AN ACT
RELATI NG TO THE PUBLI C PEACE, HEALTH, SAFETY AND VELFARE
AMENDI NG THE TAX ADM NI STRATI ON ACT TO PROVI DE FOR A

DI STRI BUTI ON OF RECEI PTS FROM THE GROSS RECEI PTS TAX

BE I T ENACTED BY THE LEG SLATURE OF THE STATE OF NEW MEXI CO

Section 1. Section 7-1-6.4 NVSA 1978 (being Laws 1983,
Chapter 211, Section 9, as anmended) is anended to read:

"7-1-6.4. DI STRI BUTI ON- - MUNI Cl PALI TY FROM GROSS
RECEI PTS TAX. - -

A.  Except as provided in Subsection B of this

section, a distribution pursuant to Section 7-1-6.1 NVSA 1978
shall be nade to each municipality in an amount, subject to
any increase or decrease nmade pursuant to Section 7-1-6.15
NMSA 1978, equal to the product of the quotient of one and
two hundred twenty-five thousandths percent divided by the
tax rate inposed by Section 7-9-4 NMSA 1978 tinmes the net
receipts for the nonth attributable to the gross receipts tax
from busi ness | ocations:

(1) within that nunicipality;

(2) on land owned by the state, comonly
known as the "state fair grounds”, within the exterior
boundari es of that rnunicipality;

(3) outside the boundaries of any

muni cipality on I and owned by that nunicipality; and
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(4) on an Indian reservation or pueblo grant
in an area that is contiguous to that nunicipality and in
whi ch the nunicipality perforns services pursuant to a
contract between the nunicipality and the Indian tribe or
I ndi an puebl o if:

(a) the contract describes an area in
which the nunicipality is required to perform services and
requires the nmunicipality to performservices that are
substantially the same as the services the nunicipality
perfornms for itself; and

(b) the governing body of the
muni ci pality has submtted a copy of the contract to the
secretary.

B. If the reduction nmade by Laws 1991, Chapter 9,
Section 9 to the distribution under this section inpairs the
ability of a nunicipality to neet its principal or interest
paynment obligations for revenue bonds outstanding prior to
July 1, 1991 that are secured by the pledge of all or part of
the municipality's revenue fromthe distribution nade under
this section, then the anmount distributed pursuant to this
section to that nmunicipality shall be increased by an anount
sufficient to neet any required paynent, provided that the
di stribution anmount does not exceed the anount that would
have been due that nunicipality under this section as it was

in effect on June 30, 1992.
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C. In addition to the distribution pursuant to
Subsection A of this section and except as provided in
Subsection D of this section, fromJuly 1, 2001 until June
30, 2011 a distribution pursuant to Section 7-1-6.1 NMVSA 1978
shall be nade to a nunicipality having a popul ati on of nore
than three hundred thousand according to the nost recent
federal decennial census in the anbunt of two hundred fifty
t housand dol l ars ($250,000) fromthe net receipts
attributable to the gross receipts tax. This distribution
shall be nmade solely for the purpose of financing water and
sewer distribution and collection systens only in the
devel oped and underserved areas of the county in which the
municipality is located. This distribution is contingent
upon the secretary receiving certification fromthe
municipality and the county in which the nmunicipality is
| ocated that funding in the anmount of seventy mllion dollars
($70, 000, 000) has been secured from ot her sources to
construct the water and sewer distribution and collection
syst ens.

D. The distribution pursuant to Subsection C of
this section shall be reduced by an anobunt equal to one-
twelfth of the total anmount of proceeds received in the
previous fiscal year from severance tax bonds issued pursuant
to the Severance Tax Bondi ng Act or any general fund

appropriation, if the bonds were issued or the appropriation
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made for the purpose of financing water and sewer

di stribution and collection systens only in the devel oped and
under served areas of the county in which the municipality is
| ocated. The distribution pursuant to Subsection C of this

section shall not be |less than zero."
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