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New Mexico has one of the most aggressive responses to COVID-19 in the 
United States 
 
• State strategies and responses to COVID vary greatly. 

 

• NM is one of 29 states with a statewide mask mandate. 
 

• NM has the most gating criteria in the nation at 8, above 
the CDC recommended 6 criteria. 

 

• NM ranks 37th highest in the nation in COVID prevalence 
rate. 

 

• NM has 4 phases of reopening which is in line with CDC 
recommendations and many other states. 

 

• 19 states are participating in multi-state pacts or 
partnerships, NM is not participating. 

 

• Ongoing limits on gatherings impact how efficiently 
business can be conducted (see Attachment 1). 

 

• Modeling: 
o Los Alamos National Laboratory and Presbyterian Health Services model on 

health impacts of COVID related policy mandates but not economic or 
educational impacts.i 

o According to a RAND model, eliminating all restrictions and interventions could 
impact gross state income by $300 million, however projected cumulative cases 
would also increase by 79% by December 1. ii 

o The RAND model also indicates that lowering restrictions down one level 
(complete opening with the exception of schools) could impact the state income 
by $50 million but increase cumulative cases by 6,000 by December 1. 
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New Mexico faces fiscal uncertainty, an unemployment rate of 11.3%, and 
students are losing up to a year or more of learning 
 
• Economy/Employment: LFC reports indicate low-wage jobs were hit the hardest 

and recovery will likely be slow. 
 

o Over 197 thousand New Mexican’s 
applied for unemployment benefits in 
July, 6 times more than during the great 
recessioniii. 

o Industries hit hardest are 
accommodation and food services, 
retail trade, healthcare and social 
assistance, and national resources with 
a forecast of a slow recovery. 
 Active drilling rigs are down 

53% compared to last year. 
 Sunport passengers are down by 

75% compared to last year. 
o There is a high correlation between NM 

unemployment claims and 7-day 
average of new COVID cases. 
 

• Education: Most NM schools are operating in a 
remote environment, which is not as effective as in person education, and could have 
long lasting negative impacts. 
 

o A 2020 LFC evaluation indicated that spring 
school closures led up to 1 year of learning loss 
and teachers could not contact 1 in 5 students 
raising the potential that dropouts may 
increaseiv. 

o McKinsey & Co. estimate that an additional 2 
to 9 percent of high-school students could drop 
out due to COVID. 

o According to LFC cost benefit modeling, 
declines in HS graduation rates could result in 
increased crime, reliance on health care, and 
reduced earnings and tax revenuev. 

o LFC found that continued school closures through the fall could cost students up 
to another year of learning loss. 

Benefits of High School 
Graduation 

Source 
Benefits 
to 
Taxpayers 

Benefits to 
Participant 

Higher education ($23,943) ($7,386) 

Crime $1,970  - 

Health care  $34,699  ($9,554) 

Earnings $115,805  $255,009  

TOTAL $128,531  $238,069  

Source: Results First using New Mexico assumptions 

Note: Negative numbers in red reflect costs to 
taxpayers and/or participants 
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o Brookings reports that nationally there is no relationship between school 

district’s reopening and COVID cases per capita, but there is a strong relationship 
between reopening decisions and county level political support.vi 
 

o In early August New Mexico was one of only five states under a statewide order 
to keep schools closed to in-person instruction or to delay re-entry. 
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State ordered reopening of economies have modest impact on economic 
activity but consumer confidence is key to economic recoveryvii 
 
• Some studies have drawn case 

study comparisons to illustrate 
that state A’s (e.g. NM) economic 
recovery is comparable to state B 
(e.g. AZ or CO) under different 
timeframes of reopening.viii 
 

• However, research has also shown 
that re-opened states have seen a 
significant increase in merchants 
open. 

 

• State ordered reopening of 
economies have modest impact on 
employment and merchants open 
but consumer confidence is key to 
economic recovery.viii    

 

• Addressing root health concerns and targeting employment assistance to sectors suffering 
largest job losses are potential effective strategies. iii & viii 

 
New Mexico should consider incorporating economic considerations into 
health policy and build an economic dashboard to track progress of recovery. 
 
• Although health considerations will likely win out over economic considerations, knowing 

the potential impact of closure policies will help policymakers pivot to policies 
encouraging economic recovery. 
 

• One of the keys to economic recovery will be increasing consumer confidence. 
 

• Research indicates that some policies already employed are high cost and only effective on 
the short term. 

o PPP loans increased employment at small businesses by only 3% implying a cost 
of $290 thousand per job.vi 

o Stimulus payments to low-income families increased consumer spending but did 
not greatly increase spending to businesses most effected by COVID. 
 

• WA, UT, and MO have established economic recovery dashboards tracking key metrics 
including employment, business, support programs, and consumer behavior (by state and 
county).  See Attachment 2 for an illustration of the WA dashboard. 
 

• Potential metrics that could be incorporated into a statewide COVID recovery dashboard 
are in the next section. 

  

Source: Chetty et al. 2020 
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i LANL U.S. Forecasts: https://covid-19.bsvgateway.org/#link%20to%20forecasting%20site  
ii Rand State Policy Evaluation Tool: https://www.rand.org/pubs/tools/TLA173-1/tool.html  
iiiLFC 2020 Workforce Development Report:  
https://www.nmlegis.gov/Entity/LFC/Documents/Program_Evaluation_Reports/Spotlight%20-
%20Workforce%20Development%20Post%20Covid-19%20Pandemic.pdf  
iv LFC 2020 Learning Loss Report: 
https://www.nmlegis.gov/Entity/LFC/Documents/Program_Evaluation_Reports/Spotlight%20-
%20Learning%20Loss%20Due%20to%20COVID-19%20Pandemic.pdf  
v LFC Results First Educational Interventions: 
https://www.nmlegis.gov/Entity/LFC/Documents/Results_First/Results%20First%20Costs%20and%20Benefits%20of%20Selecte
d%20Evidence-based%20Interventions%20in%20Public%20Education.pdf  
vi Brookings. School reopening plans linked to politics rather than public health: https://www.brookings.edu/blog/brown-center-
chalkboard/2020/07/29/school-reopening-plans-linked-to-politics-rather-than-public-health/  
vii The Economic Impacts of COVID-19: Evidence from a New Public Database Built from Private Sector Data, Chetty, et al. 
(2020): https://opportunityinsights.org/wp-content/uploads/2020/05/tracker_paper.pdf  
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Attachment 1: NM legislators grapple with internet woes, fewer meetings.
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Attachment 2: WA and MO COVID Economic Recovery Dashboards 
 

 


