AN ACT
RELATI NG TO DEVELOPMENTAL DI SABI LI TI ES; PROVI DI NG FOR AN
ANNUAL COST- OF- LI VI NG | NCREASE FOR DEVELOPMENTAL DI SABI LI Tl ES

SERVI CE PROVI DERS

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 28-16A-16 NVSA 1978 (being Laws
1993, Chapter 50, Section 16) is anended to read:
"28-16A-16. DETERM NATI ON OF RATES FOR PAYMENT FOR
SUPPORT AND SERVI CES. - -

A.  The departnent shall devel op, inplenent and
mai ntain a provider reinbursenent system based on the | eve
of support and services required by a person with a
devel opnental disability.

B. If the approved funding fromthe | egislature
does not permt the inplenentation of a reinbursenent system
usi ng the considerations provided for in this section, the
department shall develop and inplenment a service reduction
pl an.

C. The departnent shall devel op and incl ude
annual ly in its budget request submtted to the governor and
the legislative finance commttee a specific request for a
cost-of-living increase for service providers. |If the
| egi sl ature approves funding for this item the departnent

shall, at the beginning of each fiscal year, increase
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paynments to devel opnental disabilities service providers by
the precise cost-of-living increase percentage anmount
approved by the legislature. |In developing its cost-of-
living budget request, the departnment shall use the health
care financing adm ni strati on basket index inflation factor.

D. The departnent shall report to the | egislature
and the governor the inpact of any service reduction plans
and the steps that will be taken to reinstate those services.

E. The departnent shall report annually to the
| egi sl ature and the governor an estimate of the costs of
mai nt ai ni ng support and services for persons with
devel opnental disabilities being served, including the
effects of changes in the costs of providing support and
services, an estimate of the costs of providing support and
services to persons that are eligible for service but not
recei ving services and the request of the departnent for
fundi ng of services.

F. Contractors shall be required to submt
records of support and services delivered as determ ned by
the departnment, subject to nonitoring by the departnent.

G Contingent upon appropriations, the departnent
shall conduct an independent biannual cost study for the
pur pose of establishing paynment rates. The results of this
study shall be submtted to the |egislature.™

Section 2. EFFECTI VE DATE. --The effective date of the
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provisions of this act is July 1, 2001.

HB 76
Page 3



