AN ACT
RELATI NG TO SEVERANCE TAX BONDS; AMENDI NG THE SEVERANCE TAX
BONDI NG ACT TO CHANGE CERTAI N PROVI SI ONS PERTAI NI NG TO
SUPPLEMENTAL SEVERANCE TAX BONDS; AUTHORI ZI NG THE | SSUANCE
OF ADDI TI ONAL SUPPLEMENTAL SEVERANCE TAX BONDS FOR PUBLI C
SCHOOL CAPI TAL QUTLAY PURPCSES; MAKI NG AN APPROPRI ATl ON

BE I T ENACTED BY THE LEAQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 7-27-14 NVSA 1978 (being Laws 1961,

Chapter 5, Section 11, as anended) is anmended to read:
"T7-27-14. AMOUNT OF TAX--SECURI TY FOR BONDS. - -

A. The legislature shall provide for the
conti nued assessnent, |evy, collection and deposit into the
severance tax bonding fund of the tax or taxes upon natura
resource products severed and saved fromthe soil of the
state that, together with such other inconme as may be
deposited to the fund, will be sufficient to produce an
anount that is at |east the anobunt necessary to neet annua
debt service charges on all outstanding severance tax bonds
and suppl enental severance tax bonds.

B. The state board of finance shall issue no
severance tax bonds unl ess the aggregate anopunt of severance
tax bonds outstandi ng, and including the issue proposed, can
be serviced with not nore than fifty percent of the annua

deposits into the severance tax bonding fund, as determ ned HB 279
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by the deposits during the preceding fiscal year.

C. The state board of finance shall issue no
suppl ement al severance tax bonds with a termthat extends
beyond the fiscal year in which the bonds are issued unl ess
t he aggregate anount of severance tax bonds and suppl enent al
severance tax bonds outstandi ng, and including the issue
proposed, can be serviced with not nore than sixty-two and
one-hal f percent of the annual deposits into the severance
tax bonding fund, as determ ned by the deposits during the
precedi ng fiscal year.

D. The state board of finance nay issue
suppl enment al severance tax bonds with a termthat does not
extend beyond the fiscal year in which they are issued if
the debt service on such suppl enental severance tax bonds
when added to the debt service previously paid or schedul ed
to be paid during that fiscal year on severance tax bonds
and suppl enental severance tax bonds does not exceed
seventy-five percent of the deposits into the severance tax
bondi ng fund during the preceding fiscal year.

E. The provisions of this section shall not be
nodified by the terns of any severance tax bonds or
suppl enent al severance tax bonds hereafter issued."

Section 2. SUPPLEMENTAL SEVERANCE TAX BONDS- - PURPOSE
FOR VH CH | SSUED- - APPROPRI ATI ON OF PROCEEDS. - -

A. The state board of finance may issue and sell HB 279
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suppl enrent al severance tax bonds in conpliance with the
Severance Tax Bondi ng Act in an anmount not exceedi ng
seventy-five mllion dollars ($75,000,000) when the public
school capital outlay council certifies by resolution the
need for the issuance of the bonds for public schoo
critical capital outlay projects pursuant to the Public
School Capital CQutlay Act.

B. The state board of finance shall schedul e the
i ssuance and sale of the bonds in the nobst expeditious and
econom ¢ manner possible upon a finding by the board that
the projects have been devel oped sufficiently to justify the
i ssuance and that the projects can proceed to contract
within a reasonable tine. The state board of finance shal
further take the appropriate steps necessary to conply with
the Internal Revenue Code of 1986, as anended.

C. The proceeds fromthe sale of the bonds are
appropriated in the public school capital outlay fund to
carry out the provisions of the Public School Capital Qutlay
Act. If the public school capital outlay council has not
certified the need for the issuance of the bonds by the end
of fiscal year 2005, authorization provided in this section
shall expire. Any unexpended or unencunbered bal ance
remai ning fromthe proceeds of bonds issued pursuant to this
section at the end of fiscal year 2006 shall revert to the

severance tax bonding fund. HB 279
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