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General Fund Revenue Tracking Report: 
FY26 Revenue through May 2026 
 

General fund revenue performance in FY26 remains an important 

consideration for budget planning as the state works to rebuild its operating 

reserve following draws in FY25. Strong revenue performance in the latter half 

of FY26 is now expected to replenish that reserve, strengthening the state’s 

near-term fiscal position and providing greater flexibility as policymakers 

develop the FY28 budget. Revenue collections have improved significantly 

from a slow first half of the fiscal year, now tracking at 2.8 percent over FY25. 

With final data through May and preliminary data through June, recurring 

general fund revenues are currently tracking $25.8 million, or 0.2 percent, 

below the August 2026 consensus forecast. 

 

Revenue Accruals 
 
The following section summarizes recent revenue performance using both 
monthly collections and fiscal year-to-date totals to provide context for how 
revenues are tracking relative to recent trends. Monthly results help illustrate 
short-term changes in collections and the drivers of revenue growth or decline, 
while fiscal year-to-date totals provide a clearer picture of overall revenue 
performance during the current fiscal year. 
 
May 2026 Monthly Revenue 
 
In May 2026, the state collected approximately $1.0 billion in recurring 
general fund revenue. Revenue performance during the month was driven by 
strong tax collections across the major revenue streams including in gross 
receipts tax, income tax, and investment revenues. Personal income tax 
collections totaled $297.1 million in May, far exceeding historical monthly 
levels and contributing significantly to the state's current revenue position. 
Gross receipts tax collections totaled $404.6 million, remaining above forecast 
expectations and reflecting continued economic activity. 
 
Most of the revenue also showed strength over expectations and over FY25 in 
May. Only selective sales tax revenue and rents and royalties came in below 
FY25 for the month, but both are above expectations. Only investment income 
and miscellaneous receipts reported revenues below forecast expectations for 
May and do not significantly affect overall revenue projections. 
 
Fiscal Year to Date Revenue through May 
 

Through May, recurring general fund revenues totaled $12.9 billion. Revenue 
growth over FY25 has been uneven across major sources, with strong gains in 
general sales taxes, rents and royalties, and investment income offsetting 
weaker performance in personal and income taxes, tribal revenue sharing, and 
oil and gas production revenues. 

Money Matters 

Analysis by the LFC Economists 

This general fund revenue tracking 

report reflects FY26 revenue 

accruals as reported by the 

Department of Finance and 
Administration and preliminary 

reports from the Taxation and 

Revenue Department. 
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Revenue Tracking vs Forecast 
 
The Consensus Revenue Estimating Group (CREG) publishes updated 
forecasts of each major state revenue source at least twice annually to inform 
legislative budget development. As revenues are reported throughout the fiscal 
year, LFC economists combine finalized collections reported by the 
Department of Finance and Administration, preliminary collections reported 
by the Taxation and Revenue Department (TRD), and projections for revenues 
not yet reported to estimate how revenues are tracking relative to the forecast. 
 
While year-over-year comparisons provide useful context, the most important 
measure of revenue performance is how collections compare with the forecast 
used to support enacted appropriations. Revenue collections that fall below 
forecast can create budgetary pressure and require the use of reserves or other 
corrective actions to maintain balanced budgets. 
 
Current tracking estimates indicate FY26 recurring revenues will finish $25.8 
million, or 0.2 percent, below the August 2026 forecast. While slightly below 
current forecast expectations, the outlook is significantly above prior 
expectations. When compared with the December 2025 forecast, which was 
used during the 2026 budgeting process, recurring revenue is tracking $591.5 
million higher, leading to an upward revenue revision during the August 2026 
consensus forecast. The primary driver of this positive revision is corporate 
income tax collections, which proved exceptionally resilient from expected 
losses from the federal H.R. 1, likely due to increased collections from oil and 
gas companies. General sales taxes, oil and gas taxes, and most other smaller 
revenues have also exceeded prior expectations, further contributing the 
improvement in expectations.  
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