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SECTION I:  GENERAL INFORMATION 
{Indicate if analysis is on an original bill, amendment, substitute or a correction of a previous bill} 
 
Date Prepared: 1/24/26 Bill Number: SB0101  Original  X  Amendment    Substitute 
Short Title: CONTINUES HEALTH CARE DELIVERY AND ACCESS ACT 
Sponsor: Sen. Stefanics, Sen. Szczepanski, Sen. Thompson, Sen. Lopez 
Name and Code Number: HCA 630  
No Person Writing: Rayna L. Fagus 
Phone: 505 –699-5566 Email: rayna.fagus@hca.nm.gov 
 
SECTION II:  FISCAL IMPACT 
 

APPROPRIATION (dollars in thousands) 
 

Appropriation  Recurring 
or Nonrecurring Fund 

Affected 

FY26 FY27  

$0.0 $0.0 N/A N/A 

    
 (Parenthesis ( ) indicate expenditure decreases) 
 

REVENUE (dollars in thousands) 
 

Estimated Revenue  
Recurring 

or 
Nonrecurring 

Fund 
Affected 

FY26 FY27 FY28  

$0.0 $0.0 $0.0 N/A N/A 

     
 (Parenthesis ( ) indicate revenue decreases) 
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ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands) 
 

 FY26 FY27 FY28 3 Year 
Total Cost 

Recurring or 
Nonrecurring 

Fund 
Affected 

Total $0.0 $0.0 $0.0 $0.0 N/A N/A 
(Parenthesis ( ) Indicate Expenditure Decreases) 
 
 
SECTION III:  NARRATIVE 
BILL SUMMARY 
Synopsis:  Senate Bill 17 (SB17) would repeal the delayed 2030 repeal of New Mexico’s Health 
Care Delivery and Access Act (HDAA) program, which passed in the 2024 Legislative Session.  
 
FISCAL IMPLICATIONS  
SB17 does not have a direct fiscal impact to the Health Care Authority (HCA). The HDAA 
program imposes assessments on inpatient and outpatient hospital services. Assessments are then 
used as the general fund match to draw down significant federal revenue for New Mexico’s 
hospitals. 
 
The federal Reconciliation bill (HR1) that was passed by Congress in July implemented new 
limitations on Medicaid provider assessments used to generate revenue to support hospitals, which 
will result in a net loss of $8.5 billion in federal funding for New Mexico hospitals over the 
period from 2028 to 2037. 
 
SIGNIFICANT ISSUES 
 
Without a repeal of the HDAA sunset provision, New Mexico’s HDAA program will end 
permanently in 2030. While HR1 allows for a graduated decrease in provider assessments over the 
next 10 years, the repeal currently in state law would prematurely terminate this funding for New 
Mexico’s hospitals. The HCA is reimbursing hospitals over $1 billion in federal funding 
though the HDAA program per year, and the premature or abrupt end of the program could 
be devastating for New Mexico’s hospitals, particularly in rural and underserved areas. A 
per-hospital funding table is included at the bottom of this FIR to calculate the impact of loss 
of this program by facility. 
 
Pursuant to changes in HR1, states are prohibited from creating any new provider assessments or 
related payment programs as of enactment (July 4, 2025). If New Mexico’s existing HDAA 
program sunsets in state law, then New Mexico will be unable to replace it without a change in 
federal law. 
 
PERFORMANCE IMPLICATIONS 
 
For CY26 the HDAA total computable payment is projected to be $1.5 billion for New Mexico 
hospitals. The program includes quality metrics that total up to 40% of the share of HDAA 
payments for each provider class. Annual quality payments are paid based on results of quality 
performance.  
 



ADMINISTRATIVE IMPLICATIONS 
 
None 
 
CONFLICT, DUPLICATION, COMPANIONSHIP, RELATIONSHIP 
 
None 
 
TECHNICAL ISSUES 
 
None 
 
OTHER SUBSTANTIVE ISSUES 
 
HDAA funds are subject to annual reporting requirements. All facilities receiving funds are 
required to report to the HCA how at least 75% of the net new funding (total payments received 
less assessment paid) was used to maintain and/or increase access to health care services in New 
Mexico. 
 
Results of the HDAA 75% Reporting will be reviewed for compliance and results shared with LFC 
by the end of each SFYQ1 (September). 
 
ALTERNATIVES 
None 
 
WHAT WILL BE THE CONSEQUENCES OF NOT ENACTING THIS BILL 
 
If not enacted then HDAA will sunset on July 1, 2030. The consequences will be potential closures 
of rural NM hospitals for inpatient and outpatient hospital services. 
 
AMENDMENTS 
 
None 
 
Payment Summary Table: CY24 July-Dec through CY25 Q3 
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