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Overview

During the interim the Legislative Finance Committee continued to concentrate on three focus
areas for budget development: improving New Mexico’s per capita earned income, improving
access to high quality health care including behavioral health, and improving quality of life.

The Senate Finance Committee amendment for House Bills 2 and 3 builds on this work while
also reflecting responsible growth, increasing recurring general funds by $277 million or 2.6
percent, and providing approximately $3 billion in nonrecurring appropriations and transfers
from all funding sources for priority areas to improve outcomes for New Mexicans, leaving
reserves at over 28 percent assuming enactment of natural disaster funding reforms, or over
27 percent without enactment of said funding reforms.

Early Childhood and Child Welfare: The SFC amendment fully funds the executive’s
year one of the childcare initiative, including an additional $105 million over the HAFC
version of HB2 from the Early Childhood Trust fund. The budget also includes recurring
funding for the wage and career ladder for early childhood workers and provides additional
resources for the expansion of home visiting. The SFC amendment also includes significant
resources in Section 5 for CYFD operations including $33.5 million for protective services
personnel, shelter placement for emergency stays and multiservice homes.

Health Care: For healthcare the SFC amendment provides resources to expand the UNM
medical school and provides additional supports for healthcare professionals including,
increased funding for HCA to provide rate increases for personal care professionals (additional
$5 million), $20 million for clinical faculty pay and $2 million for graduate resident and fellow
salaries at UNM-HSC, $5 million to HCA recruit, retain and provide stipends to behavioral
health preceptors, $3.7 million to HCA to ensure occupational therapist pay parity, $24 million
to UNM for rural graduate medical education.

Economic Development and Quality of Life: The SFC amendment makes significant
investments in communities and economic development including $100 million for state fair
redevelopment including $30 million for housing; an additional $20 million for affordable
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housing, transitional housing, and homelessness initiatives, along with a an additional $150
million economic development package including $40 million for quantum initiatives, and
several quantum related investments at EDD and higher education institutions.

Public Safety: The SFC amendment makes additional investments in recurring funding the
judiciary and DPS including, two new judgeships (1% and 2" district), recurring funding for
the Office of the Child Advocate at NMAG, additional resources for the Organized Crime
Commission, the Violence Intervention Program fund, and funding for the DPS Intelligence
Led Policing initiative.

Education: The SFC amendment includes an additional investment of $18 million for
evidence-based CTE. Additional investments include $20 million for out-of-school time
programs, an additional $14.6 million for literacy coaches, and $2 million for literacy institute
operations, along with several 3-year pilot programs funded through the Public Education
Reform fund for innovative programming. Higher education investments include investments
in resources for native student education and supports, and significant investments in athletics
facilities.
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Note the amendment does not impact Section 1 (Short Title), Section 2 (Definitions), or Section 3 (General
Provisions) hence these Sections do not appear in the amendment for the GAA.
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General Fund Financial Summary
2026 Session HB2 as passed SFC
(millions of dollars)
February 16, 2026
2:28 AM Estimate Estimate Estimate
FY2025 Fy2026 EYI017

APPROPETATION ACCOUNT
EEVENLE

August 2025 Consensus Fevenue Estimate % 136548 $ 137060 5% 141099
December 2025 Consensus Fevenme Estimate 5 (501 % (3229) % (196.7)
Total Recuring Revenue 5 135957 % 133831 % 1539132
Parcent Change in Recurring Revenue 4.3% -1.6% 4.0%
Nonrecurring Revenne
Aungust 20235 Consensus Fevenue Estimate 5 455 § - 5 -
December 2025 Consensus Feverme Estimate 5 (171) % 3626 § -
Total Nonrecurring Revenme 5 285 % i6xe 5§ -
TOTAL REVENUE § 136241 § 137457 § 139131
APPROPRIATIONS
Eecniring Appropriations
2024 Regular Session Recuring Legislation & Feed Bill 5 10,2195
2025 Regular Session Recuring Legislation & Feed Bill 5 151 & 108263
2026 Repular Session Recnrring Spending 5 - $ 108 $ 111031
Total Recurring Appropriations § 102346 § 108371 % 11,1031
Nonrecurring Appropriations
Allotment to the Election Fund b3 30.0
2024 Begular Session Nonrecurming I egislation 5 23908
2024 Special Session Nonrecurrning Legislation 5 103.0
2025 Regular Session Nonrecurming Legislation § 10564 § 28066
2025 1st Special Session Nonrecurning I egislation 5 - b3 144.5
2025 2nd Special Session Nonrecurring Legislation 5 01
2026 Session Nonrecwrring Spending $ 335 § 26534
Total Nonrecumring Appropriations 5 35300 % 30143 % 26534
Subtotal Recurring and Nonrecurring Appropriations $§ 137936 § 138518 % 1375635
Aundit Adjustments § {79
TOTAL APPROPRIATIONS § 13,7857 & 138518 § 13.756.5
Transfer to (from) Operating Reserves b3 (l1616) % (106.2) % 156.7
Transfer to (from) Appropriation Contingency Fund (ARPA Funds) 5 - b3 - b3 -
TOTAL EEVENUE LESS TOTAL APPROPRIATIONS 5 (161.6) % (106.2) % 156.7
GENERAL FUND RESERVES
Beginning Balances § 33073 § 31814 % 34638
Transfers from (to) Appropriations Account 5 (161.6) % (106.2) % 156.7
Fevenue and Reversions 5 L0 % 7641 5 2713
Appropriations, Expenditures and Transfers Ont 5 (7254) % (3755) % (380.9)
Ending Balances & 31814 § 34638 § 30109
Reserves as a Percent of Recurring Appropriations 31.1% 32.0% 27.1%
Notes:

1) Many nonrecurring appropriatons, incloding specials and supplementals in the A4 had suthorization to spend in multiple fiscal yesrs - amounts that were not
dismibated in the frst year become encumbrances for the next year.

2) Reforms to emergzency order spending is expectad to increase reserves by approximately $75 million, not reflectad here

* Note: totals may not foot due to rounding

SFC Amendment to GAA | February 2026 “



General Fund Financial Summary
2026 Session HB2 as passed SFC
RESERVE DETAIL

(millions of dollars)
February 16, 2026

9:28 AM Estimate Estimate Estimate
FY20215 FY2I0216 FY2027
OFPERATING RESERVE

Beginning Balance 5 6066 8 465 8 163.4
BOF Emergency Appropriations/Reversions 5 40 5 400 § (4.0)
Transfers from (to) Appropriation Account 5 (161.6) $ (106.2) % 156.7
Transfers to Tax Stabilization Reserve or Gov. Results and Opportunity Fund 5 - 5 - 5 -
Disaster Allotments 5 (1944) % (200.0) ['$ (155.0)
Transfers from tax stabilization reserve to restore balance to 1 percent 5 - 5 - 5 -
Appropriations - 2025 2nd Special Session 5 - 5 (23.5) % -
Reversiens in from HSD, DOH. HCA - 2025 2nd Special Session 5 - 5 1625 §% -
Transfer from (to) ACE/Other Appropriations 5 - 5 Q00 % -
Andit and Pre-Aundit Adjustments 5 01 % - 5 -

Ending Balance 5 465 8 1634 § 161.1

APPROFRIATION CONTINGENCY FUND

Beginning Balance 5 91 % 684 % 311
Disaster Allotments 5 (63.7) % (423) % -
Transfers In/{Cut) 5 1500 % 50 § -
Appropriations In/{Cat) 5 (250 % - b 30.0

Ending Balance 5 684 % 311 s 61.1

STATE SUPPORT FUND

Beginning Balance 5 04 % 04 % 04
Bevenmes 5 400 % - 5 -
Appropriations 5 40y % 5 -

Ending Balance 5 04 % 04 % 04

GOVEENMEXNT RESULTS AND OPPOETUNITY EXPENDABLE TRUST (GRO)

Beginning Balance 5 5122 % 5308 PS -
Revenues/Gains 5 5 106 | § -
Transfers from the Operating Reserve b - b - $ -
Appropriations to (from) the GRO 5 - 5 2653 | % -
Reversions 5 109
Expenditures $ - $§ (1327 ' § -

Ending Balance 5 5308 % 6740 [§ -

BEHAVIORAL HEALTH TRUST FUND

Beginning Balance 5 - 5 166.2
Revemes/Gains b 662 |8 514
Appropriations to (from) BHTF 5 1000 [§ 50.0
Distributions ] - b (3.2)

Ending Balance 5 1662 % 262.4

TAX STABILIZATION RESERVE (RAINY DAY FUND)

Beginning Balance £ 21790 % 23353 0§ 24287
Revenues from Excess Oil and Gas Emergency School Tax 5 4362 % 610 % 427
Gains(Losses) 5 1563 % 934 % 97.1
Transfers In (From Operating Reserve) 5 - 5 - 5 -
Transfer Cut to Operating Reserve 5 - 5 - 5 -
Transfer Cut to Early Childhood Trust Fund 5 (4362) % (61.0) % 427

Ending Balance $ 23353 % 24287 % 25258
Percent of Recurving Appropriations 22.8% 22.4% 22.7%

TOTAL GENERAL FUND ENDING BALANCES § 31814 S5 34638 S 30100
Percent of Recurving Appropriations 31.1% 32.0% 271%

* Note: totals may not foot due to rounding
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