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January 30, 2013

Mr. President:

Your CORPORATIONS AND TRANSPORTATION COMMITTEE, to
whom has been referred

     SENATE BILL 103

has had it under consideration and reports same with recommendation
that it DO PASS, amended as follows:

1.  On page 3, between lines 10 and 11, insert the following new
section:

"SECTION 3.  Section 7-9-60 NMSA 1978 (being Laws 1970, Chapter
12, Section 4, as amended) is amended to read:

"7-9-60.  DEDUCTION--GROSS RECEIPTS TAX--GOVERNMENTAL GROSS
RECEIPTS TAX--SALES TO CERTAIN ORGANIZATIONS.--

A.  Except as provided otherwise in Subsection B of this
section, receipts from selling tangible personal property to
501(c)(3) organizations may be deducted from gross receipts or from
governmental gross receipts if the sale is made to an organization
that delivers a nontaxable transaction certificate to the seller. 
The buyer delivering the nontaxable transaction certificate shall
employ the tangible personal property in the conduct of functions
described in Section 501(c)(3) and shall not employ the tangible
personal property in the conduct of an unrelated trade or business
as defined in Section 513 of the United States Internal Revenue Code
of 1986, as amended or renumbered. 

B.  The deduction provided by this section does not apply
to receipts from selling construction material or from selling
metalliferous mineral ore; except that receipts from selling
construction material or from selling metalliferous mineral ore to a
501(c)(3) organization that is organized for the purpose of
providing homeownership opportunities to low-income families may be
deducted from gross receipts.  Receipts may be deducted under this
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subsection only if the buyer delivers a nontaxable transaction
certificate to the seller.  The buyer shall use the property in the
conduct of functions described in Section 501(c)(3) of the Internal
Revenue Code of 1986, as amended, and shall not employ the tangible
personal property in the conduct of an unrelated trade or business
as defined in Section 513 of that code.

C.  For the purposes of this section, "501(c)(3)
organization" means an organization that has been granted exemption
from the federal income tax by the United States commissioner of
internal revenue as an organization described in Section 501(c)(3)
of the United States Internal Revenue Code of 1986, as amended or
renumbered, including a limited liability company whose sole member
is an organization described in that section and that has been
granted that tax exemption status."".

2.  Renumber the succeeding section accordingly.,

and thence referred to the FINANCE COMMITTEE.

Respectfully submitted,

___________________________________
SENATOR PHIL A. GRIEGO, CHAIRMAN

Adopted_______________________ Not Adopted_______________________
          (Chief Clerk)                          (Chief Clerk)

                  Date ________________________

The roll call vote was  9 For  0  Against
Yes:  9
No:  0
Excused:  Keller
Absent:  None
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