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General Fund Revenue Tracking Report: Accruals through November, 2014

This general fund revenue tracking report reflects revenue accruals through November 2014 as reported by the
Department of Finance and Administration, and some preliminary revenues through February 2015.

Summary. Revenue collection accruals saw a marginal decrease in November when compared to the staff
estimate for that month. However, total revenue came in at $45 million (9.4 percent) higher than the same month
a year ago. General sales tax revenue increased by $8.4 million between the two periods; net personal income tax
revenue came in at $96.3 million in November, $4.4 million above the same month in 2014; and, Federal Mineral
Leasing royalties were $9.7 million above November 2013. Chart 1 compares total recurring revenue between
FY15 and FY14 through November.
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Appendix 1 projects total FY15 revenue collections based on general fund accruals, some preliminary GenTax
general fund transfer data from the Taxation and Revenue Department, and rents and royalties. Staff projections
for revenue collections through the remainder of the year are based on historical monthly shares of revenue
collections by revenue source. Revenues are tracking at $6.2 billion, $81 million (1.3 percent) above the
consensus revenue estimating group’s (CREG) February forecast. Key differences from the forecast are identified
below:
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• The largest single revenue source, gross receipts tax revenue, is tracking below the forecast by $2.7
million (-0.1 percent);

• Personal income tax (PIT) revenue is tracking $42 million (3.2 percent) above the estimate of $1.3
billion;

• Corporate income tax (CIT) revenue is tracking at $26 million (11.2 percent) above the $230 million
forecast. LFC staff are working to clarify the nature of a large CIT revenue distribution to the general
fund in January that is contributing much of this strength;

• Mineral production tax revenues are tracking at $19 million (4.5 percent) above the $421.7 million
estimate; and,

• Federal mineral leasing (FML) royalties are tracking at $7.1 million (1.4 percent) above the $510
million estimate. Despite the reduction in oil prices, the timing of the royalty payment in the first two
quarters of FY15 reflects higher oil prices seen during late FY14. However, bonus payments for the
remainder of the year are expected to decline.

Table 1 compares fiscal-year-to-date (FYTD) revenue collections through November for FY15 and FY14.
Recuffing revenue is 11.3 percent above the same period in 2014, compared with estimated full-year growth of
1.2 percent.

The strength in broad-based taxes is expected to continue. There is also year-to-date strength in energy-related
revenues, as this tracking report captures almost half of FY15, during which mineral production taxes and
royalties were still influenced by stronger oil and gas prices. These prices have declined below the level of the
February estimate’ and are expected to result in weakness in these revenue sources in the remaining months of
FY15, bringing them below the levels estimated in the February 2014 consensus revenue estimate. The magnitude
to which the strength in broad-based taxes will offset the weakness in energy-related revenues remains uncertain.

Table I

General Fund Revenue Accruals: FY15 vs FY14

(in millions of dollars)
Year-over- Projected Full-YearFiscal Year-to-Date Through

Revenue Category Year owth: FebruaryNovember
Growth 2015 Forecast

FY14 FY15
General Sales Taxes (GRT & Comp) $841.3 $936.2 11.3% 6.5%

Personal Income Tax $507.1 $541.0 6.7% 4.8%

Corporate Income Tax $65.0 $90.6 39.3% 16.9%

Oil &Gas Revenues * $478.6 $548.5 14.6% -17.2%

Investment Income & Other $488.2 $533.2 9.2% 3.7%

Total Recurring Revenue $2,380.2 $2,649.5 1 1.3% 1.2%

Total Recurring Excluding Oil & Gas $1,901.6 $2,101.0 10.5% 5.7%

Oil & Gas revenues include nineral production taxes and rents & royafties.

The February estimate for these revenue sources is based on an oil price of $61/bbl, although prices have declined significantly since that
estimate was made. New Mexico prices hovered below $43/bbl on March 17.
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Taxable Gross Receipts. Table 2 compares fiscal-year-to-date growth of taxable gross receipts (TGR) by

industry between FY14 and FY15 through October for both periods. Appendix 2 illustrates the New Mexico
TGR base by industry for FY15 through October. Total TGR increased 7.9 percent compared with the same
period in the prior fiscal year. Excluding unclassified establishments, transportation and warehousing saw the
biggest increase between the two periods with 32.4 percent growth followed by 25 percent growth in professional,
scientific and technical services. Retail trade, which comprises 22 percent of TGR (Appendix 2), showed
marginal growth, while mining and oil and gas extraction showed 23 percent growth. Real estate, rental and
leasing also experienced growth, rising 8.1 percent, and taxable gross receipts from management of companies
and enterprises grew by over 20 percent.

Table 2
Taxable oss Receipts by Industry: FY15 vs FY14 Through November

Indust FY14 YTD FY15 YTD YlYChangery ($millions) ($millions) (%)

Agriculture, Forestry, Fishing and Hunting $ 30.1 $ 36.6 21.8%
Mining and Oil and Gas Extraction $ 1,635.6 $ 2,006.7 22.7%
Utilities $ 977.1 $ 946.9 -3.1%
Construction $ 2,441.2 $ 2,627.1 7.6%
Manufacturing $ 904.7 $ 970.9 7.3%
WholesaleTrade $ 1,001.2 $ 1,080.5 7.9%
RetailTrade $ 5,049.4 $ 5,191.5 2.8%
Transportation and Warehousing $ 271.8 $ 359.3 32.2%
Information and Cultural Industries $ I ,044.7 $ I 051.5 0.7%
Finance and Insurance $ 120.1 $ 114.8 -4.4%
Real Estate and Rental and Leasing $ 455.8 $ 499.6 9.6%
Professional, Scientific and Technical Ser $ 1,836.4 $ 2,244.2 22.2%
Managementof Companies and Enterpris $ 14.5 $ 18.7 28.6%
Mmin and Support, Waste Mgtand Reme $ 662.1 $ 456.5 -31.1%
Educational Services $ 90.4 $ 76.8 -15.0%
Health Care and Social Assistance $ 905.0 $ 1,029.5 13.8%
Arts, Entertainment and Recreation $ 81.8 $ 98.0 19.7%
Ascommodation and Food Services $ 1,512.0 $ 1,590.2 5.2%
Other Services (except Public Mmin) $ 1,965.9 $ 2,014.7 2.5%
PublicMministration $ 66.8 $ 84.3 26.1%
Unclassified Establishments $ 137.4 $ 345.2 151 .3%
Total $ 21,204.2 $ 22,843.5 7.7%

Explanation of Revenue Tracking Method. Appendix 1 shows the latest consensus revenue estimates and monthly
accruals in detail. These estimates were based on data available through December and finalized in January 2014. The
monthly numbers shown in bold are actuals as reported by the Department of Finance and Administration. The entries in
italics are extrapolated from Taxation and Revenue Department accounting documents. The entries in ordinary typeface
are a monthly allocation of the annual estimate for the remaining months, based on seasonal historical patterns. They are
prepared by LFC staff.

The four shaded columns are of particular importance. The column labeled “FY14 Actual Estimate” is a sum of monthly
DFA actuals, TRD accounting documents, and LFC estimates. The column entitled “FY14 Dec 13 Estimate” is the latest
consensus revenue estimate. The next two columns calculate the tracking change in percentage and absolute terms,
respectively.



APPENDIX 1- FISCAL YEAR 2015 GENERAL FUND MONTHLY REVENUE TRACKING - Accruals through November
(dollars m millions, italics mdicate preluninary actual revenue)
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ESTIMATED REVENUE ACCRUALS FY15 CKING CHANGE (A)
July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June Actual+ 15 VTD FY14

Actual Actual Actual Actual Actual Prelim. ~ Prelim. Eat Est Est ~ Estimate Feb15 Est 2’aA ~A Unaudited
Gross Receipts Tax 171.9 183.7 168.4 191.4 173.0 192.4 165.4 158.4 167.8 177.7 171.9 204.3 2,126.3 2,129.0 -0.1% (2.7) 1,992.0
Compensating Tax 9.0 8.9 10.0 10.7 9.2 4.8 3.9 2.5 3.7 3.5 4.7 4.9 75.7 75.0 0.9% 0.7 78.4
TOTALGENERALSALESTAXES 180.9 192.6 178.4 202.1 182.1 19 .2 169.3 160.9 171.5 181.1 176.6 209.2 2,202.0 2 04.0 -0.1% (2.0) 2,070.4

TobaccoProducts&CigaretteTaxes 6.4 7.0 6.6 7.0 6.5 6.6 5.6 6.0 6.3 6.3 6.6 8.3 79.1 79.0 0.1% 0.1 78.5
LiquorExciseTax 2.2 2.1 2.2 2.1 1.8 2.8 1.7 1.9 2.2 2.2 2.2 2.7 26.1 26.7 -2.2% (0.6) 26.4
InsurancePremiumsTax 0.2 29.6 1.0 10.4 28.3 2.8 2.3 23.0 0.9 1.1 27.4 1.0 128.1 40.0 -8.5% (11.9) 115.1
FireProtectionFundReversion - - - - - - - - - - - 14.9 14.9 14.9 00°. 00 16.1
Motor Vehicle Excise Tax 13.6 12.3 12.2 12.4 10.1 10.1 11.4 10.5 13.0 12.6 12.8 12.5 143.7 143.3 0 3°. 04 133.3
GamingExciseTax 5.5 6.1 5.4 5.7 5.6 5.6 5.4 5.7 6.4 5.5 5.9 5.5 68.2 67.9 0.5°. 0.3 66.5
Leased Vehicle Surcharge 0.3 0.5 0.5 0.9 0.4 0.3 0.3 0.3 0.4 0.4 0.5 0.4 5.2 5.2 -0.3% (0.0) 5.2
Other 0.0 0.1 0.9 (0.5) (0.3) 0.1 (0.0) 0.1 0.1 0.1 0.1 (0.0) 0.7 1.1 NA (0.4~ 2.9
TOTALSELECTIVESALESTAXES 28.3 57.6 28.8 38.0 52.4 28.3 26.7 47.5 29.4 28.1 55.5 45.3 465.9 478.1 -2.5% (12.1) 443.9

Withholding 88.3 111.4 84.9 100.6 81.0 144.9 90.3 94.1 119.8 89.7 93.2 109.2 1,207.5 1 189.5 1.5% 17.9 1,116.2
Final Settlements & Estimated Payments - 10.2 48.5 19.3 6.3 31.2 38.7 10.9 33.0 135 6 20.4 61.6 415.7 428.6 -3.0% (12.9) 396.6
Oil and Gas Withholding Tax - 3.4 4.9 11.1 15.8 .5 10.7 2.3 37 77 4.0 17.1 88.1 85.6 2 9°. 25 109.6
Fiduciasy Tax (0.1) 1.0 (0.5) (0.1) 0.5 0.4 0.6 (0.2) 11.1 0.7 3.9 (1.0) 164 19.3 -15.2% (2.9) 8.0

GrossPersonallncomeTax 88.2 126.1 137.8 130.9 103.5 184.1 140.3 107.1 167.6 233.7 121.5 186.8 1,7277 ,723.0 0.3% 4.6 1,630.4

Refunds 6.4 8.4 7.9 6.8 5.1 62.4 92.0 69.5 47.1 19.6 13.3 8.2 346.5 384.9 -10.0% (38.4) 351.4
Retiree Health Care 2.2 2.2 2.2 2.2 2.2 2.2 1.7 1.7 1.7 1.7 1.7 1.9 23.6 23. 2 1°. 05 24.1

Less: Refunds, distributions to other funds 8.6 10.6 10.1 9.0 7.3 64.8 93.7 71.2 48.8 21.3 15.0 10.1 370.3 408.0 - .2°. (3771 375.5
NETPERSONALINCOMETAX 79.6 115.6 127.7 121.9 96.3 119.3 46.6 35.9 118.8 212.4 106.5 176.7 1,3573 1,315.0 32°. 423 1,254.9

Gross Corporate Payments - 26.9 6.4 19.3 38.0 11.4 63.9 5.0 21.7 15.0 8.1 39.9 255.7 230.0 1.2% 25.7 196.8
Less: Refunds, Credits & Adjustments - - - - - - - - - - - - - - A 0.0 0.0
NETCORPORATEINCOMETAX - 26.9 6.4 19.3 38.0 11.4 63.9 5.0 21.7 15.0 8.1 39.9 255.7 230.0 1.2% 25.7 196.8

TOTALINCOMETAXES 79.6 142.4 134.1 141.2 134.3 130.7 110.6 40.9 140.5 227.4 114.6 216.7 1,613.0 1,545.0 4.4% 68.0 1,451.7

Oil and Gas School Tax 45.0 41.8 37.8 35.2 35.1 27.7 27.9 25.5 29.6 28.4 26.9 27.3 388.2 370.0 4.9% 18.2 500.7
OilConservationTax 2.5 2.3 2.1 1.9 1.9 1.5 1.4 1.4 1.5 1.4 1.7 1.3 20.9 200 4.7% 0.9 27.2
ResourcesExciseTax 1.1 1.2 1.2 1.2 0.9 0.9 1.2 0.9 1.0 0.8 1.0 1.0 12.5 12.7 -1.5% (0.2) 13.0
NaturalGasProcessorsTax 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.4 1.6 1.6 1.5 1.7 19.0 19.0 -0.1% (0.0~ 16.2
TOTAL MINERAL PROD. TAXES 50.2 46.9 42.6 39.8 39.5 31.7 32.0 29.2 33.7 32.3 31.2 31.3 440.6 421.7 4.5% 18.9 557.1

LICENSE FEES 2.1 2.2 2.1 2.1 1.8 6.6 3.6 3.5 8.2 13.8 2.7 2.6 51.4 51.6 -0.5% (0.2) 51.7

LandGrantPerm.FundDistributions 41.8 41.8 41.8 41.9 41.9 41.1 41.1 41.1 41.1 41.1 41.1 41.1 496.9 496.2 0.2% 0.8 4494
State Treasurej~s Eaminga (2.8) 3.9 (1.2) Sd 3.8 1.3 1.9 2.3 0.7 0.5 0.5 1.7 178 15.0 8.8% 2.8 190
Severance Tax Penn. Fund Distributions 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 15.2 1827 82.7 0.0% 0.0 170.5
TOTALINVESTMENTEARNINGS 54.3 61.0 55.9 62.2 60.9 57.6 58.2 58.7 57.0 56.8 56.8 58.1 6975 693.9 0.5% 3.6 638.9

Federal Mineral LeasingRoyalties 45.4 46.6 48.2 126.0 47.1 38.7 39.2 31.1 23.4 22.0 24.4 25.1 5171 510.0 1.4% 7.1 569.9
StateLandOfliceBonuses,Rents 3.0 2.3 7.3 2.5 1.0 3.5 3.2 1.6 3.3 2.4 4.0 5.1 392 40.9 -4.3% (d.7) 475
TOTAL RENTS & ROYALTIES 48.4 48.9 55.5 128.5 48.2 42.2 42.4 32.7 26.7 24.4 28.3 30.2 5563 550.9 1.0% 5.4 6173

TRIBALREVENUESHARING - 0.4 16.5 0.2 0.1 16.8 0.3 0.1 17.9 0.1 0.1 17.7 70.1 70.0 0.2% 0.1 676
MISCELLANEOUS RECEIPTS 1.1 1.1 1.2 1.1 1.2 5.5 2.6 1.1 16.6 4.3 1.2 8.9 45 8 46.6 -1.6% (0.7) 450
REVERSIONS 0.0 0.1 0.0 0.5 0.0 3.0 4.4 1.8 7.7 0.9 5.0 29.6 529 53.0 -0.1% (0.1) 96.5

TOTAL RECURRING REVENUE 444.9 553.1 515.2 615.7 520.6 519.5 450.0 376.5 509.1 569.3 472.1 649.6 6,195.5 6,114.7 1.3% 80.8 6,040.1

Non-Recurring 0.0 0.5 (0.1) 0.0 0.2 - - - - - - - 0.5 0.0 NA 0.5 04
TOTAL NON-RECURRING REVENUE 0.0 0.5 (0.1) 0.0 0.2 - - - - - - - 0.5 0.0 A 0.5 0.4

GRAND TOTAL REVENUE 444.9 553.6 515.0 615.7 520.8 519.5 450.0 376.5 509.1 569.3 472.1 649.6 6,196.1 6,114.7 1.3% 81.4 6,040.5
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Appendix 2

NM TGR Base by Industry: FY15 Through Nov.
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