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NOTE: Asprovided in LFC poalicy, thisreport isintended for use by the standing finance committees of the
legidature. TheLegidative Finance Committee does not assume responsibility for the accuracy of theinformation in

thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previoudly issued FIRs and
attachments may be obtained from the LFC officein Suite 101 of the State Capitol Building North.

FISCALIMPACTREPORT

[SPONSOR: [Tsosie |DATE TYPED: 02/05/00

|He__|

[SHORT TITLE: INavajo Nation Capital Grants

[sB 429

ANALYST:lKehoe

APPROPRIATION

Appropriation Contained Egtimated Additional |mpact Recurring Fund
FY00 FYo1 FY00 FYO1 of NonRee ||Affected
| $500.0 Recurring  ||Genera Fund

(Parenthesis () Indicate Expenditure Decreases)

Rdates to House Bill 439

SOURCES OF INFORMATION

Office of Indian Affairs (OIA)
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SUMMARY

Synopsis of Bill

Senate Bill 429 gppropriates $500.0 from the generd fund to the New Mexico Office of Indian Affairsto
provide or contract for the adminisiration and oversight of capita projects within Navgo communities
funded by the State of New Mexico located.

Sonificant Issues

The New Mexico Legidature has authorized and appropriated capita projectsin McKinley and San Juan
Counties totaing gpproximately $118 million in the last Sixteen years. The mgority of the funds have been
approved for projects on the Navgo Nation reservation. The Department of Finance and Administration
"Capitd Outlay Monitoring System” indicates that projects totaing nearly $17 million are unexpended. The
reasons for the unexpended funds include: 1) insufficient funds to fulfill the intent of the projects; 2) alack of
scope of work or Joint Powers Agreements between the OIA and the Navago Nation; 3) projectsin
violation of the anti-donation clause; 4) lack of an organization or chapter to move a project forward; or 5) a
lack of operating funds for the projects.

According to discussons held at arecent meeting of the Intergovernmenta Relations Committee meeting of
the Navg o Nation Council, other problems have caused delays in commencing and completing projects.
Deays are caused due to alack of planning of projects, coordination of priorities among chapters, Navgo
legidators and the Navgjo Nation government, alack of administrative expertise and fundsto initiate and
process projects, and alack of operating funds for projects.

Senate Bill 429 would provide funds to plan, coordinate and prioritize capital outlay projects appropriated
for the Navgjo Nation. This process will enable the projects to move forward.

FISCAL IMPLICATIONS
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The gppropriation in Senate Bill 429 isfor expenditure in fiscd years 2000 and 2001. Baances remaining at
the end of fiscal year 2001 shall revert to the genera fund.

ADMINISTRATIVE IMPLICATIONS

Senate Bill 429 appropriates fundsto OIA to ether "provide or contract for" the administration and
oversight of the Navgo Nation projects. The current budget and FTE levels a OIA are not sufficient to
fecilitate the planning, oversight and adminigtration of Navgo capita projects.

CONFLICT/DUPLICATION/COMPANIONSHIP/RELATIONSHIP

House Bill 439 relates to and duplicates Senate Bill 429. House Bill 439 gppropriates $500.0 from the
generd fund to OIA to develop offices in Shiprock and Crownpoint for the administration and oversight of
capitd projects funded by the State of New Mexico on the Navgjo reservation.

LMK/gm
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