AN ACT
RELATI NG TO PCOST- SECONDARY EDUCATI ON; ESTABLI SHI NG GOALS FOR
A COORDI NATED STATEW DE APPROACH TO POST- SECONDARY EDUCATI ON
ASSESSI NG PROGRESS | N ACHI EVI NG POST- SECONDARY EDUCATI ON

GOALS; AMENDI NG AND ENACTI NG SECTI ONS OF THE NWMSA 1978.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. GOALS FOR A COORDI NATED STATEW DE SYSTEM OF
POST- SECONDARY EDUCATI ON. - - The conmi ssi on on hi gher education
shal|l adopt rules and adm nister its authority pursuant to
the NVBA 1978 to coordinate the state's post-secondary
educati onal system through excellence in higher education and
achi eve the goal s of providing:

A. effective and efficient use of the hunman
financial and physical resources in the delivery of
educati on, services and research

B. quality education and training to cultivate a
conmpetitive high quality work force;

C. service to New Mexico through the discovery
and sharing of know edge, research and innovati on;

D. teacher education and professional devel opnent
in partnership with the public school systemto achieve the
hi ghest quality teaching;

E. accessible and affordabl e education to fulfill

t he personal, social, cultural and econom c potential of the
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state's diverse popul ation both on and off canpus; and

F. partnershi ps anong public schools, colleges,
universities and the private sector to pronote coordinated
educati onal opportunities appropriate to the gl obal market
pl ace.

Section 2. Section 21-1-26 NWVSA 1978 (being Laws 1951,
Chapter 190, Section 1, as anmended) is anended to read:

"21-1-26. COW SSI ON ON Hl GHER EDUCATI ON CREATED- -
PO/ERS. - -

A. There is created a "comm ssion on higher
educati on” whose function is to deal with the probl ens of
finance of those educational institutions designated in
Article 12, Section 11 of the constitution of New Mexi co.
The conmi ssion shall

(1) be concerned with the adequate financing
of these institutions and with the equitable distribution of
avai |l abl e funds anong t hem

(2) be authorized to receive funding for the
i n-plant devel opnent training programand to adm nister the
funds in accordance with the provisions of Section 21-19-7
NVBA 1978;

(3) receive, adjust and approve the budgets
submtted by these institutions prior to the subm ssion of
t hese budgets to the state budget division of the departnent

of finance and adm ni stration;
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(4) develop and maintain prograns, on a
regul ar basis, for the orientation and in-service education
of nmenbers of the boards of regents of the various
educational institutions designated in Article 12, Section 11
of the constitution of New Mexico; and

(5) exercise such other powers as may be
granted it by |aw.

B. Notw thstanding any other provisions of |aw,
t he comm ssion on higher education, which is a conm ssion
broadly representative of the public and of institutions of
hi gher education, nay be desi gnated by the governor to
adm ni ster funds furni shed under acts of congress for those
educational institutions enunerated in Article 12, Section 11
of the constitution of New Mexico and for any other
educational institutions over which the conm ssion has been
granted approval authority or supervisory powers or both.

C. The comm ssion on higher education is al so
charged with oversight of all private post-secondary
educational institutions operating within the state.™

Section 3. Section 21-2-5 NMSA 1978 (being Laws 1973,
Chapter 233, Section 5) is anended to read:

"21-2-5. STATEWDE PLANNI NG --The state conm ssion
shall carry out a continuing program of statew de planning
for post-secondary education. Planning activities shal
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A. assessnent of progress in achieving the goals
for a high quality coordi nated statew de approach to post-
secondary education and, in cooperation with the institutions
of post-secondary education, devel opnment of reconmendations
for making greater progress in achieving these goals;

B. assessnent of present and projected needs for
the various types of post-secondary education in all parts of
the state;

C. assessment of existing capabilities and
facilities for the provision of the various types of post-
secondary education and the utilization of these capabilities
and facilities;

D. analysis of the effectiveness and productivity
of post-secondary educational prograns and an identification
of marginal progranms and of unnecessary or excessive
duplication of prograns;

E. analysis of the nost effective nmeans of
utilizing all existing institutions and prograns to neet the
present and projected needs for the various types of post-
secondary educati on;

F. identification of cases where expansion or
i nprovenent of existing institutions and prograns,
contraction or elimnation of existing institutions and
prograns and establishnent of new institutions and prograns

are needed in order to neet the present and projected needs
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for post-secondary education on a statewi de basis in an
effective and efficient nmanner;

G identification of steps required to coordinate
the activities of the various institutions and prograns of
post - secondary education in order that they will be nobst
effective and efficient in neeting the statew de needs;

H.  devel opnment of strategies for infusing
occupati onal education and career education into the
educational systemat all levels on an equal basis with
tradi tional academ ¢ educati on;

I. devel opnment of |ogical, consistent and
equi tabl e organi zati onal and fiscal provisions for the
operation of post-secondary education and for the effective
utilization of federal, state and |ocal funding available for
post - secondary educati on;

J. the making of specific recomendations to the
cogni zant governing authorities of post-secondary educati onal
institutions and prograns as to the steps necessary to adj ust
the operations of the particular institution or programin
order that it will best serve a coordi nated statew de system
of post-secondary education neeting the statew de needs for
post - secondary educati on;

K. the making of recomrendati ons to appropriate
state executive agencies and to the |egislature regarding the

| egislation and the administrative actions necessary to
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i npl emrent a coordi nated statew de system of post-secondary
educati on;

L. the nmaking of recomrendations to the executive
branch and to the | egislature which provide consistent
standards for determ ning the necessary appropriation from
the state general fund to inplenent the planned system of
post - secondary education. These standards shall pertain to,
but not necessarily be limted to:

(1) all inconme to the institution or to any
corporation connected to the institution from any source
what soever, except that gifts, donations, private endownrents
or other gratuities received by an institution shall not be
used in any manner as a substitute for public funds;

(2) all balances, whether fund bal ances or
cash bal ances, and the operational need for the bal ances;

(3) the consistent application of overhead
i ncome anong institutions;

(4) full-tinme equivalent (FTE) student costs
by level of instruction and subject area;

(5) an equitable distribution of funds to
support research

(6) expenditures and revenues necessary for
operation of each auxiliary enterprise;

(7) the translation of institutiona

internal accounts to the conm ssion on higher education HB 164
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budget forns;

(8) funding of intercollegiate athletics;
and

(9) funding of institutional branches and
other state vocational facilities; and

M tuition equalization grants to students."”

Section 4. Section 21-2-5.1 NVSA 1978 (being Laws
1988, Chapter 164, Section 1, as anended) is anended to read:
"21-2-5.1. FUNDI NG FORMULA. - -

A.  The conm ssion on hi gher education shal
develop a funding fornmula that will provide funding for each
institution of higher education to acconplish its m ssion as
determ ned by a statew de plan.

B. The conm ssion on higher education may include
factors in the funding formula, which when inplenmented wll
achi eve the foll ow ng:

(1) inprove the quality of prograns centra
to each institution's m ssion;

(2) develop and enhance prograns that neet
target ed post-secondary educational needs and the rel ated
needs of public schools;

(3) elimnate unnecessary, unproductive or
dupl i cative prograns;

(4) consider faculty salaries and benefits

adjustnment to a conmpetitive level with simlar institutions
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in simlar states, when such conpensati on adjustnents are
supported by detail ed anal yses of faculty workl oads and
educati onal outcones assessnents, and nonteaching staff

sal aries and benefits at a conpetitive |level wth other
simlar public or private sector enploynent in the community
in which the institution is situated;

(5) recognize additional costs incurred
t hrough increases in enrollnent;

(6) provide for equi pnent and equi pnent
mai nt enance and |ibrary acquisitions and operations since the
devel opnent of the prior funding formul a;

(7) fund off-canpus courses, distance
educati on and other nontraditional course delivery systens at
a level sufficient to allow their devel opnent;

(8) provide incentives to institutions to
pursue private or alternative funding sources;

(9) encourage the sharing of expertise,
equi pnent and facilities and devel opnment of j oint
i nstructional prograns, research and public service projects;

(10) inplenment uniformarticulation
agreenents and facilitation of transfer of students between
institutions;

(11) encourage energy conservation;

(12) require nechanisns to track

expenditures to ensure greater accountability; and HB 164
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(13) support a high quality coordi nated

st at ew de approach to post-secondary education.”
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