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DATE: February 5, 2001
Submitted by: TAXATION AND REVENUE DEPT.       

T. GLENN ELLINGTON, SECRETARY

BILL NUMBER:  SB-265

SPONSOR:  Senator Jennings

BILL SHORT TITLE:  Special Registration Plates

CONFLICTS, DUPLICATES, COMPANIONS:  

DESCRIPTION:  This bill provides for new designs of special vehicle registration plates for five fraternal lodges: the Masons, Elks, Moose, Eagles and Sertoma lodges.  The special plates would cost $40 per year in addition to regular vehicle registration fees.  $25 of the additional fee would be distributed to the Board of Regents of the University of New Mexico Hospital Leukemia/Cancer Unit.  $15 of the additional fee would be retained by the Motor Vehicle Division during fiscal years 2002 and 2003, and thereafter distributed along with other motor vehicle revenue to the State Road Fund and local governments pursuant to Section 66-6-23 and 66-6-23.1 NMSA 1978.

EFFECTIVE DATE:  Not specified – assume 90 days following adjournment (approx. June 15, 2001)

FISCAL IMPACT (Thousands of dollars)   Parenthesis ( ) indicate a revenue loss:

	Estimated Impact on Revenues
	Recurring or
	

	
	
	
	Nonrecurring
	Funds

	(FY 2001-2002)
	(FY 2002-2003)
	(FY 2003-2004)
	     Impact     
	         Affected         

	*
	*
	*
	Recurring
	UNM Hospital

	*
	*
	0
	Nonrecurring
	Motor Vehicle Division

	0
	0
	*
	Recurring
	State Road Fund & local governments (under 66-6-23.1)


*  The department is unable to forecast the demand for $40 per year special vehicle registration plates for the five fraternal lodges named in the bill.  Demand may depend to a large extent on plate design or on marketing or charitable solicitation efforts by the particular fraternal organization.  For each plate requested, $25 is distributed to the UNM Hospital Leukemia/Cancer Unit, and $15 is distributed either to the Motor Vehicle Division (fiscal years 2002 and 2003) or to the State Road Fund and local governments (fiscal year 2004 and thereafter).

ADMINISTRATIVE IMPACT:

Additional






  F.T.E.  






      1

The single clerk currently charged with handling special vehicle registration plates is unable to take-on additional tasks or responsibilities, so one (1) additional employee would be required.

Otherwise, a minor negative administrative impact on the Motor Vehicle Division would result from computer system changes required to implement additional special vehicle registration plates and the distribution of the new class of revenue.  These changes can be accomplished with existing resources, but will present an opportunity cost of at least 100 man-hours to other initiatives and improvements to the division’s computer systems.

OTHER IMPACTS AND ISSUES:

· The Motor Vehicle Division is allowed to retain $15 from each special plate during fiscal year 2002 and 2003, but nothing after June, 2003.  If there were some delay in implementing special plates for a particular fraternal organization (perhaps a delay created by design issues), the Division might not receive adequate reimbursement to cover the costs of implementation.  Possibly a better revenue distribution formulation might be for the division to retain $15 per plate for the first two years after a special plate design first becomes available.

