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Overview 
 
Action taken in the 2026 legislative session reflects significant investments and policy changes 
to improve outcomes for New Mexicans. 
 
With enactment of House Bill 1 (feed bill) and assuming enactment of the General 
Appropriation Act (GAA or House Bill 2) in conjunction with the omnibus tax bill (Senate 
Bill 151) state agencies would see an increase in recurring general fund revenues of $339 
million, or about 3 percent.   Nonrecurring funding from the enactment of GAA and Senate 
Bill 273 (a supplemental appropriations bill) would provide over $2.7 billion in general fund 
revenue for one-time expenses.   
 
The GAA contains significant investments in communities across New Mexico and continues 
to build on the state’s strong fiscal position, despite economic headwinds confirmed by the 
Consensus Revenue Estimating Group forecast. When all passed appropriations bills are taken 
into consideration, general fund reserves would be at about 26 percent.  However that reserve 
level can rise or fall depending on action from the governor. 
 
The Legislature voted to support universal childcare (Senate Bill 241) providing funding for 
year one of the childcare voucher initiative for family choice of care giving site,  including 
recurring funding to support a wage and career ladder for early childhood workers. 
 
The GAA reflects significant investments in education providing about $50 million for career 
technical education (CTE) and additional investments for out-of-school-time programs and 
funding for the state to cover 80 percent of school employee healthcare (House Bill 47). 
 
New investments in public safety include two new judgeships (1st and 2nd districts), recurring 
funding for the Office of the Child Advocate at the Office of the Attorney General, additional 
resources for the Organized Crime Commission, and funding for the Department of Public 
Safety’s intelligence-led-policing initiative. 
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The Legislature also passed tax code changes (SB151), increasing capacity while also 
potentially impacting agency recurring budgets for FY27 by providing a 1 percent salary 
increase for state employees and state educators at a cost of $62.7 million.   
 
The GAA provides over $3 billion from all funding sources for nonrecurring purposes, 
including $100 million for State Fair redevelopment and significant investments in housing, 
water, quantum initiatives, and higher education student supports and athletics facilities.  
Additionally, Senate Bill 273 provides an additional $45.6 million in nonrecurring general 
fund to help counties address the financial impact of House Bill 9 limiting federal immigration 
detention contracts, and provides additional appropriations to the Children, Youth and 
Families Department, the Public Education Department, the Department of Finance and 
Administration, the Aging and Long Term Services Department, and the Department of 
Transportation. 
 
The Legislature passed a $1.5 billion transportation bonding package (SB2) to address road 
and bridge projects across New Mexico. 
 
The Legislature passed a $1.3 billion capital package (Senate Bill 240) providing funding for 
the School of Medicine at the University of New Mexico, and additional funding for state and 
local projects.
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