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AGENCY BILL ANALYSIS -2026 REGULAR SESSION

WITHIN 24 HOURS OF BILL POSTING, UPLOAD ANALYSIS TO
AgencvAnalysis.nmlegis.gov and email to billanalysis@dfa.nm.gov
(Analysis must be uploaded as a PDF)

SECTION I: GENERAL INFORMATION

{Indicate if analysis is on an original bill, amendment, substitute or a correction of a previous bill}

Date Prepared: January 21, 2026 Check all that apply:
Bill Number:  House Bill 29 Original X Correction
Amendment __ Substitute
Agency Name Office of Military Base Planning
and Code
. ) and Support (491)
Sponsor: Rep Sarinana and Rep Block Number:
Short Person Writing Megan Cornett
Title: Military Base Impact Funding Phone: 505-469-4341 Email megan.cornett@ombp.nm.gov

SECTION II: FISCAL IMPACT
APPROPRIATION (dollars in thousands)

Appropriation Recurring Fund
FY26 FY27 or Nonrecurring Affected
$0 $8,000.0 Nonrecurring General Fund

REVENUE (dollars in thousands)

Estimated Revenue Recurring Fund
or
FY26 FY27 FY28 Nonrecurring Affected

(Parenthesis () indicate revenue decreases)

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)

3 Year Recurring or Fund
FY26 Fy27 FY28 Total Cost | Nonrecurring | Affected

Total

(Parenthesis () Indicate Expenditure Decreases)

Duplicates/Conflicts with/Companion to/Relates to:
Duplicates/Relates to Appropriation in the General Appropriation Act


https://agencyanalysis.nmlegis.gov/
mailto:billanalysis@dfa.nm.gov

SECTION 1II: NARRATIVE

BILL SUMMARY

Synopsis: House Bill 29 appropriates $8 million from the general fund to the Military Base
Impact Fund established in 2025. Grants from the fund are to support infrastructure projects
that impact military readiness requirements in communities that host military bases.

FISCAL IMPLICATIONS

House Bill 29 appropriates $8 million to the fund for OMBS to begin awarding grants through its
Military Base Impact Fund. Existing staff and operating funds will support this program.

SIGNIFICANT ISSUES

Laws 2025, ch. 99 (HB 158) established the Military Base Impact Fund establishing a grant
program to support infrastructure projects to:

(1) Accommodate or leverage, for the benefit of a defense community, an anticipated
expansion of a military facility or employment of defense workers at a military facility
or the retention of a military facility or employment of defense workers at a military
facility;

(2) Increase the potential to retain a military facility anticipated to be closed or a military
mission that is anticipated to be relocated in a realignment process initiated by the
federal government;

3) Facilitate the recruitment of a new military mission or other defense worker employer
at a military facility to replace a mission or an employer that is being or is anticipated
to be closed, reduced or relocated; or

(4) Stimulate the development or recruitment of private or public sector employers to
replace an actual or anticipated reduction in defense worker jobs due to a closure,
reduction or relocation of a military base or defense worker employer.

A recipient of a grant from the fund shall be either a defense community or a regional planning
organization organized under the Regional Planning Act [3-56-1 to 3-56-9 NMSA 1978] that has
a defense community within its planning region.

A grant from the fund may be made for project construction, planning and design or purchase of
interests in land for new facilities or rehabilitation or renovation of existing facilities; provided
that a grant shall be no greater than the lesser of ninety percent of the total cost of the project or
ninety percent of a matching requirement from a federal or other nonstate funding source.

An applicant for a grant from the fund shall provide proof satisfactory to the military office that it
can and will meet its cost-share requirements pursuant to this section.


https://nmonesource.com/nmos/nmsa/en/item/4362/index.do#!b/3-56-1
https://nmonesource.com/nmos/nmsa/en/item/4362/index.do#!b/3-56-9

PERFORMANCE IMPLICATIONS
None.

ADMINISTRATIVE IMPLICATIONS

CONFLICT, DUPLICATION, COMPANIONSHIP, RELATIONSHIP
None.

TECHNICAL ISSUES
None.

OTHER SUBSTANTIVE ISSUES
None.

ALTERNATIVES
None.

WHAT WILL BE THE CONSEQUENCES OF NOT ENACTING THIS BILL

If not enacted, New Mexico risks losing current and potential military missions because locally-
provided critical infrastructure is aging and military missions require greater capacity; specifically,
but not limited to, electricity, water, and wastewater utility infrastructure. Further, without
dedicated funding to assist with project design and grant matching requirements, New Mexico’s
military communities will continue to lose out on the opportunities to compete for a variety of
Department of Defense infrastructure grant programs that could otherwise bring millions of federal
dollars into the State to modernize and expand infrastructure shared between military installations
and host communities.

AMENDMENTS
None.
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