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State Department of Public Education (SDE) did not submit a response.

LFCFiles

SUMMARY

Synopsis of Bill

Senate Bill 402 amends the public school funding formulato revise the methodology used to caculate the a-
risk index. This bill proposes amethodology that would use athree-year average for each of the four
variables included in the at-risk index (student mohility, dropout rate, sudent membership used to determine
Title | dlocation, and the membership dassfied as limited English proficient).

Sonificant Issues

Laws 1997, Chapter 40 amended the Public School Finance Act to include an at-risk factor in the formula
to provide additional program units for school digtricts to assst students to reach their full academic potentia
and requires the State Department of Public Education to reca culate the at-risk index for each school digtrict
every two years. The department recalculated the at-risk index for school year 1999-2000 and the result
was aredistribution of at-risk funds generated by the formula for school districts. Some school digtricts
received sgnificant losses and others significant gains, while the impact to most digtricts was minimal.

During the First Specid Sesson in 1999, school districts that anticipated a sgnificant lossin at-risk funds
raised concerns that the losses would greatly impact established programs developed in 1997 for at-risk
students. The concerns were addressed by the inclusion of language in the General Appropriation Act of
1999 that would have alowed digtricts to receive no less than 90 percent of their 1998-99 at-risk funding
level if the 1999-2000 at-risk index was lower than the 1998-99 factor. The at-risk language was vetoed by
the governor.

In July 1998, SDE hired a private contractor to conduct an evaluation of the enrollment growth factor,
variables and methodology for the at-risk index, and funding for specia education ancillary and related
services personnd . With regard to the at-risk factor, the contractor recommended amending the public
school funding formulato use athree-year average for each of the four variables included in the at-risk index
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(student mohbility, dropout rate, student membership used to determine Title | dlocation, and the membership
classfied aslimited English proficient). In addition, the contractor recommended a hold harmless provison
that would alow didtricts to receive no less than 90 percent of their prior year at-risk funding level when
changesin the a-risk index occur. The cogt of the hold harmless provision is $2,500.0. The contractor aso
recommended a supplementa gppropriation for FY 00 in the amount of $2,500.0 that would alow digtricts
to receive no less than 90 percent of their prior year at-risk funding leve.

FISCAL IMPLICATIONS

Using athree-year average for each of the four variables included in the at-risk index would increase the
Sability of at-risk funding levelsto school digtricts.

ADMINISTRATIVE IMPLICATIONS

Passage of this bill should not place any significant adminigtrative impact on SDE.

DUPLICATION/RELATIONSHIP

Duplicates HB85, relatesto HB163 and SB162.

HB163 and SB162 both appropriate $2,500.0 to SDE to provide funding for at-risk programsin public
schools statewide for use in FY'2000 and 2001.

OTHER SUBSTANTIVE ISSUES

The LFC recommended an amendment to the public school funding formulato revise the cdculation of the
factor using athree-year average for each of the four variables.

H:\firs\senate\SB0402~1.HTM 2/23/00



Master FIR (1988) Page 4 of 4

CTF/njw

H:\firs\senate\SB0402~1.HTM 2/23/00



