AN ACT
RELATI NG TO MUNI Cl PAL EMPLOYEE RETI REMENT; ALLOW NG A
MUNI Cl PAL AFFI LI ATED PUBLI C EMPLOYER TO CONTRI BUTE UP TO

SEVENTY- FI VE PERCENT OF EMPLOYEE MEMBER CONTRI BUTI ONS

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 10-11-5 NWMSA 1978 (being Laws 1987,
Chapter 253, Section 5) is anended to read:
"10-11-5. CREDI TED SERVI CE- - MUNI Cl PAL ELECTI ON TO MAKE
EMPLOYEE CONTRI BUTI ONS. --A municipal affiliated public
enpl oyer may el ect by resolution of its governing body and in
the manner prescribed by the retirenent board to be
responsi ble for making contributions of up to seventy-five
percent of its enployees' nenber contributions as foll ows:
A. the resolution shall be irrevocabl e; however,
a municipal affiliated public enployer may by subsequent
resol ution:
(1) elect to increase the percentage of
enpl oyee nenber contributions for which it will be
responsi bl e; or
(2) at the tinme a new coverage plan is
adopted, elect to be responsible for a different percentage
of enpl oyee nmenber contributions than that which it el ected
under a previous coverage plan;

B. the resolution shall apply to all enployees or HB 271
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el se to specified enpl oyee divisions of the nunicipal
affiliated public enployer and shall be effective the first
pay period of the nonth following the filing of the
resolution with the retirenent board;

C. the portion of the enpl oyee contributions nmade
by the municipal affiliated public enployer on behalf of a
menber shall be credited to the nenber's individual
accunul ated nenber contribution account in the nmenber
contribution fund. The nenber shall be responsible for the
di fference between the contributions the nmenber woul d be
required to make if the nunicipal affiliated public enployer
had not nmade the election provided for in this section and
the anpunt contributed by the nunicipal affiliated public
enpl oyer under the provisions of this section;

D. pensions payable to nenbers whose rnuni ci pal
affiliated public enployer makes the el ection provided for in
this section shall be the sane as if the nenber had made the
entire nenber contribution; and

E. any nunicipal affiliated public enployer
i ncreasi ng the percentage of the enpl oyee nenber
contributions it elects to make pursuant to this section
shall submit a resolution to the association by July 1 of the
fiscal year in which the increase will take place indicating
t he percentage of the enpl oyee nenber contributions that wll

be made by the nunicipal affiliated public enployer.”
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Section 2. EFFECTI VE DATE- - CONTI NGENCY- - | NTERNAL
REVENUE SERVI CE RULI NG - -

A. The effective date of this act is July 1,
1999.

B. If the public enployees retirenent association
receives a ruling fromthe internal revenue service that the
provi sions of this act jeopardize the qualified status of the
public enpl oyees retirenent plan, the provisions of this act
shall be null and void as of the date of receipt of the

ruling.
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