new
= del ete

underscored materi a

[ bracketed—raterial]

© 00 N oo o1~ W N P

N N NN NN B B R R R R R R R R
g B W N B O © ©® N O OO0 M W N P O

SENATE JO NT MEMORI AL 68
4A4TH LEGISLATURE - STATE OF NEW MEXICO - SECOND SESSION,

2000
I NTRODUCED BY
Manny M Aragon

A JO NT MEMORI AL
REQUESTI NG STATE AGENCI ES AND THE LEQ SLATI VE FI NANCE
COMW TTEE TO STUDY ALL PRI VATI ZATI ON PROPCSALS OF STATE
GOVERNMENT.

WHEREAS, privatization of governnment services should not
be undertaken solely to shrink the size of governnment; and

VWHEREAS, privatization should only be considered after
careful thought and assurances that the cost of providing
services will be significantly less and citizens will benefit
significantly nore than being served by a state agency; and

VWHEREAS, as part of the cost-benefit analysis, a state
agency shoul d consider the effects of privatization on state
enpl oyees, |ocal governnments and other entities and on
exi sting service contracts; and

WHEREAS, state agencies are constrained in their ability

to privatize in that they cannot constitutionally or
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statutorily delegate their authority and responsibility,
including their authority to determ ne policy;

NOW THEREFORE, BE | T RESCLVED BY THE LEQ SLATURE OF THE
STATE OF NEW MEXI CO t hat each state agency that considers
privatization of an activity performa cost-benefit analysis
and evaluate its proposal in |light of:

A. the potential one-tinme and annual recurring
savi ngs, and whet her those savings are substantial enough to
warrant privatization;

B. the potential market for the activity;

C. relative strengths and weaknesses of
governnmental and private sector custoner service and client
protection nmechani sns;

D. the effect of possible reduced service delivery
on the citizens of New Mexi co;

E. the effect on unenploynent in an area and the
state, including nunber and effects of displacenent on state
wor ker's;

F. the effect on | ocal governnents and existing
contractors; and

G other pertinent fiscal and soci oeconom c
factors; and

BE | T FURTHER RESOLVED t hat the state budget division
and the managenent and contracts revi ew bureau of the
department of finance and administration, and the state
purchasi ng division as applicable, evaluate any privatization

proposals to ensure that the state agency's authority,
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responsibility or policy-making functions are not being
del egat ed; and

BE | T FURTHER RESOLVED t hat the state agency provide
copies of its cost-benefit analysis to the legislative
finance commttee for review before taking action to
privatize an activity; and

BE | T FURTHER RESOLVED t hat copies of this nenorial be
transnmitted to the legislative finance comrittee for

appropriate distribution.
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