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HOUSE BI LL 53

4A4TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION, 200

| NTRODUCED BY

Joe Nestor Chavez

FOR THE LOTTERY OVERSI GHT COW TTEE

AN ACT
RELATI NG TO REVENUE; CHANG NG THE DI STRI BUTI ON OF LOTTERY
REVENUE TO | NCREASE MONEY AVAI LABLE FOR LOTTERY SCHOLARSHI PS

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 21-1-2 NVBA 1978 (being Laws 1970,

Chapter 9, Section 1, as amended) is anended to read:
"21-1-2. MATRI CULATI ON AND TUI TI ON FEES. - -

A.  Except as otherwi se provided in this section
and in Section 21-1-4.3 NVSA 1978, the boards of regents of
the university of New Mexico, New Mexico state university,
New Mexi co highlands university, western New Mexico
university, eastern New Mexico university, New Mexico
mlitary institute, New Mexico institute of mning and
t echnol ogy and New Mexi co junior college shall establish and
charge matriculation fees and tuition fees as foll ows:

(1) each student shall be charged a

matricul ation fee of not less than five dollars ($5.00) upon
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enrolling in each institution;

(2) each student who is a resident of New
Mexi co shall be charged a tuition fee of not |ess than twenty
dol lars ($20.00) a year

(3) each student who is not a resident of
New Mexi co shall be charged a tuition fee of not |ess than
fifty dollars ($50.00) a year

(4) each student shall be charged a tuition
fee of not less than ten dollars ($10.00) for each summer
sessi on; and

(5) each student nay be charged a tuition
fee for extension courses.

B. Except as otherw se provided in this section
and in Section 21-1-4.3 NVBA 1978, the board of regents of
nort hern New Mexico state school shall establish and charge
each student a matriculation fee and a tuition fee.

C. The board of regents of each institution may
establish and grant gratis scholarships to students who are
residents of New Mexico in an anmount not to exceed the
matriculation fee or tuition and fees, or both. [BExecept—as
provided] These scholarships are in addition to the lottery

tuition schol arshi ps authorized in Section 21-1-4.3 NVSA

1978. The nunber of schol arshi ps established and granted

pursuant to this subsection shall not exceed three percent of

the preceding fall senester enrollment in each institution
and shall not be established and granted for summer sessions.

The president of each institution shall select and recomend
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to the board of regents of his institution, as recipients of
schol arshi ps, students who possess good noral character and
satisfactory initiative, scholastic standing and personality.
At least thirty-three and one-third percent of the gratis
schol arshi ps established and granted by each board of regents
each year shall be granted on the basis of financial need.

D. The board of regents of each institution set
out in this subsection may establish and grant, in addition
to those schol arships provided for in Subsection C of this
section, athletic scholarships for tuition and fees. In no
event shall the board of regents of any institution be
allowed to award schol arships for tuition and fees for nore
than the nunber of athletic scholarships set out in this
subsection and in no event shall nore than seventy-five
percent of the schol arships granted be for out-of-state
resi dents:

(1) the board of regents of the university
of New Mexico may grant up to two hundred ninety-three
athl eti c schol arshi ps;

(2) the board of regents of New Mexico state
university may grant up to two hundred seventy athletic
schol ar shi ps;

(3) the boards of regents of New Mexico
hi ghl ands university, eastern New Mexico university and
western New Mexico university may each grant up to one
hundred forty athletic schol arshi ps; and

(4) the board of regents of New Mexico
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junior college may grant up to fifty-two athletic
schol ar shi ps.

E. In the event that the nunber of athletic
schol ar shi ps exceeds the nunber of athletic schol arshi ps
permitted that institution by regulations and byl aws of the
nati onal collegiate athletic association or the nationa
association of intercollegiate athletics of which that
institution is a nmenber, the appropriate board of regents
shal |l reduce the nunber of authorized tuition scholarships to
comply with association rules and regul ati ons.

F. Matriculation fees and tuition fees shall be
fi xed and made payabl e as directed by the board of regents of
each institution, collected by the officers of each
institution and accounted for as are other funds of the
institutions. Matriculation fees shall be charged only once
for each institution in which a student enrolls.”

Section 2. Section 6-24-23 NVBA 1978 (being Laws 1995,
Chapter 155, Section 23, as anended) is amended to read:
"6-24-23. LOITERY TU TI ON FUND CREATED- - PURPCSE. - -

A. The "lottery tuition fund" is created in the
state treasury. The fund shall be adm nistered by the
comm ssi on on higher education. Earnings frominvestnent of
the fund shall accrue to the credit of the fund. Any bal ance
in the fund at the end of any fiscal year shall remain in the
fund for appropriation by the |egislature as provided in this

section.

B. [AHer—appropration—f——any—bythe
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L eais] : hol " I . :
Seetion—21-—1-2-NVMBA19748] The [rermainrinrg] noney in the
lottery tuition fund is appropriated to the comm ssion on
hi gher education for distribution to New Mexico's public
post - secondary educational institutions to provide tuition
assi stance for New Mexi co resident undergraduates as provided
by I aw. "

Section 3. Section 6-24-24 NVSA 1978 (being Laws 1995,
Chapter 155, Section 24) is anended to read:

"6-24-24. DI SPCSI TI ON OF REVENUE. - -

A.  As nearly as [practieal] practicable, an anount

equal to at least fifty percent of the gross annual revenues
fromthe sale of lottery tickets shall be returned to the
public in the formof lottery prizes.

B. The authority shall transmt all net revenues

to the state treasurer, who shall deposit [stxty—perecent—of
the—revenves—n—the—pubHec—sechool—eapi-tal—eutlay—fundfor

i I o C ol N ool
Capttatl—attay—Act—and—{forty—pereent] themin the lottery

tuition fund. Estinmated net revenues shall be transmtted
monthly to the state treasurer for deposit in the [{#unds]
fund, provided the total anmobunt of annual net revenues for
the fiscal year shall be transmitted no | ater than August 1
each year

C. In determning net revenues, operating expenses
of the lottery include all costs incurred in the operation

and admnistration of the lottery and all costs resulting
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fromany contracts entered into for the purchase or | ease of
goods or services required by the lottery, including [but—aet
H-mted—+to] the costs of supplies, materials, tickets,

i ndependent audit services, independent studies, data
transni ssion, advertising, pronotion, incentives, public

rel ati ons, comuni cations, conmm ssions paid to lottery
retailers, printing, distribution of tickets, purchases of
annuities or investnments to be used to pay future
installments of winning lottery tickets, debt service and
paynment of any revenue bonds issued, contingency reserves,
transfers to the reserve fund and any ot her necessary costs
incurred in carrying out the provisions of the New Mxico
Lottery Act.

D. An anount up to two percent of the gross annual
revenues shall be set aside as a reserve fund to cover
bonuses and incentive plans for lottery retailers, special
pronmotions for retailers, purchasing special pronotiona
gi veaways, sponsoring special pronotional events, conpul sive
ganbling rehabilitation and such ot her purposes as the board
deens necessary to maintain the integrity and neet the
revenue goals of the lottery. The board shall report
annual ly to the governor and each regul ar session of the
| egi slature on the use of the noney in the reserve fund. Any
bal ance in excess of fifty thousand dollars ($50,000) at the
end of any fiscal year shall be transferred to the lottery
tuition fund."

Section 4. Section 6-24-27 NVSA 1978 (being Laws 1995,

.130941. 2



new
= del ete

underscored materi a

[ bracketed—raterial]

© 00 N oo o1~ W N P

N N NN NN B B R R R R R R R R
g B W N B O © ©® N O OO0 M W N P O

Chapt er 155, Section 27) is anmended to read:
"6-24-27. REVENUE AND BUDGET REPORTS- - RECORDS- -
| NDEPENDENT AUDI TS. - -
A.  The board shall

(1) submt quarterly and annual reports to
t he governor, legislative finance commttee and lottery
oversight conmittee disclosing the total lottery revenue,
prizes, conm ssions, ticket costs, operating expenses and net
revenues of the authority during the reporting period and, in
t he annual report, describe the organi zational structure of
the authority and summari ze the functions perforned by each
organi zational division within the authority;

(2) maintain weekly or nore frequent records
of lottery transactions, including the distribution of
lottery tickets to retailers, revenue received, clains for
prizes, prizes paid, prizes forfeited and other financia
transactions of the authority; and

(3) wuse the state government fiscal year

B. The board shall provide, for informationa
pur poses, to the departnment of finance and admi nistration and
the |l egislative finance conmttee, by Decenber 1 of each
year, a copy of the annual proposed operating budget for the
authority for the succeeding fiscal year. This budget
proposal shall also be acconpani ed by an estimate of the net
revenues to be deposited in the [pubHe—sechool—caprtat—outiay
fund—and—t+he] lottery tuition fund for the current and

succeedi ng fiscal years.
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C. The board shall contract with an i ndependent
certified public accountant or firmfor an annual financi al
audit of the authority. The certified public accountant or
firmshall have no financial interest in any lottery
contractor. The certified public accountant or firm shal
present an audit report no later than March 1 for the prior
fiscal year. The certified public accountant or firm shal
evaluate the internal auditing controls in effect during the
audit period. The cost of this financial audit shall be an
operati ng expense of the authority. The |egislative finance
conmttee may, at any tinme, order an audit of any phase of
t he operations of the authority, at the expense of the
authority, and shall receive a copy of the annual independent
financial audit. A copy of any audit performed by the
certified public accountant or ordered by the |egislative
finance commttee shall be transmtted to the governor, the
speaker of the house of representatives, the president pro
tenmpore of the senate, the legislative finance commttee and
the lottery oversight commttee."

Section 5. EFFECTI VE DATE. --The effective date of the
provisions of this act is July 1, 2000.
- 8 -
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