AN ACT

RELATI NG TO THE SEVERANCE TAX PERMANENT FUND; PROVI DI NG BY

LAW FOR ANNUAL DI STRI BUTI ONS FROM THE SEVERANCE TAX PERMANENT

FUND TO THE GENERAL FUND; CHANG NG PROVI SI ONS FOR CERTAI N
I NVESTMENT OF THE SEVERANCE TAX PERMANENT FUND;, DECLARI NG AN

EMERGENCY.

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. SEVERANCE TAX PERMANENT FUND- - ANNUAL
DI STRI BUTI ONS. - - The secretary of finance and adm nistration
shal | make annual distributions fromthe severance tax
permanent fund in the anmount authorized by and cal cul at ed
pursuant to the provisions of Article 8, Section 10 of the
constitution of New Mexico. One-twelfth of the anount
authorized to be distributed in a fiscal year shall be
di stributed each nonth to the general fund.

Section 2. Section 7-27-5.4 NVSA 1978 (being Laws
1983, Chapter 306, Section 11, as anended) is amended to
read:

"7-27-5.4. NEW MEXI CO BUSI NESS | NVESTMENTS. - - No nore
than twenty percent of the book value of the severance tax
permanent fund may be invested in the foll ow ng investnents
and in the foll ow ng anmounts:

A. no nore than ten percent of the book val ue of

t he severance tax permanent fund nay be invested in notes or
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obligations securing | oans to New Mexi co busi nesses nade by
farmcredit entities, banks and savings and | oan associ ati ons
and nortgages approved by the departnment of housing and urban
devel opnent pursuant to the act of congress of July 30, 1953
known as the Smal |l Business Act of 1953, as anended, and
notes or obligations pursuant to the act of congress of
August 14, 1946 known as the Farners' Home Admi nistration Act
of 1946, as anended, only to the extent that both principal
and interest are guaranteed by the United States government.
The effective yield of these |oans shall be a market rate not
| ess than the yield available on the planned anortized cl ass
tranche of collateralized nortgage obligations guaranteed by
the federal national nortgage association or the federal hone
| oan nortgage corporation with an average |ife conparable to
the maturity of the loan. The state investnent officer may
enter into conventional agreenents for the servicing of the
| oans and the administration of the receipts therefrom Any
servicing agreenent may contain reasonable and customary
provi sions, including servicing fees not to exceed one
hundred fifty basis points, as may be agreed upon; provided,
in no event shall the rate paid by the borrower on the | oan
together with servicing fees, exceed the maxi numrate
permitted by the applicable federal guarantee program and

B. no nore than ten percent of the book val ue of

the fund may be invested in bonds, notes, debentures or other
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evi dence of indebtedness, excluding commercial paper rated
not | ess than Baa or BBB or the equival ent by a national
rating service of any corporation organi zed and operating
within the United States, excluding regulated public utility
corporations, which as a condition of receiving the proceeds
of such evidence of indebtedness will use such proceeds to
establish or expand business outlets or ventures in New

Mexi co, provided that:

(1) the investnent in the bonds, notes or
debentures or other evidence of indebtedness of any one
corporation shall not exceed one hundred percent of the cost
of the expansion venture or new outlet or twenty mllion
dol I ars ($20, 000, 000), whichever is |ess;

(2) the rate of interest to be paid on the
bonds, notes or debentures or other evidence of indebtedness
shall be established by the council, but shall not be |ess
than the equivalent yield available on United States treasury
i ssues of a conparable maturity plus one hundred basis
poi nts;

(3) the indebtedness shall be approved prior
to purchase by the council; and

(4) the guidelines for initiation of the
purchase by the council of the bonds, notes, debentures or
ot her evidence of indebtedness and the terns thereof shall be

establ i shed by the council.”
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Section 3. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i mredi atel y.
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