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Summary.

The consensus revenue estimating group (Legislative Finance Committee, Department of Finance and
Administration, Taxation and Revenue Department, and Department of Transportation) met and
reached consensus on the revenue estimates presented in this brief.

Total FY12 preliminary recurring revenue is now $5,802.4 million. Table 1 presents a reconciliation
of recurring revenues through the revenue estimating cycle.

Attachment 1 (page 8) shows general fund revenue revisions from August 2012 to December 2012.
FY12 revenue was revised upward from the preliminary August actuals by $56 million. The FY13
revenue estimate was revised upward $20 million from the August forecast. The FY14 revenue
estimate was revised upward by $11 million from the August forecast.

Attachment 2 (page 10) shows the general fund financial summary. Preliminary ending balances are
$755 million, or 13.8 percent of recurring appropriations at the end of FY12. The projected FY13
ending balance is $805 million, or 14.2 percent of recurring appropriations. Once the balance in the
operating reserve fund reaches 8 percent of the prior budget year’s recurring appropriations, the
excess must be transferred to the tax stabilization reserve. The financial summary shows a transfer of
$97 million to the tax stabilization reserve for FY12 and projects a $34 million transfer in FY13.
“New Money” in FY14, defined as FY14 projected revenue less FY13 recurring appropriations, is
projected to be $282 million or 5 percent of FY13 appropriations. As reported in August, Chapter
127, Laws 2009 requires state employees to contribute an additional 1.5 percent to retirement plans
thru FY13. Upon expiration, this retirement swap will cost the state $36 million starting in FY14.
There is also an ERB 0.75 percent employer contribution increase for public school retirement
starting in FY14. This will cost the state about $16 million in FY14 and $36 million in FY15. This
summary also includes replacing 50 percent of the tobacco settlement funds with general fund. These
scheduled appropriations would cost the state $72 million in FY14. This will reduce the “new
money” to $210 million.

Table 1
December 2012 Consensus General Fund Recurring Revenue Outlook
(Millions of Dollars)
FY12 FY13 FY14 FY15

December 2011 estimate $5,533  $5,688 $5,842  $6,037
2012 Leg. Revisions -$4 -$18 -$40 -$54
August 2012 revisions $218 $18 $120 $199
December revisions $56 $20 $11 $65
December 2012 Consensus $5,802  $5,707 $5,933  $6,246 |
Annual amount change $394 -$95 $225 $314

Annual percent change 7.3% -1.6% 3.9% 5.3%
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The Economic Forecast. This revenue forecast includes a change to the economic indicators traditionally
used by revenue estimators to prepare a forecast. The LFC, TRD, and DOT continue to rely on New
Mexico forecasts produced by UNM’s Bureau of Business and Economic Research (BBER). BBER, in
turn, has relied on a national forecast produced by IHS Global Insight. The Department of Finance and
Administration elected to use Moody’s Analytics for its national and state forecasts. During the
consensus meetings the indicators were discussed at great length. DFA chose to use Moody’s national
indicators instead of IHS Global Insight but due to inconsistencies in Moody’s state forecast DFA chose
to use BBER’s forecasts. The New Mexico indicators do not assume Medicaid expansion. Selected
economic indicators from these forecasts are presented in Attachment 3 (page 12).

Lower labor-force participation has been the primary driver of the drop in unemployment. New Mexico’s
October unemployment rate was 6.3 percent, compared to 6.4 percent in September, and 7.2 percent a
year ago. The Bureau of Labor Statistics reported that New Mexico non-farm employment in October
(seasonally adjusted) increased 0.4 percent or 3 thousand over September to 798.8 thousand, and
decreased 0.8 percent or 6 thousand from a year ago. Looking forward, BBER anticipates job growth of
only 0.8 percent in FY13. New Mexico is not projected to regain the previous peak number of payroll
jobs, about 820 thousand, until 2016, eight years after that level was first achieved. Private wages and
salaries, a critical driver of gross receipts taxes, are expected to grow by 3.6 percent in FY13 and 3.7
percent in FY14.

Forecasters are uncertain about recovery in 2013 but are more optimistic about 2014 and 2015. The
consensus forecast assumes that we do not entirely go off “the fiscal cliff” and that the federal
government comes to a compromise. These compromises include “Bush era” tax cuts remaining in place
in 2013, the 2 percent payroll tax cut and emergency Ul benefits being extended for 2013 and then phased
out slowly, and finally the automatic spending cuts replaced by a combination of spending cuts (including
entitlements) and tax increases in FY14. Growth in real gross domestic product (GDP) is expected to
increase slightly to 1.7 percent in FY13 and then increase further to 2.8 percent in FY14. Inflation in the
U.S. is expected to remain subdued, at 1.9 percent in FY13 and 2.5 percent in FY 14.

Energy Markets. Oil prices in FY13 have declined slightly since the August forecast. The lower oil
prices result from weakness in global growth, but strength continues from improvements in GDP and an
increase in domestic demand as new pipes increased oil transported to oil refineries. Tensions in the
Middle East do pose an upside risk for oil prices. However, continued economic uncertainty in the U.S.
and Europe threaten ongoing price growth.

Attachment 4 (page 13) shows that oil prices are expected to remain around $85 per barrel (bbl) in FY13,
with moderate declines in out years consistent with slower economic recovery and ongoing uncertainty in
the oil markets. Oil volumes increased by 9.8 percent in FY11, with preliminary actuals showing a 15.8
percent increase in FY12. The forecast assumes a modest but positive growth of about 5 percent in FY13
and FY14. Recent activity in the Permian basin suggests continued growth in oil volumes in the forecast
years with decreasing production associated with well decline expected in later years. Industry analysts
suggest that pipeline and trucking capacity constraints in the Permian basin may decrease prices. In fact,
the New Mexico price differential to WTI appears to have increased to $5.32/bbl in FY12 from $4.65/bbl
in FY11. Each additional $1/bbl change in price sustained over one year is equivalent to a $4.5 million
change in general fund revenue.

Natural gas prices continue to remain low, largely in response to supply increases resulting from
technological improvements in production and ongoing strength in shale-based liquids. In August, lower
demand from a mild winter was partially offset by heat wave conditions that had increased electric
generation usage up in the summer. With predictions for another mild winter, analysts expect lower
demand to further inhibit any growth in volumes. New Mexico natural gas prices continue to see gains
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above Henry Hub due to high prices paid for natural gas liquids, which trend with oil prices. In FY11, the
total gas prices averaged $5.50 and the processed or dry gas prices averaged $4.03. The premium above
the dry gas price for natural gas liquids averaged $1.47 per thousand cubic feet (mcf) in FY11. In FY12,
the total gas prices averaged $5.00 and the processed or dry gas prices averaged $3.23. The premium
above the dry gas price for natural gas liquids averaged $1.79 per thousand cubic feet (mcf) in FY12.

The natural gas price forecast is $4.50/mcf for FY13, down $0.40/mcf from the August forecast. Natural
gas prices were revised downward through the forecast period due to expectations of national production
growth and slow economic recovery. Natural gas volumes — expressed in thousands of cubic feet
equivalent — fell by 2.9 percent in FY11 and 0.8 percent in FY12. Volumes are expected to continue to
decline as production moves to richer plays, such as in Texas and Pennsylvania. Although natural gas
volumes are falling, higher prices and volumes for natural gas liquids help to offset part of the decline in
total production. The liquids premium is expected to average $1.20/mcf in FY13 and FY14. Each $0.10
change in natural gas price is equivalent to an $8.5 million change in general fund revenue.

Bonding. The DFA net senior severance tax bonding capacity is estimated to reach $222.4 million in
FY14. In setting bonding capacity, the DFA chose to use lower oil volumes than those in the consensus
forecast estimates. If they had used the consensus numbers, the state capacity would be $1.6 million
higher.

Other Revenue Highlights. In August the consensus revenue estimating group agreed to significantly
increase the gross receipts forecast due to strength in this revenue source, in particular from the oil and
gas industry. After analyzing several months of actual receipts analysts agreed to keep the forecast strong
(see attachment 6, page 15). Analysts reached consensus on growth rates of 4.1 percent for FY13 and 3.9
percent for FY 14, before tax credit adjustments. The net revenue generated from taxable gross receipts is
increased by $14 million in FY13 and $30 million in FY14 — partly due to the estimated decreased cost of
the high wage jobs tax credit; this credit can also be claimed against withholding or compensating tax
liabilities. In total, high wage jobs tax credit claims are estimated at $24 million annually in FY13 and
FY14.

The higher impact of the manufacturing tax credit was previously incorporated into the August estimate.
Receipts were reduced an additional $16 million in FY13 and $32 million in FY14 to account for the
impact of the manufacturing and construction tax credit. Several committees have heard testimony that
the impact of this credit was underestimated during the 2012 legislative session. The current FY13 and
FY14 estimate is roughly double and triple the amounts estimated in the final session fiscal impact report
for the two fiscal years, respectively.

Calendar year PIT liability is expected to increase 1.4 percent and 4.3 percent in 2013 and 2014,
respectively. Strength in oil and gas withholding and capital gains is additive to the growth in base
liability. The high PIT growth rate in FY12 is due to $36 million in fiduciary tax that DFA booked as
nonrecurring in FY11. The lower growth rate in FY13 is due to about $26 million in oil and gas
withholding tax revenue in FY12 that is not anticipated in FY13. The net revenue generated is then
reduced by $2 million — the estimated cost of the high wage jobs tax credit attributable to PIT.

The consensus revenue estimating group engaged in a spirited debate about the underlying growth of
corporate income taxes. Corporate income tax (CIT) receipts fell below the FY12 estimate by 9 percent,
coming in at $281 million. For FY13, CIT revenues are estimated to remain flat, a revision downward
from August reflecting weakness in federal corporate income tax projections and weakness in current
fiscal-year receipts. FY14 gross revenue growth is projected to be 22 percent and in part reflects recovery
in the national economy. The net growth rates shown in Attachment 1 (page 8) reflect the effect of the
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film production tax credit increasing from $10 million in FY12 to the maximum allowable $50 million in
FY13 and FY14, respectively.

As mentioned in August a major downside risk to this forecast is $70 million in carry-forwards from the
renewable energy production tax credit. To simplify, the credit may be claimed by entities that hold title
to or lease a qualified energy generator and the tax must be used to reduce tax liability; excess amounts
can be carried forward for five years. Given an economic expansion, taxpayers should presumably draw
down the carry-forwards and therefore reduce their payments and future CIT revenue.

Energy-related revenues account for the majority of the FY12 estimating error. Notably FY12 federal
mineral leasing revenues were underestimated by 20 percent or $82 million. The December 2012 revenue
estimate assumes continued strength in oil prices and production volumes, as well as continued bonus
revenues from Bureau of Land Management lease sales. However, it is not expected that the FY12 record
level of bonuses will be attained in FY13 or FY14.

High oil prices and volumes outweighed weakness in natural gas prices in FY12. As mentioned earlier,
growth in oil production surged to 15.8 percent in FY12 compared to the forecast growth of 1 percent in
December 2011. Further, oil production increases are concentrated on federal lands with FY12 production
reaching almost 50 percent of the total compared to 43 percent five years ago. Revenue estimators expect
continued growth in oil production in the near future.

Revenues associated with the permanent funds are not growing significantly. Distributions are based on a
rolling average of the last 5 calendar years’ market value for the respective funds, and distributions for
FY13 and FY14 are based in part on low market values in fiscal years 2010 and 2011 resulting from the
economic recession. Further, the rate of distribution from the Land Grant Permanent Fund to
beneficiaries decreased from 5.8 percent of the fund’s market value in FY12 to 5.5 percent in fiscal years
13 through 16.

The FY14 insurance premium tax estimate contains the first fiscal impacts from the Affordable Care Act
(ACA). Note that premiums taxed are paid quarterly and the impacts will only be reflected in the last
quarterly payment for FY14; much larger impacts are anticipated for subsequent fiscal years. Analysts
have been careful to include the impacts of existing law only. No Medicaid expansion is assumed.

The ACA is expected to increase revenues by three avenues. The first is the “woodwork effect”. HSD
expects 11,000 Medicaid eligible persons to enroll so that they avoid federal penalties in their 2014 taxes.
Secondly, analysts expect some 12,000 thousand enrollees on the new health care exchange. Lastly,
significant amounts of premium tax are diverted to the New Mexico Medical Insurance Pool (NMMIP).
NMMIP provides access to health insurance coverage to residents of New Mexico who are denied health
insurance and considered uninsurable. For FY 13, NMMIP has assessed health insurance companies
$123 million to substantially fund the pool. Insurance carriers in turn are allowed a roughly 55 percent
credit on assessments which are claimed against premium tax liability.

A central premise of ACA is to provide access to health care regardless of pre-existing condition; an HIV
positive 50 year-old man in Albuquerque will pay the same premium as a 50 year-old HIV negative man.
Further, premium payers between 138 percent to 400 percent of federal poverty level guidelines will
receive federal tax credits. Intuitively, the bulk of NMMIP pool participants should therefore receive
insurance through the exchange. However, not all participants are eligible to participate. Undocumented
residents, currently estimated to be around 20 percent of the pool, will still participate in NMMIP.
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Absent Medicaid expansion, persons between 100 percent and 138 percent of federal poverty level
guidelines (estimated at 20 percent), will presumably remain in the pool. This leaves 60 percent of the
pool eligible to enter the exchange on January 1, 2014. However NMMIP’s policy is to “close the pool”
and let existing members migrate of their own accord to the federal exchange. By NMMIP’s own
reckoning, premiums purchased on the federal exchange will be more expensive than the (general fund
subsidized) NMMIP premiums. This policy is estimated to cost the general fund about $28 million in
FY14. Analysts believe NMMIP’s current policy will cause the pool to shrink by natural attrition at a rate
of five percent a month.

General Fund Financial Summary. The general fund financial summary shown in Attachment 2 (page
10), including estimated 2012 deficiencies, supplementals, specials, and the feed bill, shows that FY12
revenues will exceed appropriations by $239.3 million. Under that scenario, reserves reach a total of
$754.8 or 13.8 percent of recurring appropriations in FY12, and $804.3 million, or 14.2 percent, in FY13.
National rating agencies such as Moody’s and Standard & Poor’s, traditionally have considered balances
of five percent or above as sufficient.

As mentioned in the summary once the operating reserve fund hits 8 percent of the prior budget year’s
recurring appropriations, the excess must be transferred to the tax stabilization reserve by law. The
financial summary shows a transfer of $96.9 million to the tax stabilization reserve for FY12 and projects
a $33.7 million transfer in FY13. FY14 “New Money” is projected to be $282 million or 5 percent of
FY13 revenue.
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General Fund Appropriations and Temporary Funds. Figure 1 illustrates recent trends in general fund
appropriations, highlighting the role played by temporary funding sources. While general fund recurring
revenue fell by over 20 percent from FY08 to FY10, total spending actually increased between FY08 and
FY10 post-solvency. From a peak of over $6 billion in FYQ9, total spending fell by 4.8 percent in FY10
and by 8.5 percent in FY11 after allotment reductions. If general fund spending is raised to the level of
projected FY14 revenue, total spending would be 3 percent below the FY09 peak but 4.7 percent above
FY13 appropriations.

Figure 1. Appropriations: General Fund and Temporary Funds
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Figure 2 illustrates the change in total appropriations by major budget category for FY13. Total spending
is up 4 percent from the FY12 operating budget. For public schools the increase is 3.8 percent; for higher
education, 5.7 percent. Medicaid spending will increase 4.2 percent, and other state agencies will
increase by 3.2 percent. These expansions total about $219 million.

Figure 2. FY13 General Fund Expenditure Changes: $219 million
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Upside/Downside Risks to the Forecast.

Economic recovery has lost momentum but is still positive. It remains vulnerable to weakness in
consumer sentiment, personal income, the housing market, currency volatility, financial sector
weakness and federal fiscal imbalance. Although consumer spending has increased slightly,
particularly due to high returns from Black Friday, high debt loads, low house prices, modest
employment growth and a lack of confidence will likely limit momentum consumers are able to
create for the near future.

The Affordable Care Act will generate additional revenues with premiums being subject to state tax.
State economists have estimated the impact based on existing federal law and no Medicaid expansion.
New Mexico relies heavily on federal government spending through the national laboratories, military
institutions, and transfer payments (including Medicaid). Any reductions in federal funding could
have a negative impact on the New Mexico economy. Medicaid expansion with federal share in the
range of 90 percent to 100 percent will boost state economic activity and revenue.

The increasing cost of tax credits is a risk to state revenues. These include the high wage jobs tax
credit, the manufacturing/construction GRT credits, the renewable energy production credit, and the
film tax credit.

Energy markets are inherently volatile. Natural gas prices continue to decline slightly each month
and remain vulnerable to increased supplies from productivity improvements. Oil prices have
declined from their high in early 2012, but continue to remain vulnerable to economic uncertainty.
Oil production is strong due to horizontal drilling and expanded exploration. Environmental
regulation on issues such as horizontal drilling and endangered species create uncertainty in future oil
and natural gas production.

A deeper Eurozone recession and a harder landing in China remain a serious threat to the world
economy.

The Federal Reserve is expected to expand its Quantitative Easing 3 program of asset purchases in
2013 which will keep the federal funds rate near zero until mid-2015. This should have a positive,
albeit small, effect on revenues.

Domestically the looming “fiscal cliff” continues to dampen recovery expectations. The expiration of
the Bush-era tax cuts will increase income tax revenues for the state but have a negative impact on
spending. One of these is the inheritance tax or the “death tax.” The decision is now up to the new
Congress and president to produce a package of spending cuts and tax increases, mostly sparing
discretionary spending because the cuts there are already aggressive.

In July, the committee heard testimony about federal efforts to create a framework for regulating state
taxing authority for in-state activities. The Digital Goods and Services Tax Fairness Act (H.R. 1860
and S. 971,112th Congress, 2nd Session) lays out a comprehensive framework of taxing goods and
services provided over the internet but with significant limitations on states taxing such goods and
services. The Marketplace Equity Act and the Marketplace Fairness Act a (H.R. 3179 & S. 1832,
112th Congress, 2nd Session) would grant states authority to impose taxes on remote internet retailers
who compete with local retailers but currently do not have to collect and remit sales or gross receipts
taxes to a purchaser’s home state. The imposition of New Mexico tax on remote sellers represents an
upside risk to the forecast.

As was reported before, the Attorney General disclosed that New Mexico is now facing a second
legal challenge from those cigarette manufacturers (PMs) participating in the tobacco master
settlement agreement. The PMs claim that New Mexico no longer has a valid qualifying statute as
required by the settlement due to recent legislative changes, including a 2006 change that established
tax exempt stamps for tribal sales. The AG believes that up to $38.5 million in tobacco settlement
payments expected in FY13 are at risk unless new legislation is passed that clearly establishes that the
state will collect tobacco escrow payments from all manufacturers that are not party to the master
settlement.



Attachment 1

Page 8

¢T0¢/0E/TT

%0V 90T 8'TE6'G  C'TZ6'S %6'T- 66T 0%0.'S Z¥89'S %E'9 A 1°/18'G 9%9.'G IVLOL ANVYO
%L 'ZL- - (6°0) (6'0) %S'22T- - (c€) (c€) %S59.-  (9°¢) L'vT €8T ONIYENIIY-NON 1VLOL
%6'E 90T L'Z86'S  T'726'S %9'T- 66T £/0L'S  S/89'S %E"L 195 ¥'208'G copL's ONIYYND3Y TV1O0L
%9'T¢- - 0'0F 00v %9'22- 01T 0TS 0'0F %T'Z- 6'SC 6'S9 00v SNOISYIATY
%9'2-  (0T) L2y LSy %2 g1 A 14 Ly %9'€T-  (9°7T) TSy L9v S1d13034 SNO3INVTI3OSIN
%b'T - o€l 0L %9°G - 0L 0L %S Z0 289 0'89 ONIYVYHS INNIATY Tvaldl
%G'S (oeT) 2'825 e TYS %6'GT- LT G'00G 8861 %LvZ 20 1°565 6765 SAILTIVAOY ® SINIY TVLOL
%SV 0¢ 2'€9 €19 %9ve- LT G'09 885 %0Tr 00 G'Z6 G'Z6 901JJO pue] 8Ll
%L.'S (0sT) 0'S9¥ 0°08Y %S'ZT- - (00)74% (0N0}74% %022 20 9205 ¥'209 BuisesT [essu |espad
%00 (T'p) £'T€9 ¥'5€9 %8 - 1T 0'TE9 6629 %2 £q 9299 £/59 1S3YILNI TVLOL
%t - - G'89T G'89T %6°E- - 9.1 9.1 %9°0- 00 ¥'€8T 7'€8T 158J81U] 4d1S
%9'8T  (2°0T1) 06T 762 %T 8- - 09T 09T %0°'T- ee A TV 1s8J81U] O1S
%T'T 19 8'Shv L'LEY %0'S- 1T 8'8ch LIV %G'E 6T LTV 8'65Y 15843U] 4dDT
%2'C - 9'TS 91§ %.L'T - ¥'0S 05 %y'0-  (50) 9'6Y 105 S334 3ISN3DIT
%0t (tz1) T°9g¥ G'8hy %T'g-  (29) V6TV T'Sey %L L'TT ¥'9G1 L'vvy SaAXVL IDNVIIAIS TV1IOL
%8'92- (T°2) G'/T 9'6T %2 - 6'€C 6'€C %E'8C €0 eee 0'€Z Xe] $10SS3201d Se9) [ednjeN
%00 - 00T 00T %8'9T- - 00T 00T %061 7T 0t 9'0T Xe] 9S19X3 $824n0say
%9°'G (€0) 9'0¢ 6'0¢C %T'6- (T°0) G'6T 9'6T %9°0T 17T G'T¢C ¥'0¢ Xe| UOIeAIsasuod |10
%09 (oot) 0'88¢ 0'86€ %y'g-  (9°G) 0'99¢ 9'T.E %29 68 9'66€ L'06€ Xe] |00yds se9 pue |10
%8, (20) £65S'T  009S'T %T'T (t'8) 99y'T  0°GSH'T %6°0T G'8¢ GTEY'T 0'S0v'T SIXVL INODNI TVLOL
%T'zz (0°€T) 0'eve 0'SSE %wy'0-  (002) 0082 0'00¢ wezz (02 0182 0'€8¢ Xe] awodu| ajeodio)d
%E'Y A €/T2'T  0602'T %'T 91T 9'99T‘'T 0'GST'T %P'8 G'0€ G'0ST'T 0°02T'T Xe] aWodu| [euosiad
%T'S 66 0'S9¥ 1'GSP %T'T 8¢ A% G'6EY %8'0- (T2 G'LEY R4 S3VS IAILDTTIS TVLOL
%S'96T- (8°0) 7'e Z€ %T'eeT- (52) (g2 - %T'ETZ ST g 09 JEMTe)
%0'T 10 g'q VA %0'T 10 v's £q %E"L 10 A £g abreyaung 8|o1ys\ pasesT
%S'T - 8'G9 8'G9 %T'T- - 8'79 8'%9 %y0-  (0°0) G'G9 G'S9 9s10x3 Buiwes
%b'C - 0921 0921 %L - 0'€eT 0'€etT %9°0T 00 LYTT LYTT 8S10X3 3[21Y3A JO10N
%E'E- Z8 LLT G'6 %9°2- Ll €8T 90T %69 69 88T 6'TT UOISIaASY pun4 uo119810.1d 81
%Z'CT vz v LET 0'SET %L (52) G'zer 0'sZT %0vT- (6°GT) TVTT 0'0€T Soxe_| soueInsu|
%6'T - 0.2 0.2 %b'T - g9z 69z %.L'T 10 192 0'9¢ 9s19x3 Jonb1T
%¢E'T- - z’es A %Z'T- - €8 ) %2 €- Z0 'S8 Z'S8 Saxe] 000eqoL
%8'C 02Ze G'S0T'C  S'€L0C %6'C 8'GT 8'/¥0'C 02£0C %G (5'9) G'066'T 0/66'T S3IVS TVHINID TVLO0L
%t G- 7T 6'29 G'T9 %TL g1 G'99 0'S9 %Z0T- T0 129 029 xe] Bunesuadwo)
%T'E 9°0¢ 9'27v0'z  0210'C %.'Z A €T186'T 0°296'T %8'S (59) G'826'T 0'GE6'T xe] s1d1809y SS0ID
STAd ZTAd TTAd
wou lond 153 153 woy loud 153 153 wou loud  2roz9ea 210z bny
abueyd ol Z10Z 9%8@ Z10Z bny abueyD wod Z10Z 98@ 2102 bBny abueyd woy —femoy A jeniov A
abueyd abueyd abueyd Jeulwlnjaid, Jeulwijaid,,
% % %
YTAL STAd ZTAL

(sejjo@ 40 suol||IN) ZT0Z Jaqwiaoa :81ewiisSg anuaAdy SNSUsU0) pun4 [eJsus9)



Attachment 1

Page 9

¢T0¢/0E/TT

%'g ZIET L'119'9 S9%5'9 %'y €9TT 9'€25'9 €019 %E'S 9'v9 v'ove'o L1819 IVLOL ANVYD
%00 - - - %00 - - - %0°'00T- - - - ONIYYNIIY-NON VLOL
%b'g ZTIET L'119'9 S§'9%59 %'y £9TT 9'€2S'9 €019 %E’S 9'%9 v'orZ'o L1819 ONIYYND3Y TV1IOL
%00 - 0'0v 00v %00 - 00v 0'0v %00 - 00v o'oY SNOISYIATY
%t0- 06 8'GS 8'9v %6°'9T 16 095 (VWA %22l ST 6Lt v'Sy S1dI3234 SNO3ANV113OSIN
%0'S - 08 08 %E'S - 008 008 %I'Y - 09 09, ONI¥VHS INNIATY TvaIdL
%6'T-  (2'9) §O¥S  L9vS %T'T (9'T71) 0'TSS 9'29G %Z'E (¥'e1) 6'77S £'/GS SAILTIVAOY ® SINIY TVLOL
%L 0- g G'G9 L'T9 %9°'T v'e 099 929 %9°C 9¢ 679 €29 921JJO pue] a1els
%T'z- (00T) 0GS.y 068y %0°'T (0sT) 0'S8Y 0'00S %2’ (0sT) 0'08% 0'G6Y BuisesT [essul |espad
%00 (z12) 'S¢, 0'€s. %L (8'82) 9'Ge/ a1 %L (8'¢Tm) 6929 1’689 1S3Y3LNI TVLO0L
%'C - 7687  T1'S8T %6'C - 8'08T 8'08T %E' Y - L'SLT L'S.LT 159J81U] 4d1S
%005  (9'8Y) (0R%2% L'26 %005  (£9%) 7’62 9'G/ %0°'E (5%2) 9'6T (V87%4% 1s8J8)U| O1S
%/ €- v'1e 9967  C'GLY %0°L G'.T G'STS 0'86% %G'8 91T 9'18Y 0'0LY 158483U] 4d9D1
%L'T - 8'€S 8'€S %0°C - 625 625 %90 - 6'TS 6'TS S334 ASN3DIT
%0°'T- 0S G'lSF  §Sh %6'T 9¢ €29 L'6SY %I'Y (G'9) 8'eGh €091 SIXVL IDNVHIATS TVI0L
%S'T (971) 66T G'TC %S9 (s71) 9'67T 112 %T'G (€T) ¥'8T L'6T Xe| S10SS820.d Se9) |ednjeN
%00 - 00T 00T %00 - 00T 00T %00 - 00T 00T Xe] 9519X3 $804n0say
%G'0- 90 9'TC 012 %I 0 L'T2 £Te %6'E - v'1e v'1e Xe] UOIeAIasuo) [10
%Z'T- 09 090  0°00¥ %.'T LS 0TIV €07 %I'Y (z'9) 0'v0v 2601 Xe] |00yds ses pue [10
%L'E TG T06L'T OGVL'T %E 8'1¢ 892L'T 0°G69'T %29 9€T 9'G59'T  02v9'T S3IXV.L INODNI TVLOL
%G 062 00T  0G8¢ % 0'ST 0°00¥ 0'S8¢ %02l (02 0°€8¢ 0'S8¢ Xe] awoau] sjelodiod
%0’ 102 T08S'T 009€'T %E Y 89T 8'928'T  00IE'T %G 9'GT 9'2/2'T 0.82'7T Xe] 8Woou| [euoslad
%6'C 6'GS 99,5 1028 %86 009 €095 €005 %L'6 162 €015 1681 S3TVS AAILDI T3S TVLIOL
%00 (6'0) 7'e e %00 (6'0) 7'e €€ %00 (6°0) 7'C ee JEMTe)
%0'T 10 9'G g'q %0°'T 10 9'g g'q %0'T 10 G'q 'S ab.reyaung 8|o1ys A pasesT]
%I - G'69 G'69 %8'T - 189 189 %L'T - 699 699 9s19x3 Bulwes
%L'E - OTvYT  OTVT %8'E - 0°9€T 0°9€T %0t - 0TET 0TET 8S10X3 3]21Y3\ J010|A
%ZTT- T9 8'cT Ll %S 8- Z. G'ST €8 %l v- 18 0.LT 68 UOISIaASY pun4 U0119810.1d 8l
%t'S 9'0G 968z 0'G8T %/.'SC G'€g G'eze 0°0LT %y'6C  8LI 8.1 0'09T Soxe 9oueInsu|
%8'T - '8¢ '8¢ %8'T - 6.2 6.2 %S'T - V12 V12 9s19x3 Jonbi
%T'T- - €08 £08 %2 T- - 218 2’18 %Z'T- - 228 A4S sexe] 029eqoL
%L'E 9'6Y 9'€Ge'?  0'V0E'Z %9°E £€g 8'892'c  S'GIZ'C %0t 1G5 T68T'C OVET'C S3TVS TVHIANIO TVLIO0L
%T'Z (T°0) 6,9 0'89 %9°¢C - G'99 G99 %0°E 80 879 0'v9 xe] Bunesuadwo)
%8'E L'6Y L'682'C 0'9€2'C %L'E £€g £202'c  06vIC %0t €S eveT'c  00.L0C xe] s1d1809y SS0I9
9TAd GTAd Jolig YTA Joug
woJy  JIolid wody 1s3 2102 1S3 wiody EQ.\_ 153 153 woJa} Em:.\_ 153 153
abueyy  abueyd 2%9Q  ¢10Z bny abueyd SBUE 210z 98@ 2102 bny abueyd 210z 98@ Z102 bny
uo abueyo
% % %
LTAd 9TAd GTAd

(sejjo@ 40 suol||IN) ZT0Z Jaqwiaoa :81ewiisSg anuaAdy SNSUsU0) pun4 [eJsus9)



Page 10

Attachment 2

General Fund Financial Summary - December 2012 Consensus Revenue Estimate

(in millions of dollars)

Estimated Estimated Estimated
FY?2012 FY2013 FY?2014
APPROPRIATION ACCOUNT
REVENUE
Recurring Revenue
August 2012 Consensus Forecast $57463 $ 56875 $ 59221
Adjusted for Legislation $ -
December 2012 forecast update $ 561 $ 199 % 10.6
Total Recurring Revenue $58024 $ 57073 $ 59327
Nonrecurring Revenue
December 2012 Consensus Forecast $ 147 3 33 $ (0.9)
Adjusted for Legislation $ (40.0) $ - $ -
Total Non-Recurring Revenue (1) $ (253) % (33) $ (0.9)
TOTAL REVENUE $57771 $ 57040 $ 59318
APPROPRIATIONS
Recurring Appropriations
General Appropriation $54313 $ 56496
Special/New Initiatives Appropriations $ 409
Total Recurring Appropriations $ 54722 $ 5,649.6
Nonrecurring Appropriations .
. New Money in
2012 Regular Sess!on _ $ 5.8 FY14 is $282M
2013 Regular Session - Capital Outlay $ -
2013 Deficiencies, Supplementals, Specials and IT $ 599 $ -
Total Nonrecurring Appropriations $ 657 $ -
TOTAL APPROPRIATIONS $ 5,537.9 $ 5,649.6
Transfer to(from) Reserves (2) $ 2393 3 54.4
GENERAL FUND RESERVES
Beginning Balances $ 5033 3 754.8
Transfers from (to) Appropriations Account $ 2393 3 54.4
Revenue and Reversions $ 1764 $ 83.8
Appropriations, expenditures and transfers out $ (1641) $ (88.7)
Ending Balances $ 7548 3 804.3
Reserves as a Percent of Recurring Appropriations 13.8% 14.2%

Notes:

(1) FY12 includes $18.3 in nonrecurring revenue: $11.4 million fund transfer for solvency,
and $6.9 million for tax amnesty. The nonrecurring revenue reductions in FY13 and FY14
reflect accelerated revenue collections due to the tax amnesty program.

(2) Pursuant to Section 10, $40 million was transferred from the Appropriation Account to

the Appropriation Contingency Fund in FY12.
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Attachment 2

General Fund Financial Summary - December 2012 Consensus Revenue Estimate

RESERVE DETAIL
(in millions of dollars)

OPERATING RESERVE

STATE SUPPORT FUND

Estimated Estimated
FY?2012 FY2013
Beginning balance $ 2759 3 417.0
BOF Emergency Appropriations/Reversions $ 13 $ -
Transfer out (1) $ -
Transfers from/to appropriation account (1) $ 2393 $ 54.4
Transfer to tax stabilization reserve $ (969 $ (33.7)
Ending balance $ 4170 3 437.8
APPROPRIATION CONTINGENCY FUND
Beginning balance $ 52 % 27.6
Disaster allotments $ (@176 $ (16.0)
Other appropriations $ - $ -
Transfers in (1) $ 400 $ -
Revenue and reversions $ -
Ending Balance $ 276 3 11.6
Education Lock Box
Beginning balance $ 471 % 38.1
Appropriations (GAA Section 5&6) (2) $ 9.00 $ -
Transfers in (out) $ - $ -
Ending balance $ 381 § 38.1
Total of Appropriation Contingency Fund $ 657 3 49.7
Beginning balance $ 1.0 $ 1.0
Revenues $ - $ -
Appropriations $ - $ -
Ending balance $ 10 $ 1.0
TOBACCO PERMANENT FUND
Beginning balance $ 1480 3 148.2
Transfers in $ 393 3 39.0
Appropriation to tobacco settlement program fund $ (@97 $ (19.5)
Gains/Losses $ 02 $ 11.1
Additional transfers to Program Fund $ (19.7) $ (19.5)
Ending balance $ 1482 3 159.3
TAX STABILIZATION RESERVE
Beginning balance $ 261 3% 123.0
Transfers in $ 969 3 33.7
Ending balance $ 1230 % 156.7
GENERAL FUND ENDING BALANCES $ 7549 $ 804.5
Percent of Recurring Appropriations 13.8% 14.2%

Notes:

(1) Transfer from FY12 appropriation account to replenish the Appropriation Contingency Fund.

(2) DFA scores this appropriation as $8 million in FY12
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Attachment 4
NM Oil Volumes & Price
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Attachment 5
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The 2013 Fiscal Cliff i E

All Figures Are Calendar Year Estimates $ Billions Percent of GDP
Possible:

Bush Tax Cut Expiry 197 1.2
Payroll Tax Cuts Expiry 113 0.7
Sequester Spending Cuts 72 04
Emergency Ul Benefits Expiry 45 0.3
Depreciation Incentives Expiry 66 0.4
Total (Narrow CIiff) 493 3.0
Possible But Highly Unlikely:

AMT Fix Not Extended 114 0.7
Doc Fix Not Extended 13 0.1
Total (Broad Cliff) 621 3.8

Source: IHS calculations based on CBO data

GDP Impacts of Going Off the Fiscal Cliff @ a

(Annualized rate of growth)
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1 B Calendar Year \\
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