AN ACT
RELATI NG TO NATURAL RESOURCES; PROVI DI NG FOR A STUDY OF THE
ECONOM C FEASI BI LI TY OF ADDI TI ONAL NATURAL GAS PI PELI NE

SYSTENMS

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. FIND NGS AND PURPCSE. - -
A. The legislature finds that:

(1) the natural gas industry is an inportant
contributor to the New Mexico econony, as a significant
source of both enploynent and direct state revenues;

(2) New Mexico ranks second anbng the states
in onshore natural gas reserves and will likely continue to
be a maj or producer of natural gas for the foreseeable
future;

(3) a study funded by Laws 1996, Chapter 7
concl uded that an additional pipeline capable of transporting
New Mexi co natural gas to additional markets was, at that
time, not econonically feasible; and

(4) the study should be updated on a regul ar
basis and, if the results show that such a pipeline is
econom cal ly feasible and otherwi se in the best interests of
the state, the | egislature should take such actions as
necessary.

B. The purpose of this act is to provide a
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mechani smfor nonitoring the need for an additional natura
gas pi peline in New Mexi co.

Section 2. NATURAL GAS PI PELI NE STUDY- - ADDI TI ONAL
DUTI ES. - -

A. The state highway and transportation
department, the energy, mnerals and natural resources
departnment and the econom c devel opnent departnment shal
jointly study the need for additional natural gas pipelines
to transport natural gas produced in New Mexico to additiona
mar kets. The study shall include:

(1) the econonmic feasibility of the proposed
pi pel i ne;

(2) the necessity of the proposed pipeline;
and

(3) alternatives to the proposed pipeline
and the environnental or econom c benefit of the
al ternatives.

B. If, at any time, the study concludes that an
addi ti onal natural gas pipeline is necessary, the energy,

m neral s and natural resources departnment shall give notice
to all persons the departnent finds, in its sole discretion
to be interested in or affected by the pipeline. |1f, after
six months fromthe notice, the department finds that the
need still exists and persons capable of neeting the need for

t he pipeline have not acted or proposed to act in a manner
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capabl e of neeting the need, the energy, mnerals and natural
resources departnent, the state highway and transportation
departnment and the econom c devel opnent departnment shal
report to the legislature on the results of the study

requi red by Subsection A of this section, including any
activities conducted pursuant to this subsection. The report
shal | address whet her the pipeline should be considered a
"transportation systeni for the purposes of Sections 67-3-71

t hrough 67-3-77 NVBA 1978.
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