the national average:
New Mexico @ 71% (2022) vs. National @ 66% (2023)

= For the same home in New Mexico, the monthly mortgage
payments are 13% higher than a year ago (after 69% YOY
increase in 2022; 90% increase in 2 years)

Homeownership Rates

75

72

New Mexico
69

(%)

National
66

63
1984 1987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020 2023

Housing Affordability in New Mexico

Two Years Ago One Year Ago Current
Purchase Price* $251,133 $285,570 $293,280
Downpayment (5%) $12,557 $14,278 $14,664
Loan Amount $238,576 $271,291 $278,616
Mortgage Rate 2.90% 6.29% 7.19%
Monthly Payment $993 $1,677 $1,889
YOY Change ($) $684 $212
YOY Change (%) 69% 13%

Sources: Federal Housing Finance Agency, Federal Reserve Economic Data, Zillow (September 2023)
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Historical Mortgage Rates W o,

Freddie Mac Primary (Conventional, Conforming 30-Yr Fixed Rate) Mortgage Market Survey Since 1971

Rate Date
18 Min 2.68%  Dec 2020
Max 18.45% Oct 1981
Current 7.19%  Sep 2023
Average 7.66%
14
10
IS AL \ 0 I .. Average: 7.66%
6
2

1971 1975 1979 1983 1987 1991 1995 1999 2003 2007 2011 2015 2019 2023

Source: https://www.freddiemac.com/pmms
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Who Issued Bonds in New Mexico in 2023YTD (as of 09/21/2023)

\

MFA
r’/mm@ Neww Mexico

New Mexico Bond Issuance 2023YTD

Annual Bond Issuances in NM

Date Issuer Par ($000) Year Par ($000) # of Issues
10/19/23  Alamogordo Municipal School District No 1 5,665 2023YTD $1,053,771 32
10/11/23 Las Cruces School District No 2 12,500 2022 $1,663,817 37
10/10/23  Clovis Municipal School District No 1 2,500 2021 $1,800,902 33
08/31/23  New Mexico Mortgage Finance Authority 36,923 2020 $2,098,039 46
08/25/23  New Mexico Mortgage Finance Authority 59,858 2019 $2,512,312 59
08/23/23  West Las Vegas Schools 1,500 2018 $2,041,185 49
08/17/23 New Mexico Mortgage Finance Authority 100,000 2017 $1,912,205 53
06/15/23  Santa Fe Public School District 20,000 2016 $1,868,998 70
06/15/23  Santa Fe Public School District 5,000 2015 $2,419,875 83
06/15/23  Santa Fe Public School District 6,000 2014 $2,294,173 76
06/08/23  Lea County Public School District No 8 Eunice 11,510
06/07/23  Loving Municipal School District No 10 8,740
05/31/123 New Mexico Finance Authority 36,655
05/31/23 New Mexico Finance Authority 39,120
05/25/23  New Mexico Mortgage Finance Authority 80,000
05/24/23  City of Sunland Park NM 4,500
05/17/23  Alamogordo Municipal School District No 1 3,765
05/17/23  Albuquerque Municipal School District No 12 70,000
05/17/23  Albuquergue Municipal School District No 12 42,885
05/16/23  Central New Mexico Community College 45,850
05/09/23 County of Bernalillo NM 17,970
05/03/23  Hobbs School District No 16 7,615
04/27/23  State of New Mexico 223,710
04/26/23  City of Albuquerque NM 19,300
04/11/23  Revenue 12,000
03/30/23  Cityof Las Cruces NM 17,000
03/30/23  University of New Mexico/The 51,995
03/07/23  Los Alamos Public School District 10,000
03/07/23 Revenue 19,425
02/28/23  Bernalillo Municipal School District No 1 9,285
02/23/23  New Mexico Mortgage Finance Authority 60,000
01/17/23 Control Authority 12,500
Total 1,053,771
Source: Bloomberg
10
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Helping clients navigate
uncharted waters

Serving public agencies & non-profits
since 1978

-

FINANCING TRENDS AMONG HFAS:
IMPLICATIONS FOR MFA

™

MFA CSG | ADVISORS

Ho uding New Mexico
OCTOBER 2023
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HFA Trends and Challenges

1. Dramatic and rapid increase
in mortgage loan rates

* Borrower’s ability to qualify for
a loan is significantly challenged

2. House price appreciation has
reduced supply of affordable
housing stock

* Homeownership remains in
high demand

* House price appreciation has
reduced house supply
nationally, challenging state
HFA loan production, though
recently seeing some signs of
increased supply

CSG |advisors

4.

12

MFA has been able to offer
lower loan rates to first-time
homebuyers

MFA’s recent FHA First Home loan rate
(6.00%) is 1.16% lower than the
national average

Private activity volume cap is in
higher demand

In 2023, New Mexico is limited to $358
million in volume cap

More volume cap is being utilized by
multifamily bonds with 4% tax credits

Cap is also used when funding single
family loans with tax-exempt bonds

* though MFA utilizes techniques
to limit the amount of volume
cap it uses when issuing bonds



MFA Resources for Funding Affordable Loans

_ 3
1. Issuing tax-exempt bonds 3. Downpayment assistance
* Historically provides a lower cost (DPA) to eligible borrowers
of funds to HFAs using its Housing Opportunity
* Investors bid aggressively for MFA Fund (HOF)

bonds; excellent reputation,

redemption mgmt. * Funds for downpayment is often the

biggest obstacle for first-time

2. Packaging loans into MBS i
* MFA has used more than S85 million

and selling the loans of HOF funds to purchase DPA second

* Selling MBS via the To-Be mortgages the last 6 years
Announced (TBA) market through

3" party administrator

* Investors pay more for MFA loans
than generic loans, allowing MFA
to offer lower loan rates than it
could otherwise

CSG |advisors 13



MFA Production Growth and Shift
N

e Stable increase in production through FY 2021

* FY 2022 production began declining with Next Home pause, rising rates and home prices
600 -

500
400
Fall 2015:

Implementation

300 of Next Home

Program I

|

|

|

100 - |

|

|

0 T T 2 T T

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023*
Est

| |

|

Millions

N

o

o
1

“ TBA Funding ™ Bond Funding

Based on MBS settled or purchased each fiscal year.

CSG I aqavisors *% FY2023 YTD actual production is shown fhrl)‘t‘:gh July 2023, and projected production is shown for subsequent months.



MFA Has Generated a Mix of Revenue Streams
S

MFA has generated both immediate revenue from TBA...

Single Family TBA Revenue:
Production FY 2013 - FY 2023

7,000,000
6,000,000 -

5,000,000
4,000,000 ...as well as long-term revenue streams

3,000,000 - N from bonds.
| Single Family Forecasted Bond Revenue:

2,000,000 - New Production and Refundings during
1,000,000 - - 7 000.000 - FY 2013 - FY 2023*
0 T T T T T T [ T T T T ] 6,000,000 _
™ ¥ L © ~ © O O T o %
S 5 © © © © 5 © S S N 5000000 -
N N N N N N N N N 8 ’ !
“ TBA Profit from MBS Sales 4,000,000 -
* Based on actual loan production through July 31, 2023 and 3,000,000
projected production for subsequent months 2,000,000 -
1,000,000 -
O ]
™ To) ~ o — ™ To) N~ o —
— ~— — -— ™~ AN N N N )
o o o o o o o o o o
o~ N o~ N ~N ~ ~N ~N ~N ~N
® |ssuer Fee From Bonds*
CSG |advisors 15
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Actively Monitoring Interest Rates is Crucial

CSG and MFA Actively Monitor and - ¢ DActons - ISettigs - Fixed Tncame Trading

478230 97815 JENECENA [ SWaps
Lo 22 FNIS

Review:

 Market mortgage rates in relation to
MFA’s rates on a daily basis

oct/Nov RlIRte K 0

Drp  B/ERte B/E PSA

* Municipal bond market rates and costs
of funds across difference financing
options on a weekly basis

* TBA Sale Market MBS prices daily

* MFA programmatic goals including
attractive rates and downpayment
assistance to New Mexicans

CSG |advisors 16




Relative Profitability of Bonds versus TBA
I

Historical Net Present Value of Bonds and TBA

5%
4%
3%
2%
1%
0%
-1%

-2%

-3% -
2018 2019 2020 2021 2022 2023
——Bonds, 100% PSA - Bonds, 200% PSA -== TBA
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MFA as viewed by Rating Agencies

MFA’s Issuer Credit Rating was affirmed by

Moody’s Investors Service (“Moody’s”) in s&P Moody’s
June 2020 with a “Aa3” / Stable rating ssuer Credit Rafing A o
Strengths noted by Moody’s included: 2003 nAsiibe ai G
e High asset-to-debt ratio 2009 Indenture AAt -
. High quality of MFA’s asset portfolio * Bonds beginning 2015A and after.
. Low risk debt profile (no variable rate debt)
. Well-established risk management policies
. Sound oversight and management Moody’s S&P Fitch
Credit challenges: Aaa AAA AAA
. Lower profitability compared to Aa3 rating Ad AA AA
category peers; “expect trend to reverse” A A A
2023 Moody’s Update to Credit Analysis on pac °Ee o8
Single Family Indenture (2005) “Aaa” / Stable: e 8 8
e “Strong credit quality, strong asset-to-debt ratio, .
satisfactory liquidity resources, capable and active C D D
management team” 123 +/- +/-

CSG |advisors 18



Challenges and Opportunities

Challenges:
*  Affordable housing supply
Costs to develop new units and affordable homes is high
*  Overall market, inflation and interest rate environment is highly volatile
*  Private activity volume cap is in greater demand
*  Evolving regulatory environment

Opportunities:

*  Continued growth as leader in New Mexico mortgage market

*  Ability to offer significantly lower loan rates by issuing tax-exempt
bonds

*  MFA is well positioned financially to continue offering its loan programs

CSG|advisors 19
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