NEW MEXICO

LEGISLATIVE
h\F I NANCE
ICOMMITTEE

Key Issues

February 2026

2026 Legislative Session: State Budget

Prepared By: LFC Staff

Overview

Action taken in the 2026 legislative session reflects significant investments and policy changes
to improve outcomes for New Mexicans.

With enactment of House Bill 1 (feed bill) and assuming enactment of the General
Appropriation Act (GAA or House Bill 2) in conjunction with the omnibus tax bill (Senate
Bill 151), state agencies would see an increase in recurring general fund revenues of $339
million, or about 3 percent. Nonrecurring funding from the enactment of GAA and Senate
Bill 273 (a supplemental appropriations bill) would provide over $2.7 billion in general fund
revenue for one-time expenses.

The GAA contains significant investments in communities across New Mexico and continues
to build on the state’s strong fiscal position, despite economic headwinds confirmed by the
Consensus Revenue Estimating Group forecast. When all passed appropriations bills are taken
into consideration, general fund reserves would be at about 26 percent. However that reserve
level can rise or fall depending on action from the governor.

The Legislature voted to support universal childcare (Senate Bill 241) providing funding for
year one of the childcare voucher initiative for family choice of care giving site, including
recurring funding to support a wage and career ladder for early childhood workers.

The GAA reflects significant investments in education providing about $50 million for career
technical education (CTE) and additional investments for out-of-school-time programs and
funding for the state to cover 80 percent of school employee healthcare (House Bill 47).

New investments in public safety include two new judgeships (1% and 2™ districts), recurring
funding for the Office of the Child Advocate at the Office of the Attorney General, additional
resources for the Organized Crime Commission, and funding for the Department of Public
Safety’s intelligence-led-policing initiative.
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The Legislature also passed tax code changes (SB151), increasing capacity while also
potentially impacting agency recurring budgets for FY27 by providing a 1 percent salary
increase for state employees and state educators at a cost of $62.7 million.

The GAA provides over $3 billion from all funding sources for nonrecurring purposes,
including $100 million for State Fair redevelopment and significant investments in housing,
water, quantum initiatives, and higher education student supports and athletics facilities.
Additionally, Senate Bill 273 provides an additional $45.6 million in nonrecurring general
fund to help counties address the financial impact of House Bill 9 limiting federal immigration
detention contracts, and provides additional appropriations to the Children, Youth and
Families Department, the Public Education Department, the Department of Finance and
Administration, the Aging and Long Term Services Department, and the Department of
Transportation.

The Legislature passed a $1.5 billion transportation bonding package (SB2) to address road
and bridge projects across New Mexico.

The Legislature passed a $1.3 billion capital package (Senate Bill 240) providing funding for
the School of Medicine at the University of New Mexico, and additional funding for state and
local projects.
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General Fund Financial Summary

2026 Session - Bills Passed Both

(millions of dollars)

February 15, 2016

345 PAI Estimate Estimate Eztimate
Fylils Fy 2026 FY2027
APPROPRIATION ACCOUNT
REVENUE
August 2025 Consensus Fevenue Estimate $ 136348 % 137060 % 141009
December 2025 Consensus Fevenue Estimate 3 G581y % (322w % (196.T)
2026 Regular Session Recumng Revenue Changes i - i 499
Totzl Recuming Reverme £ 135957 % 133831 % 139631
Percent Change in Recurving Revenue 4.3% -1.6% 4.3%
Nonrecwmng Revenue
August 2025 Consensus Revenue Estimate 3 455 3% - i -
December 2025 Consensus Bevenue Estimate b3 a7y % 626 % -
2026 Regular Session Monrecumng Fevenue Changes k3 - % -
Total Monrecuming Reverme i 2835 3% Igze % -
TOTAL EEVENLE 3 136241 5 137457 5 139631
APPROPRIATIONS
Recwmng Appropratons
2024 Regular Session Recuring Legislation & Feed Bill £ 102195
2025 Regular Session Recwring Legislation & Fead Ball 3 151 % 108263
2026 Regular Session Recwmnng Spendmg ] = ] 108 % 111858
Totzl Recuming Appropnations $ 102346 § 108371 § 11,1653
MNonrecwmng Appropnations
Allotwent to the Election Fund 5 o % 150
2024 Regular Seszion Momrecwrmg Legizlahon i 23996
2024 Special Session Nonrecuming Leguslation b3 103.0
2025 Regular Session Nonrecwnng Legislation £ 10564 & 28066
2025 1st Special Seszion Nonrecwming Legislation i - 5 1445
2025 2nd Spectal Session Monrecwming Legislation 5 0.1
2026 Session Menrecumng Spending 5 432 § 25874
Total Nonrecurring Appropniations £ 31550 5 30M5 £ 27024
Subtotal Recumng and Nonrecwming Appropnations § 137936 5 138515 § 138882
Andit Admstments t (79
TOTAL APPROPRIATIONS § 13,7857 5 13B6ls: % 1318eB.2
TOTAL REVENUE LESS TOTAL APPROPRIATIONS t (16l % (115.9) o9
GENERAL FUND RESERVES
Beginning Balances £ 33073 % 31814 % 34541
Transfers from (to) Appropnations Account b3 (161.6) % (1159 % 940
Fevenue and Feversions b3 TEl0 % Tl % 2213
Appropriations, Expenditures and Transfers Ot % (7254 % (3755 3% (830.%)
Ending Balances £ 31814 5 3431 03 20103
Reserves as a Percent of Recwrming Appropriafions 31.1% 31.9% 26.3%
MNotes:

1) Many nonrecurming appropriatons, mcluding spedals md supplementals i the GAA had authorizaten to spend in muldple fiscal years - amounts that were not

distribated in the first year become encumbrances for the nest year.

1) Feforms fo emerpency arder spending 1= expected to increass reserves by approamately 575 million, not reflacted here.

* Mot tntals may not foof duoe to roundine
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General Fund Financial Summary
2026 Session - Bills Passed Both
RESERVE DETAIL

(millions of dollars)

February 15, 2026

342 PM Eztimate E:ztimate Eztimate
Fylnls Fy2I0la FY227
OPERATING RESERVE

Beginmung Balance b4 6066 % 465 % 153.7
BOF Emergency Appropriations Feversions i 40 3 40 % (4.0
Transfers from (to) Appropnation Account ] (16167 % (115% % PER
Transfers to Tax Stabilization Feserve or Gov. Results and Opportunity Fund i - i - b3 -
Disaster Allotments § (%448 5§ 2000 3 L)
Transfers from tax stabilization reserve to restore balance to 1 percent i - i - % -
Approprations - 2025 2nd Spectal Session 1 - -1 255 % -
Feversions in from HSD, DOH, HCA - 2025 2nd Spectal Session i - 1 1625 § -
Transfer from (to) ACE/Other Appropriations b3 - 5 200 85 2715
Andit and Pre-Audit Adjustments ] 0y % - £ -

Ending Balance i 265 % 1537 % 1306

APPROPRIATION CONTINGENCY FUND

Begmning Balance g a1 % 684 8§ 311
Disaster Allotments g BT % 2% % -
Transfers In/(Craf) $ 1500 % 50 % (30,00
Appropniations In/{Cht) £ 250 % - ] 30.0

Ending Balance g 684 % 311§ 111

STATE SUFPORT FUND

Begmmng Balance g 04 % 04 £ 04
Bevermes 5 400 % - 5 -
Appropriaiions g 40§ - £ -

Endmngz Balance g 04§ 04 % 0.4

COVERNMENT RESULTS AND OPPORTUNITY EXFENDABLE TRUST (GEO)

Beginning Balance ¥ 5122 % 5308 [§ -
Fevenues/Gamms b 7 % 106 ' § -
Transfers from the Operating Feserve i - i - % -
Appropriations to (from) the GRO L4 - i 2653 (% -

rersions 1 109
Expenditures £ - £ (1327 | § -
Ending Balance L4 5308 % 6740 % -
BEHAVIORAL HEALTH TRUST FUND

Beginming Balance b - b 186.2
Revenues/(ains 3 662 % 514
Appropriations to (from) BHTF i 1000 % 50.0
Dusimbutions 3 - b (5.2)

Ending Balance b3 1662 % 2624

TAX STABILIZATION EESERVE (RAINY DAY FUND)

Beginming Balance £ 21790 % 23353 % 24287
Revenues from Excess (hl and Gas Emergency School Tax i 4362 % 610 % 427
Gams(Lozzes) L1 1563 % 934 i 7.1
Transfers In (From Crperating Feserve) i - i - 5 -
Transfer Chat to Operating Reserve i - i - 5 -
Transfer Out to Early Cluldhood Trust Fund £ 4360 % Ly % [C)]

Ending Balance £ 23353 § 24287 § 235158
Percent of Recwrring Appropriations 228% 22.4% 226%

TOTAL GENERAL FUND ENDING BALANCES
Percent of Recurring Appropriations

§ 31814 § 34541 § 29393
311% 31.9% 26.3%

* Mote- tntals may ot foot doe to Tounding
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