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SENATE JO NT MEMORI AL 15
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000

| NTRODUCED BY
Dede Fel dman

A JO NT MEMORI AL
1. REQUESTI NG A STUDY OF THE TAX STRUCTURE AND | TS | MPACT
ON LOCAL LAND USE AND DEVELOPMENT.

VWHEREAS, nunicipalities and counties throughout New
Mexi co often find thensel ves conpeting with each other for
gross receipts and property taxes generated from new
devel opnent; and

VWHEREAS, fiscal disparities may exist between
communities that fuel this conpetition for the revenue stream
fromgross recei pts and property taxes; and

VWHEREAS, such conpetition underm nes the community's
ability to effectively plan and nanage growth in a fiscally
sound manner; and

VWHEREAS, the current property tax structure may
uni ntentionally encourage sprawl devel opnent and di scour age

reinvestnent within existing communities; and
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VWHEREAS, nunicipalities and counties need a clearer
accounting fromthe state of the gross receipts each
contributes to the state and a cl earer understandi ng of the
existing | ocal -state revenue-sharing fornula; and

WHEREAS, the public, municipalities, counties, school
districts and others need to understand the basic funding
mechani sns and their inpact on growh, devel opnent and a
community's | and use deci si ons;

NOW THEREFORE, BE | T RESCLVED BY THE LEQ SLATURE OF THE
STATE OF NEW MEXI CO t hat the |ocal government division of the
departnment of finance and administration, in cooperation with
t he department of taxation and revenue, be requested to study
the existing taxation structure, including property taxes on
vacant and inproved | and and gross receipts taxes, and how
that taxation structure affects local |and use devel opnment
and inter-jurisdictional relations; and

BE | T FURTHER RESOLVED t hat the |ocal governnent
di vi sion of the department of finance and adm nistration
report its findings to the revenue stabilization and tax
policy commttee on or before Decenber 1, 2000; and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
transmitted to the secretaries of finance and adm ni stration
and taxation and revenue and to nmenbers of the revenue

stabilization and tax policy commttee.
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