AN ACT
RELATI NG TO PUBLI C SCHOOL CAPI TAL FUNDI NG DI STRI BUTI NG A
PERCENTAGE OF MOTCOR VEHI CLE EXClI SE TAX REVENUES TO THE PUBLI C
SCHOCL CAPI TAL QUTLAY FUND;, AUTHORI ZI NG THE DI STRI BUTI ON TO
BE PLEDGED FOR BONDS | SSUED BY THE NEW MEXI CO FI NANCE

AUTHORI TY FOR CAPI TAL QUTLAY PRQJECTS FOR PUBLI C SCHOOLS

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 7-14-10 NWVSA 1978 (being Laws 1988,
Chapter 73, Section 20, as anmended) is anended to read:
"7-14-10. DI STRI BUTI ON OF PROCEEDS. - - The receipts from
the tax and any associated interest and penalties shall be
deposited in the "motor vehicle suspense fund", hereby
created in the state treasury. As of the end of each nonth,
the net receipts attributable to the tax and associ ated
penalties and interest shall be distributed as foll ows:

A. one-third to the public school capital outlay
fund for the purposes of the Public School Capital CQutlay
Act; and

B. two-thirds to the general fund."

Section 2. NEW MEXI CO FI NANCE AUTHORI TY REVENUE BONDS-
- PURPCGSE- - APPROPRI ATI ON. - -

A.  The New Mexico finance authority may issue and

sell revenue bonds, fromtine to tine, in conpliance with the

New Mexi co Finance Authority Act for the purpose of financing
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public school capital outlay projects designated by the
public school capital outlay council.

B. The New Mexico finance authority may issue and
sell revenue bonds authorized by this section when the public
school capital outlay council certifies the need for issuance
of the bonds and the anount of bonds to be issued. The net
proceeds fromthe sale of the bonds are appropriated to the
public school capital outlay council for the purposes
descri bed in Subsection A of this section.

C. Upon certification, fromtine to tine, of the
need for issuance of bonds by the public school capital
outlay council, the nmoney in the public school capital outlay
fund derived from notor vehicle excise tax revenues pursuant
to Section 7-14-10 NVSA 1978 shall be distributed to the New
Mexi co finance authority to be pledged irrevocably for the
payrment of principal, interest and other expenses or
obligations related to the bonds.

D. After certification of the need for issuance
of bonds by the public school capital outlay council, the
money in the public school capital outlay fund derived from
nmot or vehicl e excise tax revenues pursuant to Section 7-14-10
NVMSA 1978 shal |l be distributed nmonthly to the New Mexico
finance authority and deposited in a special bond fund or
account of the authority. Any noney in the special bond fund

or account fromdistributions made to the authority and any
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earni ngs thereon during any fiscal year, if not needed to pay
principal, interest and any other expenses or obligations
related to the bonds in that fiscal year, shall be returned
to the public school capital outlay fund by the authority.
Upon paynent of all principal, interest and any ot her
expenses or obligations related to bonds, the authority shall
certify to the public school capital outlay council that al
obligations for the bonds issued pursuant to this section
have been fully di scharged and direct the public schoo
capital outlay council to cease distributing noney fromthe
public school capital outlay fund to the authority until such
time as the public school capital outlay council again
certifies the need for issuance of bonds.

E. Any |law authorizing the inposition, rate or
coll ection of notor vehicle excise tax revenues, the
di stribution of nmotor vehicle excise tax revenues to the
public school capital outlay fund or distribution of the
money in the public school capital outlay fund derived from
not or vehicle excise tax revenues to the New Mexico finance
authority shall not be amended, repeal ed or otherw se
directly or indirectly nodified so as to inpair any
out st andi ng revenue bonds that may be secured by a pl edge of
the distributions of notor vehicle excise tax revenues to the
public school capital outlay fund, unless the revenue bonds

have been discharged in full or provisions have been nmade for
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a full discharge
Section 3. EFFECTI VE DATE. --The effective date of the

provi sions of this act is July 1, 2000.
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