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SUMMARY

Synopsis of Bill

Senate Joint Memorial 79 expresses strong legislative encouragement and support for the devel-
opment of renewable energy resources, including the desirability of requiring Renewable Portfo-
lio Standards (RPS).

The joint memorial directs the Energy, Minerals and Natural Resources Department (EMNRD)
to report to the First Session of the 47" Legislature (2005) on the resulting growth of renewable
energy development in New Mexico.

SIM79 aso urges the Public Regulation Commission (PRC) to enact its recently adopted renew-
able energy rule containing an RPS to become effective no later than July 1, 2003.

Significant |ssues

1. Thisjoint memorial clarifies the position of the New Mexico Legidature regarding re-
newable energy development and, specifically, the RPS. The RPS requires that investor-
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owned utilities generate or procure 10% of their energy from renewable sources by 2011.
While the rule is scheduled to take effect on July 1, 2003, the first enforceable standard is
not until 2006 when utilities must obtain 5% of their energy from renewables.

2. It isimportant to note that the PRC’'s Renewable Energy rulemaking, wherein a RPS was
adopted, spanned atime period of almost two years. It involved a diverse array of indi-
viduals and businesses, including electric utility companies, rural electric cooperatives,
renewable energy developers and advocates, representatives of federal, state, local and
tribal government, and public/consumer interest groups. Collectively, these entities ex-
pended significant time and financial resources developing comments and recommenda
tions, as well as participating in public hearings, workshops and other forums held
throughout the PRC rulemaking process, to create an effective, workable rule.

3. Builtinto the rule is an exemption and variance process and a provision requiring the
PRC to biennially review the rule to examine, among other matters, “the economic im-
pact on the utilities' customers by class or otherwise”.

4. SIM 79 essentially endorses this inclusive, deliberative rulemaking process and the re-
sulting RPS. The PRC is a statewide elected body, rather than an appointed body as with
most other utility commissions.

5. The RPS represents an important provision to create a demand for renewable energy in
New Mexico to complement the renewable energy production tax credit (adopted by the
legidature last year) intended to stimulate the supply of electricity from renewable en
ergy. In concert with the renewable energy production tax credit, the RPS guarantees that
electric utilities will pursue electric utility projects utilizing renewable sources. Further-
more, the RPS acts as an important “statement” to wind turbine manufacturers and wind
developers, considering locating operations in New Mexico, that New Mexico is serious
about incorporating renewable energy into its electric supply mix. These industries rep-
resent a potentially significant future contribution to urban and rural economic develop-
ment in New Mexico.

FISCAL IMPLICATIONS

There is no appropriation in SIM 079. However, there will be secondary implications by way of
FTE and budget resources needs for the development processes.

CONFLICT AND RELATIONSHIP
SIM79 endorses the RPS going into effect by July 1, 2003, while SIM 51 urges the PRC
to suspend the RPS while the Legidlature studies the issue for another 2 years.
SB 836 amends the Public Utility Act to specifically provide the PRC the authority to

adopt renewable portfolio standards as well as other renewable energy provisions.
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