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SENATE JO NT MEMORI AL 59
A44TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000

| NTRODUCED BY
Sue F. W/ son

A JO NT MEMORI AL

REQUESTI NG THE | NTERI M REVENUE STABI LI ZATI ON AND TAX PQLI CY

COW TTEE TO STUDY NEW MEXI CO S STATE AND LOCAL TAX STRUCTURE
AND MAKE RECOMVENDATI ONS FOR CHANGES | N THE TAX STRUCTURE AND
TAX POLI CY THAT WOULD STI MULATE THE ECONOWY AND FOSTER A PRO-

BUSI NESS TAX CLI MATE.

VWHEREAS, New Mexico's tax structure and state tax policy

are the product of an econony based on agriculture and

natural resources and are not designed for our current fast-
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changi ng gl obal econony, which is being driven by the

t echnol ogy, conputer and tel econmuni cati ons sectors; and
WHEREAS, the grow ng extent of e-commerce through the

internet and on the world wi de web, both by individuals and

bet ween busi nesses, is already eroding the state's tax base

and muni ci pal revenues; and

VWHEREAS, New Mexi co's broad- based gross receipts tax,
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whi ch taxes services and necessities such as food and

nmedi cine, is particularly burdensone on the grow ng business
servi ce sector, which includes software devel opnent and
research- and technol ogy-based busi nesses; and

WHEREAS, the vast majority of businesses and enpl oyers
in New Mexico are small and rural and are both particularly
vul nerabl e to higher tax burdens and to the | oss of business
fromthe expansion of e-conmerce and other renpte comerce;
and

VWHEREAS, New Mexico's tax policy needs to be responsive
to the state's econom ¢ devel opnent needs, both supporting
t he expansi on and wel | -bei ng of existing businesses and
stinmul ating the rel ocation of new businesses and industries
into the state, particularly those in the grow ng technol ogy,
computer and tel ecomruni cati ons sectors; and

VWHEREAS, an exam nation of the tax structures and tax
policies in states that have been successful in devel oping
and attracting software devel opnent, technol ogy, conputer and
t el ecommuni cati ons busi nesses woul d be particularly hel pful
in determ ning what changes in tax structure or tax policy
woul d be npbst producti ve;

NOW THEREFORE, BE | T RESOLVED BY THE LEGQ SLATURE OF THE
STATE OF NEWMEXICO that it request the interimrevenue
stabilization and tax policy committee to examine the state's
tax policy and the state and |local tax structure to develop a
state tax policy that supports and pronbtes econom c

devel opnent and to propose changes in the tax structure that
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wll stinulate the econony, encourage businesses to expand
and relocate in New Mexico and provide a pro-business tax
climate that fosters new jobs and econom c devel opnents; and

BE | T FURTHER RESOLVED that the interimrevenue
stabilization and tax policy commttee report its findings
and recommendati ons by Decenber 15, 2000 to the first session
of the forty-fifth | egislature; and

BE | T FURTHER RESOLVED that a copy of this nenorial be
given to the New Mexico |egislative council and the chairman
and vice chairman of the interimrevenue stabilization and

tax policy conmittee.
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