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“Tax at the Rack”: Taxable event 

occurs at the terminal rack 

“Tax at the Distributor/Wholesale Level: Taxable 

event occurs with the last distributor in the chain 

Option C 

“Tax at the Retail and/or Use Level”: Taxable event occurs where 

motor fuel is placed into the supply tank of a motor vehicle 

Imported Crude Oil New Mexico already has a variation of “tax at the rack” as  
categorized by the Federation of Tax Administrator’s  (FTA) 
Uniformity Committee, Motor Fuel Tax Section.  

This graphic illustrates 3 taxpayer options per the FTA. 

 NM  currently taxes the 
first receiver, placing the 
legal incidence of the tax 
on the distributor, but 
the taxable event occurs 
“at the rack”. 


