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Recently Completed Projects CIAsocTON

Admiral Cable: 140,000 sf Cymmetrik: 20,000 sf
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Recently Completed Spec Buildings ¥ lisoction
Santa Teresa West Park

Blue Road Investments Blue Road Investments
Spec 1: 315,000 sf Spec 2: 365,000 sf
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Projects Under Construction {J sy

30-acre campus

Horamy il A< T 2

HOTA INDUSTRIAL MFG




New Spec Buildings Under Construction ¥ JissociTioN
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Retail Growth

Loves Truck Stop Santa Teresa

Union Ganadera
Restaurant

Ricardo’s Mexican Cuisine
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San Jeronimo Projects M |ASSOCIATION

4 Understanding the value of paper




Santa Teresa Space Under Construction

Blue Road Investments 220,895 sf

425,368 sf
Abyacsa 135,000 sf

135,000 sf
Border Spec 1 120,000 sf
Franklin Mountain Packaging 150,000 sf
Metal Fabrication 80,000 sf
Monti, Inc. 75,000 sf
Diamond Onion 80,000 sf
Louisiana Pepper Exchange 45,000 sf

TOTAL SANTA TERESA 1,440,263 sf



San Jeronimo Space Under Construction

Foxconn 1,200,000 sf

Sunrise Confections 280,000 sf

JMC 55,000 sf
TOTAL San Jeronimo 1,535,000 sf

TOTAL SANTA TERESA/SAN JERONIMO: 3,001,263 sf



TX vs NM — Industrial Development

= Despite being closer to Downtown EIl Paso,

_ Santa Teresa has less industrial

- o _ development than East El Paso.
vwmtom  samsw s o2 caw om0 - - = Albuquerque has less than Santa Teresa.

Mesa del Sol 693,896
NE Heights 482,381 09 09 4420) 9.00
FIGURE 2: El Paso Industrial Market Statistics
North I-25 16615610 09 08 (4619 Tes 138612 - Submarket Vacancy Availability Construction (SF)  Net Absorption (SF)
North Valley 2660178 os . . - (%) (%) Active Delivered Q22023
West 1.4 3.9 646,263 - 31,486
Rio Rancho 6,539,789 - - 7,600
Northeast - 12 - - 80,750
SE Heights 151,743 48 28 89,454 1416 - - Central - 0.1 - - 96,865
outh 1 East 4.4 6.1 3,679,125 1,809,010 886,465
outh 1-25 2,958,380 - - 84,000 - 148140 84,000
Lower Valley 1.2 1.3 252,236 102,067 102,067
Valencia County 3,234,118 61 61 - 950 - - El Paso Total 26 £2 4,577,624 1,911,077 1,197,633
ClassA 537 73 4,577,624 1,911,077 1,012,387
West Mesa 7622317 - - 5,099 9.88 148,720
ClassB 0.1 27 - - 88,381

Market Total 46,718,012 11 0.8 164,423 n27 435,472 84,000
Source: CBRE Research, G2 2023,

@2 A'

Source: CBRE Research, Q2 2023
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Eliminating
GRT
Pyramiding In
Professional
Service

Advisors
& CPAs

Currently Section 7-9-48 NMSA 1978 reads: Receipts
from selling a service for resale may be deducted
from gross receipts or from governmental gross
receipts if the sale is made to a person who delivers
a nontaxable transaction certificate to the seller or
provides alternative evidence pursuant to Section 7-
9-43 NMSA 1978.

Requiring the resale to be subject to GRT does not
allow for stacking the Type 5 NTTC.

This causes pyramiding for GRT for professional and
construction services.

Eliminating the highlighted section above and
related regulations would eliminate unnecessary
GRT pyramiding.
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Oll & Gas and
Manufacturing

Currently, the definition of manufacturing
specifically eliminates processing of natural
resources as qualifying as manufacturing. This
means that when a processing plant is built in New
Mexico the equipment purchased to New Mexico
GRT

Texas allows for processing equipment to be
included in their exemption for sales tax. This
allows for the majority of a processing plant to
qualify for exemption of Texas sales tax.

With natural resources so close to the Texas border,
processing companies are opting to build
multimillion dollar plants in Texas due to the
exemption from sales tax.

Because of this, New Mexico is now losing GRT on
construction (non manufacturing items would still
be subject to GRT) and natural gas processor excise
tax as the processing is not occurring in NM.

redw.com 15
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(4) compensation of a nonresident taxpayer shall be allocated to this state to the extent that such compensation is for
activities, labor or personal services within this state; provided that the compensation may be allocated to the taxpayer's state of

~ residence:

2 N\ % (RN A 5 \ A
(b) if the compensation is for activities, labor or services performed for a business in the manufacturing industry in New
Mexico that is located within twenty miles of an international border, that has a minimum of five full-time employees who are New
— Mexico residents, that is not receiving development training funds under Section 21-19-7 NMSA 1978 and that meets the
~ qualifications of one of ltems 1) through 4) of this subparagraph: 1) the business had no payroll in New Mexico during the z
previous calendar year; 2) the business had a payroll in New Mexico for less than the entire previous calendar year, and the first /
payroll of the new calendar year includes payments to New Mexico residents exceeding the highest monthly payroll for such £
residents in the previous calendar year; 3) the business had a payroll in New Mexico for the entire previous calendar year, and the
first payroll of the new calendar year includes payments to New Mexico residents exceeding by at least ten percent both the
payroll for all employees in January 2001 and the payroll for New Mexico residents twelve months prior to the commencement of
the new calendar year; or 4) the business had a payroll in New Mexico for the entire previous calendar year, but had no payroll in
New Mexico within one year prior to January 1, 2001, and the first payroll of the new calendar year includes payments to New
Mexico residents exceeding by at least ten percent the payroll for such residents twelve months earlier; or

=,
»




Current language does not present a cap on the exemption.

= Proposed language in 2011 would have limited the exemption to the lessor of property tax paid
to the nonresident’s state of residency or $1,000.

Current language excludes the whole company from qualifying if the company receives
“development training” (JTIP, WIOA).

= This creates a discouragement from using the programs that are in place to encourage hiring NM
employees, especially in border communities.

The multiple references to January 2001 can provide areas of disagreement and
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