AN ACT
RELATI NG TO M LI TARY AFFAI RS; CONCERNI NG CERTI FI CATES OF
| NDEBTEDNESS; AMENDI NG SECTI ON 20-1-6 NMSA 1978 ( BEI NG LAWS

1987, CHAPTER 318, SECTI ON 6); DECLARI NG AN EMERGENCY

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 20-1-6 NMSA 1978 (being Laws 1987,
Chapter 318, Section 6) is anmended to read:
"20-1-6. PAYMENTS BY STATE TREASURER- - CERTI FI CATES OF
| NDEBTEDNESS. - -

A. Al conpensation of personnel and all the
necessary expenses incurred in quartering, housing, caring
for, subsisting, protecting, equipping, warning for duty and
transporting such officers and nenbers and their equi pnment,

i ncludi ng the purchase or |ease of any articles of material,
equi pnent or supplies reasonably required, designed or needed
to acconplish the purpose or results desired by the governor
or specified in his call for such troops into service of the
state, shall be paid by the state. The state treasurer, upon
presentation to himof vouchers and payrolls for such
conmpensati on, expenses, supplies and materials, certified by
the officers conmandi ng such forces and approved by the

adj utant general, shall pay the vouchers and payrolls out of
any noney available in the state treasury not otherw se

appropri ated, provided that the vouchers and payrolls for HB 662
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such service, supplies and materials do not exceed two
hundred fifty thousand dollars ($250,000) in any one fiscal
year.

B. If there is no noney available in the state
treasury which is not otherw se appropriated or if the
vouchers and payrolls for such service, material and supplies
approach the amount of two hundred fifty thousand dollars
($250,000) in any one fiscal year, the state treasurer shal
certify such facts to the governor who shall inquire into and
make an estinmate of the total probable cost necessary to be
incurred for all purposes in connection with or to acconplish
t he purpose for which such troops were called into active
service. |If he deens it necessary and prudent in order to
provide for the public defense that such expenses be incurred
and that it is necessary to create an indebtedness for the
pur pose of paying the expenses, the governor shall by
procl amation declare an energency to exist requiring the
creation of an indebtedness under Article 9, Section 7 of the
constitution of New Mexico in order to suppress insurrection
or to provide for the public defense. The governor shal
order the issuance of certificates of indebtedness in such
anmount as he deens required or necessary to provide funds for
t he paynent of any expenses and costs incident to or
connected with the emergency.

C. The certificates of indebtedness shall be HB 662
Page 2



approved as to formby the attorney general. They shall be
dated the day of their issuance and the state board of
finance shall by proper resolutions prescribe the

denom nations of the certificates, the maturity dates
thereof, the rate of interest they shall bear payable

sem annual ly, the tinme and place of paynent of both principal
and interest and the anount of the certificates that shall be
issued fromtinme to tine. The certificates shall be signed
by the secretary of the state board of finance and the state
treasurer and the coupons attached thereto shall have the
engraved |ithographed facsimle of the signature of the state
treasurer thereon; provided, however, that certificates
purchased by the state treasurer may be issued w thout
coupons. The certificates shall be sold by the state board
of finance fromtine to tine in such anounts as it deens

advi sabl e, at not |ess than par and accrued interest to date
of delivery, after advertisenment for a period of two weeks

i mredi ately prior to the sale in one daily newspaper in the
state and in sone financial journal in the city and state of
New York; provided, however, that the state treasurer may
purchase the certificates as an investnent of any funds in
hi s hands available for investnent and in the event of any
such purchase by him no advertisenent shall be required.

The proceeds of certificates so sold shall be by the state

treasurer covered into a fund known as the "adjutant general
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energency public defense fund" and shall be expended and
di sbursed only in the manner and for the purposes specified
and provided for in Chapter 20, Article 1 NVBA 1978.

D. A fund to be known as the "adjutant general
enmergency public defense certificates fund® to provide for
the paynent of interest and principal on the foregoing
certificates is established and, beginning with the tax |evy
for the year followi ng the issuance of the certificates, a
tax shall be levied annually in the sanme nmanner as other ad
val oremtaxes are levied on all taxable property in the
state, not to exceed one-half mIlIl on the dollar of
val uation, sufficient to produce the anmount required to pay
interest on the certificates and the principal thereof at
maturity, for each year prior to the maturity of the
certificates, which taxes when collected shall be credited to
t he adjutant general energency public defense certificates
fund. The state auditor shall each year prior to August 1
certify to the property tax division of the taxation and
revenue departnent the anount necessary to neet all paynents
of principal and interest due on the certificates during the
year ending June 30 following the date of the certificates.

E. On or before the twentieth | egislative day of
the next |egislative session follow ng the expenditures of
the sunms provided for in this section, the governor shal

file a witten report with the presiding officer of each HB 662
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house of the legislature setting forth the purpose and the
anmounts of noney expended as provided in this section
F. The provisions of this section may be used for
the operation of the national guard or the state defense
force when on mlitia duty."”
Section 2. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i mredi atel y.
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