AN ACT
RELATI NG TO PUBLI C FI NANCE; CREATI NG THE TOBACCO SETTLEMENT
PERMANENT FUND AND THE TOBACCO SETTLEMENT | NCOVE FUND;
AUTHORI ZI NG EXPENDI TURE FOR HEALTH AND EDUCATI ONAL PURPGCSES;
CREATI NG A JO NT I NTERI M LEGQ SLATI VE COW TTEE; MAKI NG AN

APPROPRI ATI ON, DECLARI NG AN EMERGENCY

BE I T ENACTED BY THE LEQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. TOBACCO SETTLEMENT PERMANENT FUND- -
| NVESTMENT. - - The "tobacco settl enent permanent fund" is
created in the state treasury. The fund shall consist of
money distributed to the state pursuant to the master
settl ement agreenent entered into between tobacco product
manuf acturers and various states, including New Mexico, and
execut ed Novenber 23, 1998 or froma qualified escrow fund
authori zed by a qualifying state statute enacted pursuant to
the master settlenent agreenent. Money in the fund shall be
invested by the state investnent officer as |and grant
per manent funds are invested pursuant to Chapter 6, Article 8
NVSA 1978. Money in the fund shall not be expended for any
pur pose except by appropriation of the second session of the
forty-fourth and subsequent | egislatures.
Section 2. TOBACCO SETTLEMENT | NCOVE FUND CREATED- -
PURPCSE. - -

A. The "tobacco settlenent incone fund" is HB 501
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created in the state treasury and shall consist of
appropriations nade to the fund fromthe tobacco settl enent
per manent fund. Money in the fund nay be appropriated by
the legislature for any of the purposes specified in
Subsection B of this section.

B. Mney may be appropriated fromthe tobacco
settlement incone fund for health and educational purposes,
i ncl udi ng:

(1) support of additional public schoo
prograns, including extracurricular and after-school prograns
designed to involve students in athletic, academ c, nusical
cultural, civic, nentoring and simlar types of activities;

(2) any health or health care program or
service for prevention or treatnent of disease or illness;

(3) basic and applied research conducted by
hi gher educational institutions or state agenci es addressing
t he i npact of snoking or other behavior on health and
di sease;

(4) public health prograns and needs; and

(5) tobacco use cessation and prevention
prograns, including public information, education and nedia
campai gns.

Section 3. TOBACCO SETTLEMENT DI STRI BUTI ONS TO STATE- -
TRANSFER TO TOBACCO SETTLEMENT PERMANENT FUND. - - The state

treasurer shall deposit in the tobacco settl enent pernanent
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fund all anmounts distributed to the state pursuant to the
master settlenent agreenent entered into between tobacco
product manufacturers and various states, including New
Mexi co, and executed Novenmber 23, 1998 or froma qualified
escrow fund authorized by a qualifying state statute enacted
pursuant to the master settlenent agreenent.

Section 4. TOBACCO SETTLEMENT COWM TTEE CREATED- -
MEMBERSHI P- - DUTI ES. - -

A.  The "tobacco settlement conmttee" is created
as ajoint interimlegislative conmttee. The commttee
shall function fromthe date of its appointnent until the
first day of Decenber prior to the second session of the
forty-fourth | egislature.

B. The tobacco settlenent comm ttee shall consi st
of six nenbers. The New Mexico | egislative council shal
appoint three nmenbers fromthe house of representatives and
three nmenbers fromthe senate and shall designhate the
chai rman and vice chairman of the commttee. Menbers shal
be appointed from each house so as to give the two major
political parties in each house the sane proportionate
representation on the conmttee as prevails in each house.
No action shall be taken by the commttee if a majority of
the total nmenbership fromeither house on the committee
rejects the action

C. After its appointnent, the tobacco settlenent
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comm ttee shall hold one organi zati onal nmeeting to develop a
wor k plan and budget for the ensuing interim The work plan
and budget shall be submtted to the New Mexico | egislative
council for approval. Upon approval of the work plan and
budget, the conmittee shall

(1) exam ne the tobacco settlenent agreenent
and any rel ated changes in federal funding to determ ne the
anmount of money New Mexico is likely to receive pursuant to
the settlenment and the timng, the nunber and the proportion
of the anticipated distributions;

(2) inventory, consider and take testinony
on the various unnmet health and educati on needs in New Mexico
and determ ne or devise a nmethod for setting priorities anong
t hose unnet needs;

(3) study the inpact of appropriating only
t he annual distributions fromthe tobacco settl enment
per manent fund, as provided by |aw, and determn ne whether any
changes should be made in the | aw regarding the funds or the
di stri bution nechani sm

(4) develop a formula or guidelines for
determ ni ng whi ch purposes, prograns or activities will be
funded annually fromtobacco settl enent receipts; and

(5) review any other statutes,
constitutional provisions, regulations and court deci sions

rel evant to the use of tobacco settl enent funds.
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D. Subcommttees shall be created only by
majority vote of all nmenbers appointed to the tobacco
settlenment conmittee and with the prior approval of the New
Mexi co | egislative council. A subcommttee shall be conposed
of at |east one menber fromthe senate and one nenber from
the house of representatives, and at | east one nenber of the
mnority party shall be a nenber of the subcommittee. Al
meeti ngs and expenditures of a subconmittee shall be approved
by the full conmittee in advance of the neeting or
expendi ture, and the approval shall be shown in the mnutes
of the comm ttee.

E. The tobacco settlenent commttee shall report
its findings and recomendati ons, including proposed
| egislation, for the consideration of the second session of
the forty-fourth legislature. The report and proposed
| egi slation shall be submitted to the New Mexico |egislative
council on or before Decenber 15, 1999.

F. The staff for the tobacco settlenent commttee
shall be provided by the |egislative council service.

Section 5. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i mredi atel y.
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