New Mexico Oil and Gas Association — summary of comments to the Water and Natural Resources

Committee on August 3, 2011 in Silver City, New Mexico

e The listing of the Dunes Sagebrush Lizard (DSL) and the Lesser Prairie Chicken(LPC) poses a

threat to resource use in SE NM (see attached habitat map)
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The United States Fish and Wildlife Service (USFWS) is reviewing the proposal to list
the DSL and has agreed to review the LPC.

Most of the DSL habitat, across all land ownership, is currently leased for oil and gas
development. Significant portions of the LPC habitat in NM is also leased.

e Listing these two species could have significant consequences for State revenues tied to

current and future oil and gas production in the Permian Basin of NM.
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Currently 27%, or $1.6 billion, of the state’s $5.4 billion budget, comes directly from
the oil and gas industry in the form of royalties, rents, and taxes. Another $400
million is available for appropriation from earnings on the severance tax permanent
fund, which is 95% oil and gas funded.

Over half of this funding is generated in the Permian Basin within the habitat area of
the SDL and LPC. A 20% reduction in current and future oil and gas revenue from
these areas would further aggravate an already challenging budgetary situation.
History shows us that an endangered species listing results in increased, oftentimes
unworkable restrictions on commercial activities, seemingly endless litigation, and
no real progress or funding for species recovery.

e The private sector, ranchers and the oil and gas industry, have formed proactive,

cooperative partnerships with the USFWS to protect habitats and provide funding for

research and conservation projects.
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Close to 1 million acres have been enrolled in these programs (see map and tables),
and close to $1M provided for proactive conservation, as a result.

Our position is that listing is unnecessary given the Bureau of Land Management’s
Planning and these Candidate Conservation Agreements (CCA) and CCAs with
assurances (CCAA), and their required compliance with specific conservation
measures and associated conservation funding.

Our concern is that listing will provide yet another avenue for the obstructionist
environmental movement to litigate oil and gas development, particularly on
federal land, unnecessarily delay or prohibit permitting, and dry up funding for real
conservation efforts. With listing, industry will focus on efforts to obtain leases and
permits while complying with Section 7 of the Endangered Species Act.

The Governor’s office has commented in opposition to the listing and in support of
CCAs and CCAAs, as the most reasonable path forward.

e A copy of NMOGA’s comments on the DSL listing is available at our website: nmoga.org






