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SUMMARY

Synopsis of Bill

House Bill 421 amends the Regiona Housing Law to change the definition of a “low-income
person”; alow bonds to be sold at negotiated sales; eliminates advertising in a financial newspa-
per published in the City of New York, New York for the public sale of bonds, and makes tech-
nical changes.

Significant Issues

House Bill 421 defines a“low-income person” as an individual, couple or family who lacks the
amount of income that is necessary, as determined by rule of the authority, to enable that indi-
vidual, couple or family, without financia assistance, to live in decent, safe and sanitary dwell-
ings without overcrowding; or alow-income person as defined by the federal government.” Cur-
rent law defines alow-income person as any individual, couple or family whose gross income
does not exceed eighty percent of the resident’s particular county median income and who can-
not afford to pay more than thirty percent of his grossincome for housing rent or mortgage pay-
ments.

According to MFA, the current definition for “low-income person” complieswith the definition
accepted by Housing and Urban Development (HUD) for digibility of HUD funded programs,
including Section 8 and other rental assistance and housing devel opment programs in which re-
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gional housing authorities participate. State funds provided to regiona housing authorities are
usually subjected to the same HUD definitions, since the state funds are used to match or lever-
age HUD funds. Consequently, the proposed change in House Bill 421 may have no affect on
most programs available to regional housing authorities and may have a minor impact in the
number of additional personsthat may be eigible for programs provided by the regional housing
authorities.

House Bill 421 authorizes the sale of bonds at no less than par at negotiated or public sale. Cur-
rently, bonds may be sold at public sale only, at no less than par. The proposed change to allow
for negotiated sales for the sale of bonds would give the regional housing authorities an opportu-
nity to secure better rates. The bill eliminates advertising the sale of bondsin afinancial news-
paper published in the City of New Y ork, New Y ork for public sales.

The technical changes proposed in House Bill 421 are grammatical and do not change the mean-
ing of the law.

FISCAL IMPLICATIONS

Fiscal implications resulting from House Bill 421 proposed changes to sell bonds at no less than
par at negotiated or public sale would have to be determined over a period of time because mar-
kets and interest rates are very fluid through time.

LMK/prr:sb



