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SUMMARY

Synopsis of Bill

Senate Bill 647 enacts a new section of the New Mexico Drug, Device and Cosmetic Act requir-
ing copayments for prescription drugs that are advertised directly to consumers. These new co-
payments are in addition to insurance copays, and will go to the drugs manufacturer. The -
payment will be 20% of the cost of the prescription drug.

SB 647 requires drug manufacturers to provide pharmacies on a monthly basis a list of prescrip-
tion drugs advertised for which the advertising co-payment applies.

Significant Issues

SB 647 appears to be an attempt to curtail the advertising of drugs by forcing the consumer to
pay out of his own pocket for these products.

FISCAL IMPLICATIONS

It is not clear how the provisions of SB 647 will be enforced, but when thisis clarified there will
be some fiscal impact to the enforcing agency.
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POSSIBLE QUESTIONS
Does SB 647 apply to medicaid and medicare recipients?
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