AN ACT
RELATI NG TO TAXATI ON; ENACTI NG A ONE- TI ME JOB CREATI ON TAX
CREDI T FOR COVPLETI ON OF NEW CRUDE O L AND NATURAL GAS VELLS;
CREATI NG A FUND; MAKI NG AN APPROPRI ATl ON; DECLARI NG AN

EMERGENCY.

BE I T ENACTED BY THE LEQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. A new section of the Ol and Gas Enmergency
School Tax Act is enacted to read:
"ONE-TIME TAX CREDI T FOR NEW VELLS- - FUND CREATED. - -

A.  To stinul ate econom c devel opnment and provi de
jobs, the operator of a new crude oil or natural gas well may
upon conpl etion of the new well apply for and receive a one-
time credit against the tax inposed pursuant to the G| and
Gas Energency School Tax Act of fifteen thousand doll ars
($15,000) subject to the provisions of this section.

B. A newwell shall qualify for the tax credit in
this section if the oil conservation division of the energy,
m neral s and natural resources departnent certifies to the
taxation and revenue departnent that:

(1) the operator applying for the tax credit
commenced drilling the new well after January 1, 1999 and
prior to July 1, 2000;

(2) the new well was conpl eted; and

(3) the newwell is one of the first six
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hundred new wells drilled in the period from January 1, 1999
to July 1, 2000.

C. The tax credit may be applied only to the
operator's oil and gas energency school tax liability. |If
the credit exceeds the taxpayer's liability for a reporting
period, the credit may be applied to the operator's tax
liability in succeeding reporting periods prior to July 1,
2001.

D. The "oil and gas tax credit fund" is created
in the state treasury. The fund shall be adm nistered by the
departnment. Mney in the fund shall be used to pay for the
tax credit provided in this section. The department shall
transfer nonthly fromthe oil and gas tax credit fund to the
general fund an anpbunt equal to the ampbunt of tax credit
claimed and applied to the oil and gas enmergency school tax
in that nonth.

E. As used in this section, "new well" neans a
crude oil or natural gas producing well for which drilling
commenced after January 1, 1999 and before July 1, 2000 or a
hori zontal crude oil or natural gas well that was reconpl eted
froma vertical well by drilling operations that conmenced
after January 1, 1999 and before July 1, 2000 and that has
been approved and certified as such by the oil conservation
di vision of the energy, mnerals and natural resources
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Section 2. APPROPRIATION--O L AND GAS TAX CREDI T
FUND. --Nine million dollars ($9, 000,000) is appropriated from
the general fund to the oil and gas tax credit fund for
expenditure in fiscal years 1999 through 2001 to carry out
the provisions of this act. Any unexpended or unencunbered
bal ance remaining at the end of fiscal year 2001 shall revert
to the general fund.

Section 3. REPEAL.--Section 1 of this act is repeal ed
effective July 1, 2001

Section 4. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i mredi atel y.
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