NOTE: As provided in LFC policy, thisreport is intended for use by the standing finance committees of the
legislature. TheL egislative Finance Committee doesnot assumeresponsibility for the accuracy of theinformation
in thisreport when used in any other situation.

Only themost recent FIR version, excluding attachments, isavailable on the Intranet. Previously issued FIRsand
attachments may be obtained from the LFC office in Suite 101 of the State Capitol Building North.

FISCAL IMPACT REPORT

SPONSOR:  Gubbels DATETYPED: ~ (03/02/01 HB  252/HTRC

SHORT TITLE:  Amend Tax Administration Act SB

ANALYST:  Williams

REVENUE
Estimated Revenue Subsequent Recurring Fund
Y ears I mpact or Non-Rec Affected
FYOl FYO02
No Fisca Impact

(Parenthesis () Indicate Revenue Decreases)
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Taxation and Revenue Department (TRD)

SUMMARY

Svynopsis of HTRC Amendments

The amendments define managed audit and inserts language to require TRD to divulge and publish
audit procedures. Section 5 regarding refund claimsis del eted.

Svnopsis of Original Bill

Thisisthe annua Tax Administration Act technical amendments bill and is endorsed by the Revenue
Stabilization and Tax Policy Committee.

The most significant provisions:

. Changes references from director to secretary

. Clarifies taxpayer confidentiality with respect to TRD employees, where there is information
available from public sources

. Authorizes release of information to a district attorney, state district or federa grand jury and
to third party subject to a subpoena

. Authorizes TRD to estimate tax liability if records and accounts do not exist or are insuffi-
cient; and

. Adjusts how long TRD retains jurisdiction over arefund claim and addresses taxpayer action
asfollows:
1. The one-year period; denia of aclaim for refund under various tax credits, begins

when tax is assessed or TRD sues for recovery; and



House Bill 252/aHTRC — Page 2

2. When claim for refund follows an assessment for taxes owed from more than three
years, the claim for refund cannot apply to any period before the earliest period
shown on the assessment or for any other tax.
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