AN ACT
RELATI NG TO THE PUBLI C PEACE, HEALTH, SAFETY AND VELFARE
CHANG NG THE CASH PAYMENT PROVI DED TO THOSE NEW MEXI CO WORKS
PARTI CI PANTS WHO DO NOT RECEI VE GOVERNMENT- SUBSI DI ZED HOUSI NG

OR HOUSI NG PAYMENTS; DECLARI NG AN EMERGENCY.

BE I T ENACTED BY THE LEQ SLATURE OF THE STATE OF NEW MEXI CO
Section 1. Section 27-2B-7 NVSBA 1978 (being Laws 1998,
Chapter 8, Section 7 and Laws 1998, Chapter 9, Section 7) is
amended to read:
"27-2B-7. FI NANCI AL STANDARD OF NEED. - -

A. The secretary shall adopt a financial standard
of need based upon the availability of federal and state
funds and based upon appropriations by the |egislature of the
avail abl e federal tenporary assistance for needy famlies
grant made pursuant to the federal act in the follow ng
cat egori es:

(1) cash assistance;

(2) child-care services;

(3) other services; and

(4) admnistrative costs.
The legislature shall determi ne the actual percentage of each
category to be used annually of the federal tenporary
assi stance for needy famlies grant made pursuant to the

f ederal act.
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B. Only a benefit group receiving a cash benefit
of seventy-five dollars ($75.00) or greater, excluding any
housi ng subsidy paynent, and who are not living in
gover nment - subsi di zed housi ng or receiving government -
subsi di zed housi ng paynents shall receive an additiona
housi ng al |l owance of fifty dollars ($50.00) per nonth.

C. The follow ng i ncome sources are exenpt from
the gross incone test, the net incone test and the cash
paynment cal cul ati on:

(1) nedicaid;

(2) food stanps;

(3) governnent-subsidized foster care and
adopti on paynents;

(4) supplenental security incone;

(5) governnent-subsidi zed housi ng or housing
paynments;

(6) federally excluded incone;

(7) educational paynents nade directly to an
educational institution;

(8) governnment-subsidized child care;

(9) earned and unearned income that bel ongs
to a person seventeen years of age or younger who is not the
head of househol d;

(10) for the first two years of receiving

cash assistance or services, if a participant works over the
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work requirenent rate set by the departnment pursuant to the
New Mexi co Works Act, one hundred percent of the income
earned by the participant beyond that rate;

(11) for the first two years of receiving
cash assistance or services, for a two-parent benefit group
in which one parent works over thirty-five hours per week and
the ot her works over twenty-four hours per week, one hundred
percent of inconme earned by each participant beyond the work
requirement rate set by the departnent;

(12) wunearned incone that belongs to the
househol d group but not to the benefit group

(13) fifty dollars ($50.00) of collected
child support passed through to the participant by the
departnment's child support enforcenment program and

(14) other inconme sources as determ ned by
t he departnent.

D. Earned income over one hundred thirty percent
of the federal poverty guidelines that belongs to the
househol d group but not to the benefit group is countable
income. The departnent shall count the entire household
group to determne famly size when applying the federa
poverty guidelines.

E. The departnent shall count the entire
househol d group to deternmine famly size when applying the

financial standard of need. For a benefit group to be EAHJEB908
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eligible to partici pate:

(1) gross countable earned incone, that
bel ongs to the household group but not to the benefit group,
must not exceed one hundred eighty-five percent of the
financial standard of need; and

(2) net countable earned incone that bel ongs
to the household group nust not equal or exceed the financial
standard of need after applying the disregards set out in
Paragraphs (1) through (4) of Subsection F of this section.

F. Subject to the availability of state and
federal funds, the departnent shall determ ne the cash
paynment of the benefit group by applying the foll ow ng
di sregards to the benefit group's earned gross inconme and
then subtracting that anount fromthe benefit group's
financi al standard of need:

(1) one hundred fifty dollars ($150) of
mont hl y earned inconme and one-half of the remainder, or for a
two-parent famly, two hundred fifty dollars ($250) of
mont hl y earned i nconme and one-half of the renmainder for each
par ent ;

(2) nronthly paynments nade for child care at
a maxi mum of two hundred dollars ($200) for a child under two
years of age and at a maxi mum of one hundred seventy-five
dol lars ($175) for a child two years of age or ol der

(3) costs of self-enploynment incone; and EAHJTB908
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(4) business expenses.

G The departnment may recover overpaynents of
cash assistance on a nonthly basis not to exceed fifteen
percent of the financial standard of need applicable to the
benefit group.™

Section 2. EMERGENCY.--1t is necessary for the public
peace, health and safety that this act take effect

i mredi atel y.
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