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SUMMARY

Synopsis of Bill

Senate Corporations and Transportation Committee Substitute for Senate Bill 153 amends
NMSA 1978, § 58-18-5 to reassign trustee authority for the land title trust fund (8§ 58-28-3) and
the Low-Income Housing Trust Act from the Financia Institutions Division (FID) of the Regula
tion and Licensing Department to the New Mexico Mortgage Finance Authority (MFA). The
bill also directs the MFA to adopt and promulgate rules pursuant to the Land Title Trust Fund
Act and the Low-Income Housing Trust Act.

SB 153/SCORCS allocates no more than ten percent of the land title trust fund to provide schol-
arships for New Mexico high school graduates and GED recipients at public post-secondary edu
cational institutions.

This bill would alow money in the capital fund authorized by the Act (not less than twenty per-
cent of the land title trust fund) to be invested in fully amortizing interest-bearing mortgages se-
cured by real property in New Mexico, the interest on which is to be used for the same puposes
as other money in the land title trust fund.
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Significant |ssues

The FID promulgated rules in 1998 and revised them in 2000 to facilitate the remittance and re-
porting of the interest from these programs to the Land Title Trust Fund.

TECHNICAL ISSUES
There is atypographical error in Section 5, page 17, line 15 of the hill.

Page 8 lines 4 and 5 — A definition for “division” refers to the Financia Ingtitutions Division.

With the changes in this substitute bill, there would be no reason to have a definition for the
word “division” which refers to the FID, since the FID would no longer have any responsibilities
under this Act.

OTHER SUBSTANTIVE ISSUES

This bill delegates responsibility for administering the scholarship program to a private ertity.
This may raise concerns regarding the association’ s accountability to the public and to the state
concerning its use of the funds. It may be desirable to require the association to report to the
MFA regarding the association’s use of the scholarship funds, or give the MFA an oversight or
auditing function in this regard.
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